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Protests Against C. & N. W. Pickup-Delivery Cancellation Increase 


Many shipper groups, shippers, chambers of 
commerce swell ‘chorus of opposition’ to pro- 
posal to eliminate ‘free’ pickup and delivery 


services over North Western’s system. National 
Industrial Traffic League says proposal may be 
a ‘test case’ and precedent for other lines. 
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Government Travel-Transport Estimate for ’58 Is $2.5 Billion 


President’s budget for fiscal 1958 carries es- 
timated expenditures equal to 11.9 per cent of 
one year’s revenues of all types of reporting 
carriers and 3.4 per cent of $71.8 billion esti- 


mated expenditures of U.S. government. Tabu- 
lation is compiled in what is believed to be 
first effort ever made to determine transpor- 
tation bill of federal government. 
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1.C.C. Permits N. C. & St. L.-L. & N. Merger, With Conditions 


In giving approval to rail merger involving 
total assets of $723 million, Commission requires 
L. & N. to respect ‘present neutrality’ in han- 


dling inbound-outbound N. C. & St. L. traffic 
and directs surviving railroad to keep open all 
routes, trade channels, via existing gateways. 
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Shippers File Verified Statements With I.C.C. in Ex Parte 206 


Long-haul shippers, exemplified by California 
interests, continue opposition to ‘straight per- 
centage’ increases. Farm Bureau, citing dif- 
ferences in railroads’ efficiency and operating 


ratio, indicates ‘fallacy’ of considering request 
for higher rates on basis of average statistics 
for Class I railroads. Numerous statements 
filed by individual companies. 
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Conflict of Views Reflected in Pending Transportation Bills 


I.C.C., Commerce Department suggest 99 changes 
in transportation laws, mostly in I.C. act, but 
only six touch on same sections, and details of 


those differ. Department’s ‘Cabinet committee 
bill’ would revise transport policy and make 
changes, opposed by I.C.C., in rate making. 
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House Group to Hold Hearings on 1.C.C. Carrier Accounting Rules 


House government operations committee’s sub- 
committee on legal and monetary affairs sched- 
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ules hearings for week of April 8, after partner 
in accounting firm criticizes I.C.C. rules. 
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CLOCK WATCHER No. 


lam the 
fellow in the 
Driver’s Seat... 


like “Old Man River’, | just keep rollin’ along. One eye on the road and the other on the clock. 
Aim to make time for our shippers because | like my job 
and | like the folks | work for. Nuts about our relay system and that new I-D* gimmick 
at the terminals. Means faster getaways and earlier deliveries. Personal angle, too. 


Gives me a chance to enjoy the wife’s home cooking and see the kids regularly. 


Our Integrated Delivery System — based on Speedy-Ticker-Tape — is the modern 
communication miracle that flashes full advance information about all freight 
en route. Enables our destination terminals to pre-plan 


dock operations for rapid local delivery. Ask us about it. 


COOPER-JARRETT INC. 
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-- this is Nancy again! 


ting to you is getting to be one of 
best habits I've ever had-- and 

ope you look forward to my one-finger 
orts as much as I do. (Note my 
ression=-- but, who can type without 
>king out their tongue?) 


Le I normally wouldn't dream of 
ing personal... that's my subject 
today. ‘Course I mean the per- 
il, individual assistance you can 
from your experienced McLean 

S representative to help you find 
best solution to your shipping 
lems. Whether you have a small, 
time shipment, or large, regular 
nents, you'll always find the 

re McLean organization to be 
ndly, courteous and able. 


personal assistance is just 

of the many "extras" McLean 

rs. Call your nearby McLean 
teruinal soon for all the facts. 
Tell them Nancy asked you to. 


hanks, and I'll see you 


ater! + tm 


od 


¢ 


For assistance with your 
transportation problem, call’ 
your local McLean terminal 
or write McLean Trucking 
Company, Box 213, 
Winston-Salem, N. C. 


TERMINALS IN PRINCIPAL EASTERN SEABOARD CITIES FROM ATLANTA TO BOSTON 
General Offices, Winston-Salem, N. C. 











MOBILE is a fast growing port™ 


... come grow with us! 


New International 
Trade Center 
Planned for 

Port of Mobile 





The Port of Mobile has risen year after year to a position among the top 
ten ports of the nation—last year Mobile ranked sixth in the nation for 


total tonnage of foreign trade handled, according to U.S. Department of 
Commerce figures. 


The growth of the new Port of Mobile began with the construction of the 
Alabama State Docks less than three decades ago. The facilities of this 
ocean terminal have been consistently improved until the port can offer 
all of the services required of importers and exporters. 


An International Trade Center will soon be constructed by the Docks 
that will offer display and office space to firms interested in world trade. An 
ultra-modern building that will feature a roof-top restaurant, library, con- 
ference rooms, this center will be located at water’s edge, adjacent to the 
Alabama State Docks. Yet it will be only three blocks from downtown 
Mobile and the banks, post office and U. S. Customs building. 


We invite you to come and grow with the growing Port of Mobile. 


RESERVE SPACE NOW... 


Applications are now being accepted for space in the new International Trade Center which 
will be built by the Alabama State Docks. We invite any firm employed in foreign trade 


that might be interested in display or office space to come grow with the growing Port 
of Mobile. 


For applications or information write: 


PORT OF MOBILE 


is OD. DRAWER 721 


—E 4, ALABAM 


ALABAMA STATE DOCKS DEPARTMENT 


F Total foreign trade through Mobile in 1956 showed a gain of 25.6% 
over 1955, compared to the nation as a whole with 17.5% according to the 
U. S. Department of Commerce figures. 
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Capitol Street — Jackson, Mississippi 


Business firms in Jackson 
can rely on Gordons’ trucks 


Visited Jackson recently? If so, you know what’s 
going on! 70 new industries since World War IL. 
Population nearly 160,000 — up 58.2% between 
1940 and 1950. It’s the hub of one of the fastest- 
growing industrial areas in the Mississippi Valley. 
If you serve the Mississippi Valley, call us today 
for overnight service between Jackson and Memphis 
and second morning delivery between Jackson and 
Chicago and St. Louis. You'll find that Gordons 
knows the Valley, and the Valley knows us! 


Gowler knows the Valley 


and the Valley knows us 


irmingham 
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EDITORIAL 


The Foggy Area of Contract Carriage 


ASN’T IT POLONIUS, in Shakespeare’s- “Hamlet,” 

who obsequiously agreed with Hamlet that a certain 
cloue .ormation resembled a camel, and then, when Hamlet 
suge: ‘ed it probably looked more like a whale, allowed that 
the c. ud was “‘very like a whale’? If Hamlet were ‘‘revived” 
and ; .ced in a modern setting and if he were to remark, 
first, at.a certain truck operator looked like a contract 
carric. and then that perhaps this operator bore greater 
reser) iance to a common carrier, Polonius could be ex- 
pecte’ to concur in both comparisons, but could scarcely be 
accus. . Of obsequiousness for doing so—nor could Hamlet 
be ac. ‘sed of trying to expose weakness of the old courtier. 
Both vould merely be making a realistic appraisal of a 
situat. n that has grown increasingly difficult. 


T! ec Commission’s seventieth annual report shows, as of 
Octob-r 31, 1956, certificated common carriers totaling 
12,614, registered (state-certificated) common carriers to- 
taling 2,681, and contract carriers to which I.C.C. permits 
have been issued totaling 2,625. Thus, a substantial segment 
of the trucking industry comprises contract carriers. 


In section 203(a)(16) of the interstate commerce act 
Congress has defined a “contract carrier by motor vehicle” 
as ‘any person which, under individual contracts or agree- 
ments, engages in the transportation (other than transporta- 
tion referred to in paragraph (14) and the exception 
therein) by motor vehicle of passengers or property in inter- 
state or foreign commerce for compensation.” Paragraph 
(14) of section 203(a) defines ‘common carrier by motor 
vehicle” and excepts therefrom “transportation by motor 
vehicle by an express company .. .” 

In the years of motor carrier regulation the Commission 
has evolved certain “tests” for use in determining whether 
applicants for motor rights are contract carriers or common 
carriers. Perhaps its most important declarations distinguish- 
ing contract carriage from common carriage were made in 
Craig Contract Carrier Application, 31 M.C.C. 705. It em- 
phasized there the point that a contract carrier must perform 
a specialized service. However, it said, “even specialization 
in physical operations does not necessarily negative a com- 
mon carriage status where, for example, such physically 
specialized services are affirmatively held out to all shippers 
in that particular class of the public having need therefor.” 


F pews stating that the court had recognized contract 


carriage as a form of private carriage, the Commission. 


said in the Craig case that ‘‘the essential attribute distinguish- 
ing common carriage from private carriage has been the 
presence, or lack, of an offer or holding out to serve the 
public generally.” 

Congress, however, gave the Commission no power to 
restrict the number of shippers a motor contract carrier might 
serve, and the Commission asked for such power in its sixty- 
ninth annual report. It said there was “no guarantee, after a 
permit has been granted, against a contract carrier supplanting 
the service of a common carrier by subsequent contract ar- 
tangements with other shippers.” Its plea was ignored. 


Then, about a year ago, the Supreme Court delivered a 
smashing blow to the Commission’s concept of contract car- 
riage, by its decision in United States v. Contract Steel Car- 
riers, Inc. (T.W., March 17, 1956, p. 67). The court ruled 
that ‘‘a contract carrier is free to aggressively search for new 
business within the limits of its license.” Commissioner Minor 
has stated the Commission’s view that ‘‘this decision effec- 
tively obliterates the distinction between common and con- 
tract carriers.’” The Commission has now asked Congress to 
enact legislation redefining contract carriage, empowering the 
I.C.C. to limit the number of shippers a contract carrier may 
serve, and requiring the filing with the Commission of the 
actual, rather than the minimum, rates and charges of such 
carriers. 


The extent to which some contract carrier operations have 
acquired increased similarity to common carriage is illus- 
trated by the examiner’s report in the “conversion” applica- 
tion of two commonly-controlled Chicago carriers (see 
elsewhere in this issue). Interestingly, most of the more 
than 85 shippers served by those contract carriers are sup- 
porting the application by those truck lines for conversion 
of their status to that of common carriers. 


_ question of need for separate classification and 
separate regulatory treatment of contract carriers might 
have been in the late Commissioner Eastman’s mind when, 
in the so-called ‘Keystone case’’ (19 M.C.C. 475), he wrote: 

“Common carriers are a public institution. . . . It is 
upon these common carriers that the general public must 
depend for adequate and efficient transportation, and their 
proper protection against conditions which will undermine 
and sap their ability to perform such transportation is of 
the very essence. Contract carriers are not engaged in a 
public business, they are under no similar obligations, and 
the general public cannot look to them as its transportation 
servants. The act, however, recognizes that there is a legiti- 
mate purpose which they serve in meeting a real need 
which the common carrie1s are unable to meet, and it gives 
them a definite legal status accordingly. ... The legitimate 
purpose . . . is to furnish a specialized and individual 
service which is required by the peculiar needs of a particular 
shipper and which a common carrier . . . could not well 
undertake to supply. 


The redefinition of “contract carrier by motor vehicle” 
sought by the Commission and embodied in proposed legisla- 
tion, including S. 1384, now pending in Congress, contains 
the specification that contract carriers provide “‘transporta- 
tion services required by the customer and not provided 
by common carriers.” From our non-legalistic point of view, 
that would appear to be adequate as a temporary expedient. 
But we don’t think one has to be delirious to consider the 
possibility that sooner or later, common carriers, which 
certainly can and do “specialize,” will be willing and able 
to provide some services they are now providing and will 
claim for themselves some parts of the contract carriers’ 
clientele. If the ultimate definition is to be, “A contract 
carrier is what a common carrier is not,” or vice versa, we 
fear the problem is far from solution. 





LOCATION 
FACTS 


on transportation 
costs 


New York State has the most 
complete network of rail, water, 
highway and air routes in the 
world. 

At your request we can de- 
termine the cost of assembling 
a given list of raw materials at 
any one or several locations 
within New York State. We 
will prepare cost and schedule 
data for the distribution of fin- 
ished products from such loca- 
tions to principal points of 
destination throughout the 
United States. The analysis can 
include movements by rail, 
water, highway or air or a com- 
bination of these forms of 
transportation. 

Transportation won’t be your 
only problem in deciding on a 
new plant location. You will 
want complete facts on labor, 
markets, water, available sites 
or buildings, power, fuel and 
raw materials. And you will 
want information on these as 
they apply to the successful 
operation of a specific plant. 


A tailor-made report 


Any or all of the factors impor- 
tant to your analysis will be 
covered in a confidential report 
to you—tailored to your needs. 
It will be prepared by a profes- 
sional and experienced staff to 
cover either New York State 
locations of your choice, or, if 
you wish, sites which we will 
select on the basis of your needs. 


Our booklet, ‘‘ Industrial Loca- 
tion Services,”’ explains what we 
can do for you. To get your free 
copy, write me at the New York 
State Department of Commerce, 
Room 685, 112 State Street, 
Albany 7, New York. 


EDWARD T. DICKINSON 
COMMISSIONER OF COMMERCE 








UESTIONS AND 


’, wee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. Ne 
attention will be paid to anonymous communications or questions from nonsubscri ers, 


In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedule: 
and practical traffic problems. We do not desire to take the place of the traffic man, but .o 
him in his work, nor do we undertake to render legal opinions. The right is reserved to re‘use tp 
answer any question that does not seem to be of general interest or that may appear to us unwig 
to answer or too complex for the kind of investigation herein contemplated. 


Transit— 


Application of Tariff of Increased 
Charges to Transit Charge 


Question—Idaho 


We have a problem concerning cars of 
lumber moving from western into the 
eastern territory, as described in item 
2 of Tariff of Increased Rates and 
Charges No. X-206. Many of these cars 
are stopped off in the same territory 
for partial unloading. 

The application within the eastern 
territory is table 1, or 7 per cent. The 
eastern carriers have been increasing 
the stop charge by 7 per cent—the 
through rate, of course, is increased by 
the maximum of 6 cents per hundred 
pounds. Many of our cars of lumber are 
milled or sawed in transit on products 
which have moved into the transit station 
prior to the effective date of the Tariff 
of Increased Rates and Charges No. X- 
206. The stopping-in-transit tariffs of 
various eastern railroads state that the 
through rate to apply shall be the appli- 
cable carload rate (in effect at the time 
of shipment from point of origin) from 
point of origin to destination via stop- 
off point, plus the stop-off charge pro- 
vided. We allow freight charges on our 
invoices and have been allowing those 
rates in effect on the date of shipment 
from point of origin. 

We have contacted the traffic depart- 
ment of one of the railroads, which has 
ruled that the stop-off charge is that 
which is applicable on the date the 
service was performed. 

Should the stop-off charge be governed 
by date of origin, or the date performed? 

Should shipments from the western 
territory to the eastern territory stopped- 
off in the eastern territory be increased 
5 per cent (which governs the through 
rate), or 7 per cent (which is the east- 
ern intraterritorial percentage) ? 


Answer 


Tariff of Increased Rates and Charges 
No. X-206, in the general application of 
tariff, states: 

“In applying the provisions of this 
tariff, first determine the rate or charge 
which would apply except for this tariff 
and then increase the rate or charge so 
determined as provided in this tariff.” 

The rates and regulations lawfully ap- 
plicable to a transit service are those 
in effect when the shipments originate. 
The Transit Case, 25 I.C.C. 130; Fargo 
Iron & Metal Co. v. Great Northern Ry. 
Co., 46 1.C.C. 399; and Great Atlantic & 
Pacific Tea Co. v. Alton R. Co., 226 
I.C.C. 398. 


In accordance with the above cit<d re. 
ports, the rates and regulations lawfully 
applicable to transit shipments are thog 
in effect on the date on which the ship. 
ment moved from the original point of 
origin. 

While we are unable to find a vepor 
which deals specifically with the appli- 
cation of an increase under the proyi- 
sion of a tariff of increased rates and 
charges, such as Tariff of Increase 
Rates and Charges No. X-206, it is ow 
opinion that the increase provided for 
in tariff No. X-206 is not applicable, as 
this increase was not in effect at the 
time the shipment left the original point 
of shipment. 


Routing and Misrouting— 


Leases— 
Requiring Routing of Freight 
Via Lessor’s Line 


Question—New York 


A shipper, served by carrier “X”, re- 
ceives iron products from Central Freight 
Association, Trunk Line and Southem 
Freight Association territories. Since 
point “A” is common to several railroads, 
carrier “Y” desires this business and 
approaches the shipper with a proposal 
to lease him, the shipper, property on his 
line. The terms of the lease yield the 
shipper a refund of $3.00 for every car 
that moves via carrier “Y.” We are 
advised that this arrangement is endorsed 
by a standard sidetrack agreement, which 
is used by practically all railroads, and 
which usually runs for a period of four 
and one-half years. 

Would not an arrangement of this na- 
ture be prohibited by section 6, paragraph 
7 of Part I of the interstate commerce 
act? Also, is it not contrary to section 3 
of the Elkins act, and prejudicial to car- 
rier “X,” who, heretofore, had partici- 
pated in all business for the shipper? 

We would appreciate your comments 


Answer 


In its report in Leases and Grants by 
Carriers to Shippers, 73 I.C.C. 671, the 
Commission said: 


“The interstate commerce act contains 
no provision authorizing us to prescribe 
or regulate the terms or conditions unde! 
which carriers may lease their lands # 
shippers. The authority which we have 
over such leases is wholly indirect, and 
comes into being only where the lease 
results in some violation of the inter 
state commerce act or other statult 
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How to have factories in every city... ship United! 1 


Electric motors being loaded aboard DC-6A Cargoliner are checked by United’s W. S. Emrich and Reuland’s W. L. Johnson (right). 


Reuland Electric Co. makes electric motors, many on 
special order. Reuland’s reputation for prompt delivery 
is known coast to coast. “Our customers couldn't get 
better service if we had factories in every city,” says 
Reuland’s Western Div. Sales Manager, W. L. Johnson. 
“As it is, the motors are made to order here in Alhambra, 
California, shipped overnight by United Air Freight.” 


Examples of United’s low Air Freight rates 
per 100 pounds* 
$4.78 
$5.90 
$6.42 
. $9.80 
. $24.15 
. $27.00 


CHICAGO to CLEVELAND . 
NEW YORK to DETROIT . 
DENVER to OMAHA 

SEATTLE to LOS ANGELES 
PHILADELPHIA to PORTLAND 
SAN FRANCISCO to BOSTON . 


*These are the rates for many commodities. They are often lower for larger ship- 
ments. Rates shown are for information only, are subject to change, and do not 
include the 3% federal tax on domestic shipments. 


Door-to-door service 


Shipping United has important competitive advan- 


tages for companies like Reuland: wider markets, lower 


inventory, savings in packaging and insurance. Plus 
guaranteed space dependability ( Reserved Air Freight), 
door-to-door service, modern cargo handling pro- 
cedures, round-the-clock flights featuring the world’s 
fastest passenger and all-cargo planes. Ship United! 


Vancouver, B. C. 


Wastungion, D.C. 


Hawaii 





AIR LINES 


SHIP FAST...SHIP SURE... SHIP EASY 


For service, information, or free Air Freight booklet, call the nearest United Air Lines Representative or write Cargo Sales Division, United Air Lines, 36 South Wabash Avenue, Chicago 3, Illinois. 





need a 
CIALIST 


-»--uSe a 
FREIGHT 
SPECIALIST... 


use 
COTTON BELT 


We think you will find 
“‘buried treasure’’ when you /et 
Cotton Belt freight specialists 


dive into your freight problems. 
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which we administer. Such violations 
may occur when the terms and congj. 
tions of the lease are so favorable to the 
lessee that it is clear that the rea! cop. 
sideration for the lease must in ps 
found elsewhere, namely, in the f» 
which he ships over the lines of 
lessor carrier. Stated differently, 

a carrier permits a shipper to use 
able lands to which the carrier ha 
without charge or without reas; 
adequate charge, the practical efi 

to reduce that shipper’s transpor’ 
charges, so that there results 
amounts to a refunding or remiss 
some portion of the published 
Under such circumstances there n 

a violation of section 2 of the inter 
commerce act, which prohibits the 

ing of a greater or less compensati 

any service rendered than is receiv: 

a like and contemporaneous serv : 
the transportation of a like kind of 
under substantially similar circums : 
and conditions; of section 3, whic! 
hibits undue preference of or 
prejudice to persons or localities 0 par- 
ticular descriptions of traffic; of para. 
graph 7 of section 6, which requires the 
publication and filing of tariffs and 
prohibits the receiving of a greater or 
less compensation for any service ren- 
dered than is specified in such tariffs; 
or of the Elkins act, as amended, which 
prohibits both carriers and shippers from 
giving or receiving rebates, concessions, 
or discriminations. Penalties are provided 
for the violation of section 2 and para- 
graph 7 of section 6 of the interstate 
commerce act which are enforceable in 
criminal proceedings, and also for the 
violation of the Elkins act. 


“We shall go no further in this report 
than to indicate some of the underlying 
principles which, in our opinion, should 
govern carriers in the leasing of lands 
to shippers and which are illustrated by 
the evidence which has already been 
summarized: 


“1. No justification exists for the leas- 
ing of railway lands to industries at a 
nominal rental charge. In cases where 
nominal or wholly inadequate rentals are 
reserved in leases it is evident, and in- 
deed conceded, that traffic considerations 
are the moving cause so far as the car- 
riers are concerned. Where it clearly 
appears that the traffic of the lessee is in 
part the consideration for the lease, the 
conclusion follows almost inevitably that 
the transaction amounts to a concession 
to the shipper-lessee, in violation of the 
Elkins act and of sections 2 and 6 of 
the interstate commerce act. 


“2. A provision in a lease of railway 
land whereby a shipper agrees to route 
over the lines of the lessor carrier or his 
connections all or any part of the trattic 
which the shipper is able to route 
amounts to an ackowledgment that the 
consideration for the making of the lease 
was in part the exchange of traffic by the 
shipper for the right to occupy the land.” 

A contract by an interstate railroad to 
pay part of the cost of building the plant 
of one of its shippers, who agrees only 
to handle goods moved by him, is an 
illegal discrimination and rebate under 
the act, since such shipper has an undue 
advantage over another shipper not re- 
ceiving any bonus or a smaller bonus. 
The object of the interstate commerce 
act and the Elkins act is to prevent 
favoritism by any means or device what- 
soever, and to place all shippers on equal 
terms. United States v. Union Stock 
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yards & Transit Co. of Chicago, 226 U.S. to the same effect was received in evi- 
986. dence at the hearing. Awards of repa- 
The above indicates that such an ration are not dependent upon the 
agreement would be prohibited by Part solvency or insolvency of the carriers 
I of ‘he act, because it would be prefer- concerned. Our orders for reparation 
entic’ to the shipper, as compared to in- require payment of the sum found due 
dustries not so located, yet receiving and and run against all defendants. River- 
shipp'ng goods via carrier “Y”, and it side Mills v. A. & S. Steamboat Co., 40 
also be prejudicial to carrier “X”, I-C.C. 501.’ 
if th: shipper is required to route all his In the Riverside Mills case the solvent 
via carrier “Y” when at all possi- defendants contended that they should 
ble. not be required to pay the total amount 
of reparation awarded. However, they 
were willing to pay such sum as the 
amount actually received by them ex- 
ceeded the amount they would have re- 
ceived had the correct charges been col- 
lected. The Commission did not agree 
with this contention and awarded repa- 


riers who were still solvent, regardless 
of the fact that the originating carrier 
was no longer in operation. 

Another case where one of the par- 
ticipating carriers was placed in re- 
ceivership is Snider Packing Corp. v. 
New York Central R. Co., 206 I.C.C. 51. 
In this case the Commission said: 

“According to the evidence introduced 
by defendants all actions against the 
Minnesota) Western Railroad Company 
and its receiver were dismissed on June 
3, 1933. Defendant Chicago Great West- 
ern contends that we are, therefore, 
without authority to award reparation on 
the considered shipments. In Mobile 
Chamber of Commerce v. Muscle Shoals, 
B. & P. Ry. Co., 129 1.C.C. 419, 423, division 
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ion—Texas 


Du ng the year 1953, we were tendered 
num: 0us shipments at Burbank, Calif., 
mov on U.S. Government bills of lad- 
ing, «stined to Greenville, Tex. These | 
pills © lading carried a through routing, 
indic- .ng our company as the originating | 
carrii' and carrier “Y” as the delivering 
calri Charges were correctly assessed | 
by u: in accordance with tariffs legally 
on fil. it the time these shipments moved, 
and \.© received our proportionate part 
of th: correct charges from carrier “Y”. | 


We are now in receipt of claims for 
overc!.arge from the U.S. General Ac- 
count ng Office, indicating that charges 
were »aid the destination carrier on a 
higher and incorrect rate and stating 
that since carrier “Y” is now bankrupt, 
the government is entitled to look to 
our company, as connecting carrier, for 
reimbursement of the overcharge. The 


General Accounting Office supported its 
contention with the decisions of Missouri- 


Kansas-Texas R.R. Co. v. Sinclair Prairie | 
Oil Co., 112 F. 2d 553; Badger Radio Co. | 


v. Chicago Northwestern Ry. Co., 140 
I.C.C. 295; Montello Granite Co. v. Min- 
neapolis-St. Paul and Sault Ste. Marie 
Ry. Co. 148 I.C.C. 721. 

From the information we can secure, 








the aforementioned cases are predicated 
on the fact that each carrier had re- 
ceived his proportion of the amount of 
charges based on the higher or excessive 
rate and, as the carriers had not offered 
to refund their portions of the over- 


charge upon receipt thereof, they were | 


liable for the full amount. However, in 
the case at hand, we did not receive 
a portion of the overcharge amount and 
had no means of knowing just how the 
charges were settled between the de- 
livering carrier and the General Ac- 
counting Office. 


We would appreciate your opinion as | 


to our liability for these overcharges. 


Answer 


The Commission has held that the 
liability of carriers for overcharges or 
reparation is a joint and/or a separate 
liability, and that recovery can be had 
from one of the carriers participating in 
the movement of a shipment, regardless 
of the ability of another carrier to meet 
his part of the amount awarded. In this 
respect, see the report in United Paper- 
board Co. v. Southern Ry. Co., 62 I.C.C. 
60, wherein the Commission said: 

“The Southern filed application on our 
Special docket for authority to make 
reparation to the basis of the aggregate 
of the intermediate rates, but the re- 
ceivers of the Chicago, Peoria & St. 
Louis declined to join therein, stating 
that they had no funds with which to 
pay its proportionate share. A telegram 





ration, which was to be paid by the car- 


4, in awarding reparation in connection 
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of Long Distance Moving 


A front line organization 
of veterans in the long 
distance moving field . . . 
fast, safe and efficient. 


WM reaton 


X 


Nes estes % Be nece tetera * ON ON ORE TRI BSA A 


Next time you have house- 
hold goods, displays, 

exhibits or office equipment 
to transport, call Wheaton. 


Agents in all 
principal cities 





COAST TO COAST 
LONG DISTANCE MOVING 


General Offices, 
Indianapolis, Ind. 


“the safest distance between two points” 
Affiliated with LYON VAN LINES, INC. 


STUDY AT HOME FOR THE 
A.S.T.T. EXAMINATIONS — 


Our curriculum includes all subjects covered by the four 
examinations of the American Society of Traffic and 
Transportation, as follows: 


Covers A.S.T.T. 
Examination 
No. 1 


Covers A.S.T.T. 
Examination 
No. 2 


Covers A.S.T.T. 
Examination 
No. 3 


Covers A.S.T.T. 
Examination 
No. 4 


TRANSPORTATION ECONOMICS 


Social and Economic Significance of Transportation; Rail, High- 
way, Water, Pipeline, and Air Transportation; Transportation 
Development and National Economy; Demand and Legal Require- 
ments of Service; Transportation Regulation; Control of Dis- 
crimination; Rate Levels; Rates and Prices; Principles of Rate 
Making; Rate Making in Practice; Basic Rate Structures; Rate 
Adjustments and Competition; Control of Competition; Consolida- 
tions; Co-ordination of Transportation; Public Aid and Owner- 
ship; Transportation Labor; National Transportation Policy. 


TRANSPORTATION AND 
TRAFFIC MANAGEMENT 


Division of Territories; Freight Traffic Associations; Freight Clas- 
sification; Principles of Freight Rates and Tariffs; Shipping 
Documents and Their Applicotion; Special Freight Services; 
Claims; Terminal Facilities; Transit; Routing; Warehousing and 
Distribution; Materials Handling; Packaging; Import and Export; 
Classification Committee Procedure; Rate Committee Procedure; 
Evolution, Interpretation and Application of I.C. Act; Practice 
and Procedure Before 1.C.C. 


GENERAL BUSINESS 


Principles of Economics; Marketing; Business Organization; Finance 
and Banking; Political Science (U. S. Government); Economic 
Geography. 


INTERSTATE COMMERCE 
LAW AND PRACTICE 


This is a course in logic and analysis, containing practical 
problems based on the key cases of the Supreme Court, 
Federal Courts, and the Interstate Commerce Commission which 
have established the precedents upon which interstate law is 
based. This course embodies the prescribed standards of trans- 
portation knowledge required of anyone appearing before 
the Interstate Commerce Commission. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., Chicago 2, Ill. 


Mr. A. E. Berendt, Registrar 
College of Advanced Traffic 


22 W. Madison Street 
Chicago 2, Illinois 


Dear Mr. Berendt: 


Please send me complete information about the home-study courses in [] Transportation 
and Traffic Management [] Interstate Commerce Law and Practice [] General Business 
(] Transportation Economics. | understand that this request places me under no obligation 
whatsoever, and that no salesman will call. 


Name 
Address 


City 


Zone State. 


(] Check here if you would like details about day and evening classes at the College's 
convenient location in downtown Chicago. 
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with unreasonable combination rates 
stated: ‘ 

“‘When the order discharging the 
receiver was issued, there was no recopg 
made of the claims for reparation here 
involved and therefore defendants cop. 
tend an award of reparation should not 
be made in this proceeding. Awards of 
reparation are not dependent upon the 
solvency or insolvency of the cirriers 
concerned. They require payment of 
the sum found due and run against ajj 
defendants.’ 

“The last-named defendant alsc cop- 
tends that carriers other thai the 
originating line should not be re-uireg 
to join in the payment of repa: ation, 
inasmuch as the overcharges occurred 
in connection with the factor to inne. 
apolis, in which these carriers c» not 
participate. This contention, ho vever, 
overlooks the fact that the New York 
Central collected the overcharges. The 
carrier who collects an overcharge ¢innot 
be excused from repayment of same 
because he has paid it to anothe car. 
rier. S. P. Bowers Co. v. Director Gen- 
eral, 107 I.C.C. 305.” 

Still another case, where a participat- 
ing carrier was not in operation, is Phila- 
delphia Yellow Pine Co. v. Director Gen. 
eral, 104 I.C.C. 371. Notwithstandiiig the 
fact that the originating carrier hag 
ceased operations, the other carriers were 
required to repay the excess charges col- 
lected at time of shipment. 

In all of the above cases the carriers 
still in existence, or solvent at time of 
the award of reparation, were required to 
reimburse the claimants, even though 
they had no recourse against the insol- 
vent carriers. 

In Tyson & Jones Buggy Co. v. Aber- 
deen & Asheboro Ry. Co., 17 I.C.C. 330, 
the Commission said: 

“. . . The shipper is entitled to re- 
payment from the carrier who has col- 
lected the freight charges as soon as 
it appears that an overcharge has in 
fact been made. When the refund has 
been made it is then that carrier’s duty 
to see which of the carriers who par- 
ticipated in the movement, is responsible 
and charge him accordingly. When the 
overcharge has been discovered it should 
immediately be repaid by the carrier who 
collected the charges, and this should 
be done whether a demand has been 
presented by the shipper or not.” 

Although the above case does not in- 
volve a claim where one of the carriers 
was insolvent, it does appear to set forth 
a proper procedure for the handling of 
claims between the claimant and the 
carrier with whom the complaint has 
been filed. 

See, also Rehberg & Co. v. Erie RR. 
Co., 17 I.C.C. 508, wherein the Com- 
mission said: 

“ . . A carrier who has collected an 
overcharge can not be excused from re- 
payment of same because he has paid it 
to another carrier. . .” 

Also, see, Bowers Co. v. Director Gen- 
eral, 107 I.C.C. 305. 

Another case containing pertinent 
statements is Illinois Powder Mfg. C0. 
v. Chicago, P. & St. L. R. Co., 160 1.0.0 
570, wherein the Commission said: 


“The Louisville & Nashville contends 
that inasmuch as it has retained only the 
proper amount of money due it for the 
transportation of the shipment from East 
St. Louis to Milan, it is not responsible 
for the excessive amount collected from 
the complainant, the conclusion being 
that no order for reparation should be 
entered against it. Violations of the i 
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--ate commerce act are torts, for which 
arriers are severally, as well as 
tly, liable. The right of the shipper to 
er in full from one or more of the 
rriers participating in the movement 
not depend upon the amounts re- 
i by a carrier pursuant to agreed 
ns. L. & N. R. R. v. Sloss-Sheffield 
19 US. 217, 231; News Syndicate 
N.Y.C. RR., 275 U.S. 179. No 
ince is taken in making an award 
iration of interline settlements of 
yrtation accounts, nor is an at- 
made to determine the pro rata 
ff an award to be paid by each 
ant carrier participating in the 
yrtation. Awards of reparation are 
ross sum, and run against all the 
; named parties defendant in the 
int who participated in the trans- 
yn. Neither the fact that the 
charges on the shipment here 
ed were prepaid instead of being 
destination, nor the fact that one 
» of the carriers are insolvent, 
the shipper’s right to reparation. 
ers for .reparation do not depend 
1e solvency of the defendant car- 
iverside Mills v. A. & S. Steam- 
», 40 I.C.C. 501; United Paper- 

So. v. S. Ry. Co., 62 I.C.C. 60.” 
id argument in your favor appears 
nmissioner Brainerd’s dissenting 
1 in the Illinois Powder Case, 160 

570, wherein he said: 
To render a carrier liable for the 
il acts of another carrier he must 
articipated in the wrong inflicted. 
y N. R.R. v. Sloss-Sheffield Co., 269 
; 17, Central R.R. Co. v. United 
States. 257 U.S. 247.” 


Warehouses— 


Distribution By— 
Within Commercial Zones 


Question—Oklahoma 


As a public warehouse, we perform dis- | 


tribution of pool car shipments, moving 
interstate, to consignees within the cor- 


porate limits of our city, using our | 


trucks for this service. 


We do not have a permit from the | 


Interstate Commerce Commission to haul 
interstate freight, and such seems to be 


the case with several other local cartage | 
firms performing similar delivery services. | 
We have been informed that such delivery | 
services within the city are not subject | 
to transportation tax, because the tax | 
has been paid to the rail carrier for | 
the transportation from the interstate | 


origin to this city, which includes the 
consignees in the destination city of the 
pool car. 

Does a public warehouse have to ob- 


tain a permit from the Interstate Com- | 
merce Commission to deliver interstate | 
shipments from a pool car moving in- | 
terstate to consignees located in the | 


destination city of the pool car? 


Answer 


Section 203(b)(8) of the interstate | 


commerce act exempts from regulation 


transportation which is performed wholly | 


Within a municipality, except when such 
wwansportation is under a common con- 
trol, management or arrangement for a 
continuous carriage to or from a point 
outside the municipality. 

A certificate or permit is not re- 
quired, authorizing transportation of 
property in interstate commerce wholly 
Within a municipality, in the absence of 











When a Porline Plunges... 


. .. There’s only one kind of cargo insurance 
protection you want—the finest. 


Protection through MARINE OFFICE of AMERICA 
means your shipping investments are safeguarded 
by strong, century-old companies with the 
experience and the means to settle just claims anywhere, 
quickly and dependably. 


ME ., 
Ns - 


sk MIARINE OFFICE 
or AMERICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 


G ---£ 
VOenwas® 


MEMBER COMPANIES: 
THE AMERICAN INSURANCE COMPANY 
THE CONTINENTAL INSURANCE COMPANY GLENS FALLS INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY THE HANOVER FIRE INSURANCE COMPANY 
NIAGARA Fire INSURANCE COMPANY 


FIREMEN’S INSURANCE COMPANY 


— OFFICES — 
New York * CHICAGO * New ORLEANS * SAN FRANCISCO * HOUSTON * TORONTO 
Atlanta ° Baltimore * Boston * Cleveland * Dallas * Detroit * Indianapolis 
Jacksonville * Los Angeles * Louisville * New Haven * Philadelphia * Pittsburgh 
Portland * Raleigh * Richmond * St. Louis * Seattle * Stockton * Summit * Syracuse 





A Mayflower Move 
Is a Good Move! 


Whether you’re moving one of your company’s sales 
executives, a production manager, an engineer, or a top 
executive, “a Mayflower Move is a Good Move!” That's 
what scores of Mayflower customers tell us every day. 
One satisfied shipper, for example, after a move from 
Pueblo, Colorado to Hayward, California, wrote us: 


“We were glad to receive the furniture in excellent condi- 
tion and dishes without a single chip.” 


Next time you have company personnel to move, make a 


good move, call Mayflower! 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS 


M a 
ay yllowerg 
NATION-WIDE 
FURNITURE MOVERS 


AMERICA’S FINEST LONG-DISTANCE MOVING SERVICE 
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a common control, management or ay. 
rangement for continuous carriace 
shipment to or from points outside sug, 
territorial limits. Ross Common GCap. 
rier Application, 1 M.C.C. 607; 
Common Carrier Application, 10 Mg, 
15; Consolidated Freight Lines, 11 M.o¢ 
131; Salt Lake Transfer Co., 12 Mog 
43; Adams Trf. & Storage Co., 14 M.Co. 
613; Galt Block Warehouse Co., \fotor 
Carrier Application, 14 M.C.C. 267; Bus, 
Common Carrier Application, 16 M.cc¢ 
647; Duncan Common Carrier Ap»lica- 
tion, 19 M.C.C. 244; Cater Transier & 
Storage Co., Inc., Broker Applicati.n, 4 
M.C.C. 766. 


Routing and Misrouting— 


Conflict Between Statement 
‘Lowest Rate to Apply’ and 
Route in Bill of Lading 


Question—Oregon 


In some instances, our custome; re. 
quest through routings on transvonti- 
nental truck shipments. In many cases 
we absorb the freight. We do not have 
the time to check these routings to de- 
termine that they accord a through joint 
rate, so we, therefore, place the following 
recital on the bills of lading: 


“Protect lowest rate regardless of routing 
shown” 


Recently, a motor carrier disregarded 
this notation and followed the routing 
given, which was not a party to a joint 
through rate but, instead, a combination 
of rates. 


We would appreciate your advising us 
what rate should be assessed, under the 
above circumstances. 


Answer 


We are unable to locate a report of 
the Commission in which the Commission 
had before it the question involved in 
your inquiry, namely, whether the show- 
ing of a route and the phrase “protect 
lowest rates regardless of routing shown” 
creates a conflict between the rate and 
route, thereby imposing upon the carrier 
the duty to obtain further and mor 
definite instructions from the shipper. 
However, the statement of the Commis- 
sion in Ryon Grain Co. v. Lehigh Valley 
R. Co., 215 I.C.C. 216, set forth below, 
seems to indicate that such routing in- 
structions are conflicting, even though 
the Commission held that the use of the 
word “thru” in connection with routing 
via a route over which the joint through 
rates did not apply did not result in con- 
flicting routing instructions. In the above 
referred to report, the Commission said: 


“A commodity rate of 27 cents con- 
temporaneously applied on buckwheat 
from Williamsport to Quincy, applicable 
from Trumansburg under an interme- 
diate-rate provision, but it did not apply 
over the route over which the shipments 
moved in accordance with directions by 
the shipper. The rate applicable over 
the route of movement of those ship- 
ments, which was through Suspension 
Bridge, N.Y., and Detroit, Mich, a 
which latter point the shipments were 
reconsigned to Quincy, was 34.5 cents, the 
sum of the intermediate rates of 13 cents 
from Trumansburg to Suspension Bridge 
and 21.5 cents beyond. In the rate 
column in each of the bills of lading 
issued at the time these shipments were 
reconsigned the word ‘thru’ was inserted 
by complainant. Complainant insists 
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XPERIENCE 


more experience in airfreight than any other airline 
enables American to serve traffic managers better! 


It costs only $7.50 for a 
typical 100 lb. shipment 
from New York to Chicago 
.-- only $18.80 from Chi- 
cago to San Francisco. 


ising us 
der the 


First with scheduled freight service, American Airlines today has the largest, most experienced person- 
nel force as well as the newest and most extensive handling facilities. That’s why American offers the 
sonal best assurance of fast forwarding and dependable on-time deliveries... deliveries which enable traffic 


ch., at 
ts were 
nts, the 


managers to cut transit time from days to hours... and get better handling of their shipments. 


AMERICAN AIRLINES AIRFREIGHT 


—flies more freight than any other airline in the world 





that the insertion of this word was 


division 5 said: 

structions and the rate named in the 
of the E., J. & E. to obtain further and 
and its failure to do so renders it liable 
may have resulted therefrom.’ 


the Commission has made similar find- 
ings, there were definite rate instruc- 
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equivalent to designation of the ‘lowest’ 
applicable rate from origin to destination 
over any route, which was a joint rate 
of 27 cents, and in support of that posi- 
tion cites F. S. Martin & Co. v. Atchison, 
T. & S. F. Ry. Co., 176 I.C.C. 575, where 


“*The conflict between the routing in- 
reconsignment order made it the duty 
definite instructions from the consignor, 
for any damages to complainant which 


“That contention is without merit. In 
the proceeding cited and in others where 





Captain Tri-port 
says: 


**A shipper's best course has 3 legs! 


Able seamanship requires adaptation to 
changing conditions. Importers and ex- 
porters have a three-port choice to meet 
special needs of foreign freight when 
they route via B&O. From and to Ports 
of New York, Philadelphia, Baltimore 
your shipments move in smoother 
fashion expedited by the closest coordi- 
nation of B&O traffic, operating and 
terminal people. And only B&O routing 
offers the dependability of Sentinel 
Service scheduling between plant siding 
and shipside. 


Chart a new course for your foreign 
freight—via B&O. Ask our man! 





tions in conflict with the routings speci- 
fied by the shippers. 
inserted in the bills of lading here con- 
sidered clearly had reference to the 
through rate from origin to destination 
in effect over the route specified by the 
shipper, whether it was a joint rate or 
combination rate. 

“Complainant urges also that prior to 
the movement of the shipments con- 
sidered lower rates than those applicable 
were quoted by defendants. 
settled, however, that a misquotation of 
rates does not warrant an award of 
reparation. Milne Lbr. Co. v. Vicksburg, 
S. & P. Ry. Co., 142 I.C.C., 167.” 

In its report in E. F. Middleton, Inc. 
v. Norfolk S. R. Co., 215 I.C.C. 411, the 
Commission said: 
“The direction to send the shipment 
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B&.0's great 
Tri-ports 


NEW YORK 
PHILADELPHIA 
BALTIMORE 


Foreign Freight Representatives at: 


NEW YORK 
Phone: Digby 4-1600 
.- 


PHILADELPHIA 
Phone: Rittenhouse 6-4500 
2 


BALTIMORE 
Phone: LExington 9-0400 


° 
WASHINGTON 
Phone: REpublic 7-6500 
= 


CHICAGO 
Phone: WAbash 2-2211 


BALTIMORE a OHIO RAILROAD 
Constantly doing things_ peter ! 


The word ‘thru’ 


It is well 


. 144 L.C.C. 582; Double Protection Awn- 
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the ‘cheapest way’ is to be given the same 
effect as if the shipment had not bee 
routed by the shipper at all and, there. 
fore, imposed upon the carriers th duty 
to send it over the cheapest reascnabje 
route to which the shipper would haye 
been entitled had the shipment bee, 
unrouted. .. .” 

It is our opinion that the phrase “pro. 
tect lowest rate regardless of 1 uting 
shown” placed the carrier on notic: that 
the shipper desired the benefit cf the 
cheapest rate and that it was the ce -rier’s 
duty to notify the shipper tha: the 
cheapest rate was not applicable over 
the route shown in the bill of ladin . The 
carrier’s failure to comply with hi duty 
constituted misrouting. Globe Grain % 
Milling Co. v. Chicago, B. & Q. F.. G, 
211 I.C.C. 689, affirmed 225 I.C.C. 2647, 









































































































































Liability of Carrier— 


Motor Carriers— 
Misquotation of Rates 


Question—Ohio 


During July, 1955, our branch factory 
in North Carolina had an L.T.L. ship- 
ment to Houston, Miss. 

Our local office called the trucking line 
and asked if it would take the shipment 
and the trucking company advised it 
could and would handle it. Therefore, 
a bill of lading was issued, the originat- 
ing carrier picked up the shipment and 
arranged, through his connection, to 
deliver the shipment ultimately in 
Houston, Miss. 

Since that time, it developed that the 
auditors for the trucking company have 
claimed that the rate was not applicable 
via its line and connections on a through 
rate to Houston, Miss. We have, there- 
fore, been billed, on a balance due bill, 
on a Memphis, Tenn., combination. 

It is our contention that if the carrier 
could not handle the shipment at the 
through rate, it was his responsibility 
to have so stated and to have refused the 
shipment. 

Would you advise whether or not we 
are subject to a law suit to pay this 
balance due bill. 











Answer - 





It is a well settled rule that shippers 
are charged with knowledge of the law- 
ful tariff provisions (Nye & Jenks Grain 
Co. v. Chicago, B. & Q. R. Co. 18 
I.C.C. 1; Crane & MacMahon v. New 
York, C. & St. L. R. Co., 168 I.C.C. 319; 
Liberty Industrial Salvage Co. v. Dela- 
ware, L. & W. R. R., 262 I.C.C. 391; and 
Louisville & N. R. Co. v. Maxwell, 237 
U.S. 94), and that the misquotation of 
a rate does not excuse the shipper from 
paying the published tariff rate (Thames 
& Co., Inc. v. Central of Georgia Ry, 
251 I.C.C. 566; Stahmer Coal Co. ¥. 
Louisville & N. R. R., 241 I.C.C. 297; 
Forner Co. v. Missouri Pac. R. R, 













ing Co. v. Florida E. C. Ry. Co., 
I.C.C. 93; and Imperial Paper & Color 
Co. v. Delaware & H. R. Corp., 272 1.C&. 
141), and the misquotation of a rate does 
not relieve the carrier of his obligation 
to collect the published rate. Gulf, C. & 
S. F. R. R. v. Hefley, 158 LC.c. % 

Since you are charged with knowledge 
of the applicable charges and the cal- 
rier is charged with the duty of collect 
ing the published rates, in spite of 8 
misquotation by his agent, there doe 
not appear to be any grounds on which 
you may refuse to pay the claim. 
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Rais Get Section 4 Relief 
On Newsprint to Meet Import 


Con petition From Canada 


R: roads handling newsprint 
pape’ traffic from Calhoun, Tenn., 
to uston, Tex., have been au- 
thor. ed by the Commission, divi- 
sion .. to establish a rate of 62 cents 
a 10 pounds on the commodity, 
with. .t observing the long-and- 
shor! haul provision of section 4 of 
the i: terstate commerce act. 


The request for relief was based on 
marke: competition with import ship- 
ments of newsprint moving by water 
from newsprint mills in Newfoundland, 
Canacia, the Commission said in its re- 
port and order issued in fourth section 
application No. 32092, Newsprint Paper 
From Calhoun, Tenn., to Houston, Tex. 

The Commission authorized the rail- 
roads to establish and maintain, over 
their proposed routes, for transportation 
of newsprint paper, in carloads, mini- 
mum 60,000 pounds, not subject to rule 
24 of the western classification, from 
Calhoun to Houston, a rate not lower 
than 62 cents, and to maintain higher 
rates from and to intermediate points. 

The authority was granted subject to 
requirements that the rates from or to 
the higher-rated intermediate points 
would not be increased except as au- 
thorized by the Commission, nor exceed 
the lowest combination of rates subject 
to the act, and that the relief granted 
would not apply over any line or route 
that was more than 50 per cent longer 
than the short tariff line or route from 
and to the same points. All other and 


further relief was denied, effective May 
27. 


The 62-cent rate was established to 
become effective June 28, 1956, temporary 
relief having been granted pending a 


hearing in the case, the Commission 
said. 


The American Barge Lines Co., the 
Mississippi Valley Barge Lines Co., and 
the Waterways Freight Bureau appeared 
at the hearing as interveners, but did not 
Oppose granting of the relief sought, the 
Commission said. 

The considered newsprint is produced 
by the Bowater Paper Corporation, 
Limited, of London, England, which 
Owns and operates 40 or more subsidiary 
companies which maintain mills at vari- 
ous points including, among others, 
Calhoun, Tenn., and Corner Brook, New- 
foundland, Canada, the Commission said. 


Normal Rate 94 Cents 


From Calhoun to Houston, the normal 
all-rail rate on newsprint, in carloads in 
effect prior to June 28, 1956, the Com- 
mission said, was 94 cents, equivalent 
to $18.80 a net ton. The rate reflected 


the basis prescribed or approved in Paper 
to and Within Southwestern Territory, 
272 I.C.C. 721, plus later general in- 
creases authorized with respect to traffic 
moving within Southwestern Territory, 
it said. 

The applicant railroads, it said, 
showed that the present total cost for 
movement of this traffic by water from 
Corner Brook to Houston was $12.46 in 
one vessel, the Vinland, owned by the 
shipper, and $11.70 in the “Margaret 
Brewster” and the “Sarah Brewster,” 
other vessels owned by the shipper cor- 
poration. 


“The prior all-rail rate of 94 cents 
($18.80 per net ton), together with an 
estimated cost of $1.36 per net ton for 
loading box cars at Calhoun, exceeds 
the highest all-water costs from Corner 
Brook by $7.70 or approximately 39 per 
cent, and exceeds the lowest costs from 
Corner Brook by $8.46 or approximately 
41 per cent,” the Commission said. 


“The present rate of 62 cents, equiva- 
lent to $12.40 per net ton, is $6.40 
lower than the prior all-rail rate. When 
the cost of $1.36 for loading box cars 
at Calhoun is included, it becomes $13.76, 
and exceeds the highest indicated all- 
water costs from Corner Brook to Hous- 
ton by $1.30 or 9.5 per cent, and the 


lowest all-water costs by $2.06 or 11.9 
per cent.” 


Rail Tonnage, Before and After 


Prior to establishment of the 62-cent 
rate, only small and sporadic rail ship- 
ments to meet emergency shortages 
moved to Houston from Calhoun, the 
Commission said. It stated that in addi- 
tion to newsprint by rail, three experi- 
mental bargeloads were transported from 
Calhoun to Houston. 

The total of all newsprint shipped from 
Calhoun to Houston by barge and rail 
in 1955, was 1,792 net tons by barge, and 
465 net tons by rail, the Commission said, 
and added that from January to August 
31, 1956, a total of 3,998 tons of newsprint 
moved by rail, 2,672 tons having moved in 
the period between June 28 and August 
31. It said there were no barge shipments. 

“These figures emphasize that immedi- 
ately after the establishment of the rate 
of 62 cents greatly expanded tonnages 


began moving by rail,” the Commission 
said. 


Pipeline Property Value 


The Commission, division 2, by a re- 
port and order in Valuation No. 1309 
(1955 report), Atlantic Pipe Line Co., 
has determined, for rate-making pur- 
poses, the final value of common carrier 
property owned and used by that com- 
pany to have been $47,785,600 as of 
December 31, 1955; of property owned 
but not used to have been $100,806, 
and of property used but not owned, 
$58,091. Protests, if any, are due at the 
Commission on or before April 23. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Protests by Shippers Mount 
Against C. & N. W. Effort 


To Abolish ‘Free’ P.U.D. 


Assertions that the Chicago & 
North Western, if it is allowed to 
carry into effect a proposal to can- 
cel its participation in a tariff pro- 
viding for pickup and delivery serv- 
ice over its entire system, will lose 
carload freight, that the cancellation 
amounts to an increase in rates, 
and that shipper vehicles will con- 
gest city streets if the shippers are 
required to perform the service for 
themselves, are contained in numer- 
ous additional protests filed with 
the Commission against the proposal. 


The Public Utility Commission of 
South Dakota, five shipper organizations 
and six chambers of commerce have 
asked suspension of supplement No. 26 
to Agent W. J. Prueter’s tariff I.C.C. 
A-4113. Many similar requests had been 
received at the Commission previously. 
(T.W., March 2, p. 50, and March 9, p. 
51.) 


The South Dakota commission, on 
behalf of the shippers and receivers of 
freight in that state, asserted that class 
rates now being assessed “contemplate 
free pickup and delivery service,and the 
elimination of such service therefore will 
result in unreasonable rates in violation 
of section 1 of the interstate commerce 
act.” The commission contrasted the 
situations of business concerns, and of 
state institutions, which would be de- 
prived of the pickup and delivery service 
because located on the North Western’s 
lines, with those of other concerns and 
institutions located on the lines of other 
railroads, which would continue to re- 
ceive the free pickup and delivery serv- 
ice. The state commission said that this 
would represent discrimination, in vio-~ 
lation of section 3 of the act. 


Precedent Feared 


The National Small Shipments Traffic 
Conference, Inc., the Western Traffic 
Conference, Inc., and the Iowa Indus- 
trial Traffic League also asked suspension 
of the tariff supplements. 


“Although the tariff involved relates 
only to the North Western, it is feared 
that if that tariff is permitted to become 
effective, a precedent will be set and 
that other lines will take similar action,” 
said the Small Shipments Conference. 


It also asserted that abandonment of 
the service by the North Western would 
result “in disruption of competitive rela- 
tionships, and because of lack of infor- 
mation as to drayage costs at hundreds 
of origins and destinations, product 
pricing and terms of sale will be practi- 
cally impossible of determination.” The 
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ultimate result, it said, “will be complete 
and effective deterioration of small ship- 
ment services.” 

The Western Traffic Conference, con- 
sisting of 85 members with more than 
1,500 retail outlets on the west coast, said 
that many of the members received 
freight from vendors located on the North 
Western and that “this serious curtail- 
ment of service on L.C.L. shipments can 
only ultimately result in an increase in 
the landed cost of our goods.” At another 
point the conference asserted that “the 
national economy is so dependent upon 
reasonable less-carload service that it 
would literally collapse without it.” 

Shipper ‘Prejudice’ 

The Western Traffic Conference also 
said that “strong shipper prejudice is 
bound to manifest itself against the Chi- 
cago & North Western Railroad in the 
form of reduced carload ratings if they 
are permitted to withdraw pickup and 
delivery service, and the loss of net reve- 
nue to the carrier will far exceed im- 
agined gains from eliminating cartage 
expense.” 

The Sioux City (Ia.) Traffic Bureau 
asserted that the result of cancellation 
of the service would cause congestion 
and confusion because, with the offer- 
ing of the service by the railroads, dock 
and shipping spaces had been condensed, 
personnel had been reduced, and the 
pickup and delivery transformed from 
a “multiplicity of individual shippers’ 
delivery vehicles to a limited number 
(usually contract carriers) of railroad 
vehicles.” The Minneapolis Traffic As- 
sociation took a similar position. 


The Sioux City group also said that if 
the North Western System or any other 
carrier sought to avoid the performance 
of a service for which it was now being 
compensated, “the Commission should 
require a reevaluation of the underlying 
class rate structure, including minimum 
charges and minimum rates which now 
stand at an all-time high because of 
this particular service, along with other 
factors.” 


A ‘Further Increase’ 


The Waterloo-Cedar Falls Traffic As- 
sociation, of Waterloo, Ia., asserting that 
the cancellation of the North Western’s 
participation in the tariffs was in vio- 
lation of section 1, also said that “to 
arbitrarily discontinue the services pres- 
ently provided shippers, especially after 
numerous previous increases in rates 
and charges designed to cover the cost 
of such services, is paramount to a 
further increase in rates and charges 
without justification therefore.” The as- 
sociation added that “the rail rates in 
effect today throughout the United 
States were made and designed to cover 
the cost of providing pickup and delivery 
service.” 

The chambers of commerce protesting 
the cancellation of the service were: 
The Topeka Chamber of Commerce and 
Topeka Traffic Association; the Duluth 
Chamber of Commerce; the Omaha 
Chamber of Commerce; the Aberdeen 
Chamber of Commerce, and the St. 
Paul Chamber of Commerce. The posi- 
tion of those organizations generally was 
that the cancellation of the pickup and 
delivery service was tantamount to an 
increase in charges on less-carload ship- 
ments, in violation of section 1, and 
would result in discriminations, in vio- 
lation of section 3. 


The St. Paul Chamber of Commerce 
in its protest reviewed the minimum 
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charge and minimum rate situation as 
follows: 

“When pickup and delivery service was 
established by the ‘C. & N. W. System’ 
in 1936 the minimum charge was 50 cents 
per shipment. The minimum charge has 
been increased at various times and at 
present it is $3.00. 

“The increased minimum charge of 
$3.00 became effective February 20, 1956, 
five days after the publication of supple- 
ment 26 to W.T.L. tariff 336-N. The 
present minimum rate on less-than-car- 
load traffic is 92 cents per hundred when 
pickup and delivery is performed by the 
carrier. This rate is equal to class 50 
up to 180 miles. 

“The increases in the minimum charge 
and minimum rate were authorized by 
the Commission to cover increased costs 
of handling less-than-carload traffic.” 


Protests by Other Shippers 


An additional number of shippers have 
also asked the Commission to suspend 
the supplement. They were Johnson & 
Johnson, Chicago, Ill.; The Englander 
Co., Inc., Chicago; Johns-Manville Prod- 
ucts Corporation, New York, N.Y.; Ray- 
O-Vac Co., Madison, Wis.; Gamble 
Skogmo, Inc., Minneapolis, Minn., and 
Fisher Governor Co., Marshalltown, Ia. 

Johnson & Johnson said that pickup 
and delivery was not “free,” adding: 

“Carriers for over 20 years have been 
performing this service without a sepa- 
rate charge. It is a cost to the carrier 
that is taken into consideration in rate 
matters. How can the respondent dis- 
continue a service that the public is 
paying for? This would appear to be- 
come an unreasonable rate and prac- 
tice and as such would violate the pro- 
visions of section 1, paragraphs 5 and 
6, of the interstate commerce act.” 

The Johnson & Johnson position was 
typical of that taken by the other pro- 
testing shippers. 


(See earlier story on page 57) 


Carloadings Totaled 672,386 
In Week Ended March 9 


Loading of revenue freight for the 
week ended March 9 totaled 672,386 cars, 
the Association of American Railroads 
announced. This was a decrease of 25,215 
cars, or 3.6 per cent, below the cor- 
responding week in 1956, it said, but an 
increase of 10,103 cars, or 1.5 per cent, 
above the corresponding week in 1955. 

Loadings in the week ended March 9 
were 31,598 cars, or 4.5 per cent, below 
the preceding week. 


Coal loading amounted to 131,448 cars, 
an increase of 2,785 cars above the cor- 
responding week a year ago, but a de- 
crease of 5,298 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 346,- 
747 cars, a decrease of 25,932 cars below the 
corresponding week last year, and a decrease 
of 18,112 cars below the preceding week. 

Loading of merchandise less than carload 
freight totaled 58,026 cars, a decrease of 
5,366 cars below the corresponding week in 
1956, and a decrease of 700 cars below a 
week ago. 


Grain and grain products loadings totaled 
54,328 cars, an increase of 9,156 cars above 
the corresponding week in 1956, but a de- 
crease of 1,186 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of March 9 totaled 34,084 cars, an increase 
of 7,485 cars above the corresponding 1956 
week, but a decrease of 1,167 cars below the 
preceding week. 

Livestock loading amounted to 5,745 cars, 
a decrease of 1,132 cars below the corre- 
sponding week in 1956, but an increase of 
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116 cars above the preceding week this 

In the Western Districts, loading of }iy.: 
stock for the week of March 9 totaled 499 
cars, a decrease of 757 cars below the 
sponding week a year ago, but an in 

of 311 cars above the preceding week 

Forest products loadings totaled 39, 
cars, a decrease of 5,724 cars below a yea; 
ago, and a decrease of 2,913 cars below g 
week ago. 

Ore loading amounted to 23,433 cars, an 
increase of 1,099 cars above last yexr, byt 
a decrease of 3,089 cars below last wee 

Coke loading amounted to 13,233 oc 
decrease of 101 cars below a year a:< 
a decrease of 326 cars below a week ago 

All districts reported decreases co 
with the corresponding week in 1956 
the Pocahontas and Northwestern. 
ported increases compared with the 
sponding week in 1955, except the So. 
Centralwestern and Southwestern. 


Cumulative Loadings 












































































































































1957 1956 1955 
Four weeks of Jan. 2,565,299 2,712,773 504,652 
Four weeks of Feb. 2,615,825 2,750,654 * 555,897 
Week of March 2 703,984 710,976 453,575 
Week of March 9 672,386 697,601 662,283 
Total 6,557,494 6,872,004 6 376,37 




















1.C.C. Asked to Distinguish 


Wine From Champagne 


The Chicago, Rock Island & Pacific 
Railroad has asked the Commission for 
a declaratory order terminating a con- 
troversy as to whether shipments of a 
commodity labeled as “Sparkling Wine, 
California Champagne, Naturally Fer- 
mented—Bulk Process,” is entitled toa 
lower rate under a rate classification on 
“wine (except champagne)” or a higher 
rate as provided for “champagne.” 

A petition seeking a Commission ruling 
on the controversy was docketed at the 
Commission as No. 32129. The Rock Is- 
land said the shipments were tendered 
to it for delivery at Chicago in 1948 and 
1950 by the Southern Pacific Co., one of 
its connecting carriers. 

“In each of these shipments . . .the 
shipper described his commodity for the 
purposes of transportation as ‘sparkling 
wine’ and caused each shipment to bk 
transported at the freignt rate prescribed 
by the applicable tariff for ‘wine (except 
champagne),’ rather than the higher rate 
for ‘champagne,’” petitioner said. 

The Rock Island said that its suit 
against the shipper, the Pacific Wine 
Co., for $2,092.80, which comprised the 
difference between the two rates, had 
been decided by the Superior Court of 
Cook County, Ill., in favor of the shipper. 
It added that the lower court’s decision 
had been affirmed by the Appellate 
Court of Illinois, first district, and that 
the latter decision was being appealed 
to the Supreme Court of Illinois. The 
Rock Island said that it had started 
court action to recover other amounts 
on shipments which moved subsequent 
to those embraced in the initial court 
action. 

“Petitioner states,” said the Rock Is- 
land, “that inasmuch as the preliminary 
determination as to which of two freight 
rates prescribed by each of the several 
tariffs . . . governs each of the ship- 
ments herein above mentioned is a func- 
tion reserved to the exclusive primary 
jurisdiction of the Interstate Commerce 
Commission, neither the Superior Court 
of Cook County, Ill., nor the Appellate 
Court of Illinois, first district, could 
construe the tariffs in question govern- 
ing the shipments described above in 
the year 1948 and in the year 1950, 
the Rock Island said. “In attempting # 
construe the tariffs in question, 
Superior Court of Cook County, IIl., 
the Appellate court of Illinois exceeded 
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LONG DISTANCE MOVING 


HYGIENIC 


(ijt) 


Whether you are moving your em- 
ployees to California, New England, 
Europe, the Middle East or South 
Asia, National Van Lines will handle 
every detail of the entire move—from 
pre-planning to packing, unpacking 
and setting up in the new home. 
Within the United States, your em- 
ployees’ goods travel all the way to 
their destination aboard the same Na- 
tional Van Lines Hygienic Van. 


And, National’s excellent sea-van-tote service makes overseas moving easier than ever before. Goods 
travel in a special plane or sea van. From the employees’ home the furniture travels direct to the 
point of departure in a National Van Lines Van where it is loaded aboard a plane or ship. At the 
port of arrival overseas, the furniture is again placed on a van and delivered direct to the employees’ 


new home abroad. 


PACKING, UNPACKING 


National’s bonded packers protect even the 
most fragile items. Dust-proof wardrobes keep 
clothing clean and pressed. Furniture is wrapped 
in quilted pads—no crating necessary! All items 
are tagged and listed before placing in vans. 
At the new home, the furniture is unpacked 
and set up by courteous National drivers ex- 
actly as the customer wishes. 


48-STATE. STORAGE FACILITIES 


If an employee is still househunting when he is 
transferred, modern low-cost storage is available 
in every state. His goods will be carefully packed 
and fully protected in clean, well-ventilated 
warehouses. Safeguards against breakage, 
scratches and burglary are maintained. Delivery 
from storage is easily and quickly arranged. 


For full information on National Van Lines Super Service-anywhere in the world—phone or write: 
Mark Egan, General Sales Manager, National Van Lines— World Headquarters, National Plaza, 
Broadview, Illinois ...in Chicagoland! 


___ ie? 
NATIONAL VAN LINES = 


Nationwide moving since 1929 


AMERICA’S PIONEER NATIONWIDE MOVING COMPANY 
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their jurisdiction and the judgments of 
said courts are nullities.” 

This being a question of tariff con- 
struction, the Commission had exclu- 
sive jurisdiction for the determination 
thereof, the petitioner said. 


1.C.C. Asked to Dismiss 
Investigation Into Motor 


Rate Increase ‘Flag-Outs’ 


The proceeding in MC-C-2015, 
Southern Motor Rate Increases, 1956, 
an investigation instituted by the 
Commission in response to a petition 
of the Southern Motor Carriers Rate 
Conference for an order requiring 
certain “flag-out” motor carriers to 
take an authorized 6 per cent freight 
rate increase, should be dismissed 
for lack of prosecution and lack of 
merits of the record as it now stands, 
according to a petition filed with the 
Commission by the General Services 
Administration. 


In ordering the investigation, the Com- 
sion brought in issue rates and charges 
of all motor common carriers of general 
commodities, with certain exceptions, in- 
traterritorially within Southern Territory 
and interterritorially between the east 
and the south “to determine whether an 
order should be issued requiring all car- 
riers that have not applied a general 
increase of 6 per cent, to increase their 
rates by 6 per cent...” (T.W., Oct. 27, 
1956, p. 68). 

The G.S.A. said that counsel for the 
conference, Rueben G. Crimm, had 
sought continuances of further hearing, 
first to March 19 and lately to an in- 
definite date. The reason given by Mr. 
Crimm, the G.S.A. said, was as follows: 


Need for Further Increases 


“The further studies in connection with 
the need for increased revenues in the 
light of increased costs are well under- 
way both in Southern Territory and 
East-South, there being several proposals 
on the public docket looking toward fur- 
ther adjustment in the rate levels in 
these territories. Necessarily, such pro- 
gram requires, under established pro- 
cedures, some time and we are not yet 
in a position to know the final result 
of these further studies and further pro- 
posals.” 

According to the GS.A., the quoted 
reason for asking for postponement of 
the instant investigation “obviously is 
beyond the scope of the proceeding.” 

“The proposal of the motor carriers, 
that they might apply for additional in- 
creases, is an entirely new issue which 
can be brought to the Commission’s at- 
tention by means of a new petition when 
and if the motor carriers decide to file 
it,” the G.S.A. said. “In the meantime, 
the record in the instant proceeding will 
become stale and of less and less value 
in deciding the issues. 

“A combination of a stale record and 
new issues could only be confusing. It 
would be much better if the motor 
carriers would initiate their new pro- 
posals by a new petition to start a new 
case.” 

The G.S.A. said petitioners had had 
a full opportunity to support their peti- 
tion at the formal hearing already held. 
Their evidence was completed on the 


LATE NEWS 


issues which they had presented in their 
petition and their evidence failed to sup- 
port the extraordinary remedy which 
they sought even without any presenta- 
tion of opposing facts and contentions 
of the -protestant motor carriers and 
shippers, it said. 

“Petitioners now seek to postpone the 
proceeding indefinitely for the possible 
filing of new petitions to present new 
issues and new facts which petitioners 
themselves have not determined and 
which would have no materiality or 
relevance to the issues in this case,” 
the G.S.A. said. “In such circumstances 
the Commission clearly would be justi- 
fied in dismissing the instant proceed- 
ing (1) for lack of prosecution and 


(2) for lack of merits of the record as 
it now stands. Therefore, the Commission 
should discontinue the proceeding.” 


Tug Strike Settlement 
Brings Rate Hike Plea 


Russell Bros. Towing Co., Inc., New 
York City, has asked the Commission for 
permission to increase, on five days’ 
notice, its towing charges between points 
in New York harbor, the Hudson River, 
the New York State Barge Canal and 
ports on the Great Lakes and tributaries 
and also between points on the Atlantic 
ocean and tributaries from Philadelphia, 
Pa., to Boston, Mass. 

In a special permission application, 
Russell Bros. asked the Commission for 
authority to depart from the provisions 
of tariff circular No. 20 so as to issue 
a consecutively numbered supplement, in 


‘Pennsy’ to Run This Year 
On Daylight Saving Time 


The Pennsylvania Railroad § an- 
nounced March 13 that its entire pas- 
senger operation, in 13 states and the 
District of Columbia, would run on 
daylight saving time this year from 
April 28 to October 27. J. Benton Jones, 
vice president for passenger sales and 
service, said the railroad anticipated 
that the change would mean “much 
added convenience to great numbers of 
our passengers.” 

The change of time would begin 
system-wide at 2:01 a.m. on April 28, 
the railroad said in an announcement, 
and “will not be limited to public clocks 
and timetables.” 

“All operating timetables and watches 
carried by crew members will be 
changed and all P.R.R. passenger trains 
will actually run on daylight time,” it 
said, giving these additional details: 

“Public timetables covering service to 
and from gateways such as Chicago, St. 
Louis, Cincinnati, Louisville, and Wash- 
ington, D.C., where the Pennsylvania 
provides connections with railroads op- 
erating in standard time territory of the 
west and south, will show arrivals and 
departures at these terminals in both 
daylight and standard time. Schedules 
of through cars to the South and West 
will be shown in standard time at points 
beyond P.R.R. territory. 

“Time used on station clocks, bulletin 
boards, and train announcements in 
cities in which the Pennsylvania shares 
the use of union stations will be deter- 
mined before April 28 through agree- 
ments reached between the PRR and 
other railroads using these facilities.” 


the nature of a special supplement, tp 
its tariff I.C.C. No. 7. 


Wage Increases Granted 


“Because of strike conditions instituteg 
by various union labor organizations 
commencing on or about the first of 
February,” Russell Bros. said, ‘Petitioner 
has been unable to conduct oper:tions 

“This condition has prevailed through. 
out the entire industry until .. . March 
8, 1957, at which time industr) ang 
labor finally reached an amicable soly. 
tion which has resulted in matvrially 
higher wage levels being assessed « zaingt 
the industrial carriers/towers and mage 
retroactive to January 1. 

“As a result of these increases, to. 
gether with retroactive application. peti. 
tioner stands ready to lose a considerable 
sum from the higher wage levels plus 
the inability to earn revenue beca:ise of 
the enforced idleness during the interim. 
In an effort to at least partially alicviate 
these losses, it has been deemed ir:pera. 
tive to establish increased rates as soon 
as possible. 

“Based on the settlement efiected, 
petitioners states that it will be necessary 
to apply a flat increase of 15 per cent 
to all existing rates in order to maintain 
a reasonably stable operation and one 
which will provide sufficient revenue to 
meet the higher wage levels imposed 
upon the carriers.” 

In the period referred to by Russell 
Bros., tug boat workers were on strike 
in the New York area and elsewhere, 

The company said it planned to reissue 
its tarff No. 7, bringing forward all rates 
in that tariff, as increased, within 9 
days. 





The announcement said that since the 
close of World War II the seasonal use 
of daylight time had spread steadily 
throughout practically all of the territory 
served by the Pennsylvania and the term 
during which daylight time was observed 
had been extended in most communities 
in this area to span six months of the 
year. 

“It was therefore decided,” the Penn- 
sylvania said, “that the railroad could 
now best serve the great majority of its 
passengers by operating all passenger 
services on daylight time from May 
through October, and that the railroad’s 
adoption of daylight time might help 
achieve even further stability by en- 
couraging some undecided towns and 
cities to finalize their plans for using 
the new time.” 


Water Passenger Rights 


The Commission, division 4, has found 
that public convenience and necessity 
require a seasonal operation by the ap- 
plicant in W-1073, Sub. 2, Alvin M. 
Leimann, Extension—Passenger Limita- 
tion, in the transportation of not more 
than 60 passengers on any one trip be- 
tween ports and points along the Ohio 
River from Maysville, Ky., to the mouth 
of the Kentucky river, below Beattyville, 
Ky., including the points named, except 
to the extent application already is au- 
thorized to perform such service. 

The determination was made in 4 re 
port, amended certificate and order in the 
proceeding, which embraced, for the 
purpose of giving effect to the determi- 
nation, W-1073, Alvin M. Leimann, Com- 
mon Carrier. The amended certificate 
and order was made effective May 9. 
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A COMPLETELY NEW CONCEPT 
IN INTERNATIONAL SHIPPING 


Railway Express 

WORLD THRUWAY SERVICE 
offers you 4 new import-export 
advantages never before available! 


NEW THRUWAY SPEED! 

Modern waybilling methods end long customs 
and warehousing delays, cut overseas in-transit 
times up to 30%! Now you can ship across 
the world as easily as you ship cross-country! 


NEW THRUWAY EFFICIENCY! 

Railway Express has its agents here and 
abroad, and is also a registered Federal 
Maritime Commission Forwarder (Registration 
No. 941). Now you can eliminate time-wasting, 
separate handling of your shipments to all 
countries of the free world! 


NEW THRUWAY COVERAGE! 

Railway Express, affiliated with the world’s 
foremost carrier services, now adds inter- 
continental coverage to its rail-air network 
of some 23,000 American communities! 
NEW THRUWAY RATES! 

Published through rates provide a fixed 
charge from origin to final destination for 
most countries. Reductions on domestic 
haulage rates, lower customs charges, and 
pickups and deliveries at no additional cost 
(within REA vehicle area limits) 

mean new savings! 


The Big Difference is 
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THE WEEK IN TRANSPORTATION 


‘Mechanical Brain’ Tells 
Effec's of Road Program 


ouncil for Economic and Indus- 
earch, Inc., Arlington, Va., on 
2 demonstrated the computation, 
{.B.M. computer, of the impact 
is industries of the 13-year high- 
struction program embodied in 
‘al highway act of 1956. 


that the federal program would 
1 street, highway, and bridge 
tion of $50 billion over the 13 
id that if other highway con- 
| not aided by federal funds was 
1e total—federal, state and local 
reach $100 billion. 


ip of reporters, after a general 
rip'ion of the computing machine, 
ken into the room where cards 
fed into the machine and the 
vier calculated the total annual 
s generated for each of 190 in- 
ies by the highway program. 

» average annual output required 
for each of the industries was shown in 
1947 prices. As examples, the average 
annual output for the motor vehicle 
industry was shown as $240,600,000; for 
truck-trailers, $600,000; for locomotives, 
$4,500,000; for the railroads, $358,400,000; 
for trucking, $223,600,000; for warehous- 
ing and storage, $4,900,000; for overseas 
transport, $100,000; for other water trans- 
port, $41,500,000; for air transportation, 
$800,000, and for pipeline transportation, 
$11,900,000. 


The computer also showed the “average 
total employment generated” as 878,864. 

The computer took about 40 seconds 
to make the necessary computations, 
amounting to about 150,000, and the 
elapsed time for printing the entire 11- 
page statement, including text and fig- 
ures, Was about three minutes. 


B. & O. to Purchase Mortgage 
Bonds of B. R. & P. Railway 


The Baltimore & Ohio Railroad Co. 
has announced that it will purchase all 
outstanding consolidated mortgage bonds 
of the Buffalo, Rochester & Pittsburgh 
Railway Co., which fall due May 1, 1957. 

The bonds will be purchased at their 
principal amount and interest accrued 
to either the date of presentation for 
purchase pursuant to the railroad’s offer, 
or May 1, 1957, whichever was first, the 
railroad said. 


Holders of the bonds may present 
them, on or after March 20, 1957, in 
deliverable form, transfer tax paid, with 
the May 1, 1957, coupon attached, in the 
case of bonds in coupon form, to the 
Baltimore & Ohio Railway Co. at the 

e of the Hanover Bank, 70 Broad- 
vay, New York City, according to the 
announcement. 


Federal Travel and Transport Estimates 
As Submitted for 1958 Total $2.5 Billion 


Cost for That Fiscal Year, Disclosed by Estimates in President's 
Budget, Represents 11.9 Per Cent of Year’s Revenues of All Types 
Of Reporting Carriers. Defense Dep’t Estimates Are Largest. 


By LEWIS W. BRITTON 


Transportation of persons and 
things will cost the federal govern- 
ment $2,594,473,979 in the fiscal year 
ending June 30, 1958, if Congress 
approves budget estimates trans- 
mitted to it for that fiscal year. 


So far as they are identifiable in the 
budget sent to Congress by the Presi- 
dent on January 16, the proposed ex- 
penditures for “travel” and for “trans- 
portation of things’—$908,589,072 and 
$1,685,884,907, respectively—make up the 
total. 

The $2.5 billion total represents 11.9 
per cent of the aggregate of $21,687,284,- 
000 in revenues earned in one year by 
those U.S. carriers by land, water and 
air which make reports on their earnings 
to the federal government. The $21.6 
billion includes $18,921,591,000 reported to 
the Interstate Commerce Commission by 
the domestic carriers under its jurisdic- 
tion (rail, highway and water transpor- 
tation companies, freight forwarders, and 
oil pipeline companies) for the fiscal 
year ended June 30, 1956; $1,739,693,000 
reported to the Civil Aeronautics Board, 
for that same fiscal year, by air carriers 
under C.A.B. jurisdiction, and $1,070,000,- 
000 estimated by the Office of Business 
Economics of the U.S. Department of 
Commerce as the revenue total of US.- 
flag ocean shipping lines for calendar 
year 1955, that being the latest available 
estimate of the earnings of such carriers. 

The $2.5 billion total of budget esti- 
mates for travel and transportation ex- 
penditures by the federal government in 
fiscal year 1958 also represents 3.4 per 
cent of the total of $71.8 billion for 
“current authorizations” asked by the 
President in the 1958 budget submitted 
by him to Congress on January 16. 

The tabulation on the facing page was 
compiled by TraFric WorLD from the data 
contained in that document—“The Budg- 
et of the United States Government for 
the Fiscal Year Ending June 30, 1958.” 


Nature of Estimates 


The definitions of travel and the trans- 
portation of things are in Budget-Treas- 
ury Regulation No. 1, established by the 


See Late News, Pages 17, 18 


and 20 for other transportation 
news developments. 





Bureau of the Budget and the Treasury 
Department, with the approval of the 
Comptroller General. They read as 
follows: 

“Travel—obligations incurred—includes 
transportation purchased and reim- 
bursements earned by employes and 
others for per diem allowances, for use 
of privately owned vehicles, and for in- 
cidental travel expenses. 

“Transportation of things—obliga- 
tions incurred—includes U.S. govern- 
ment bills of lading issued to commercial 
carriers, other commercial contracts, and 
intragovernmental orders for specific 
transportation. In the case of reim- 
bursements to an employe (upon a com- 
muted basis) for transportation of his 
household effects, include the anticipated 
amount to be paid under orders actually 
issued to the employe.” 

The Department of the Army states 


‘the definitions in other language, al- 


though a General Accounting Office 
spokesman says that in substance the 
definitions of the Army of the Budget- 
Treasury regulations are the same. 

The Army’s definitions follow: 

“Travel includes transportation of per- 
sons (government employes and others), 
their per diem allowance while in an au- 
thorized travel status and other ex- 
penses incident to travel which are to be 
paid by the government either direct or 
by reimbursement of the traveler. 


“Transportation of things includes 
those charges for the transportation of 
things (including animals) which are 
paid or are to be paid directly by the 
government or by reimbursing employes 
for the authorized movement of house- 
hold effects, whether such transportation 
be by land, air or water. It includes 
contractual charges for the care of such 
things while in process of being trans- 
ported. It also includes postage used in 
parcel post. It includes transportation 
paid by the vendor regardless of whether 
or not the cost thereof is itemized on 
the bill for the commodities sold.” 


The figures in the tabulation do not 
include the cost of government-owned 
automobiles, planes and other transpor- 
tation equipment used for the movement 
of government personnel or materials, 
nor the cost of operation and mainte- 
nance of that equipment. As an ex- 
ample of those categories of transpor- 
tation expense which are not taken into 
account in the tabulation or in the ap- 
proximate total of $2.5 billion, there is 
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$2,594,473,979 


GRAND TOTAL, travel and transportation 


“Intergovernmental 


“Trust Funds,” 


The accompanying article defines what is included in 
and “Private Enterprise Funds.” 


Funds,” 


Note: 





shown in the budget for 1958 an esti- 
mated need for $15,200,000 for Marine 
Corps procurement of railroad equipment 
and freight-handling equipment. 


Other Tabulation ‘Omissions’ 


jther does the tabulation include 
estimates for storage costs, which 
able, as for example in the case 
strategic materials stockpiled for 
vernment under the supervision 

General Services Administration. 
is not possible to establish the 
the federal government of ocean 
» charges on government-spon- 
iipments to foreign countries for 

year. However, for three years 
foreign-aid program, to the end 

] year 1956, such charges total 
000. 

another figure not disclosed 
budget estimates was the total 
' proposed to be spent by the U.S. 
ent in fiscal year 1958, out of 
{ counterpart funds, for travel 
sportation in foreign countries. 
nterpart funds become available 

the furnishing of goods and 
services by the United States to certain 
foreigr countries with the understanding 
that p:yments for such goods and serv- 
ices are to be made in the currencies of 
the recipient countries. 

The figures in the tabulation do not 
contai: such travel or transportation 
costs as may be included in estimates, 
totaling a little more than $1 billion, 
which the President has said he will 
transmit to Congress at a later date. 
Those items would bring the federal 
government budget for fiscal year 1958 
te a total of about $73 billion. 

Thus it can be seen that items properly 
chargeable as transportation expendi- 
tures in the budget for 1958 but not 
included in this tabulation more than 
offset the elements other than direct 
transportation costs which are  in- 
cluded in the separate and total “travel” 
figures shown in the tabulation. Efforts 
to obtain a percentage figure for that 
part of the government’s expenditure for 
“travel” which covers only the actual 
- alnae cost have been unsuccess- 
ul, 

In making the tabulation, Trarric 
Wortp consulted the Bureau of the 
Budget, in the interest of the greatest 
possible accuracy and objectivity, but in 
giving the advice requested the bureau 
is not “approving” the tabulation or 
certifying it as correct. ‘The figures 
shown in the tabulation were obtained 
from the voluminous budget document 
itself, in the light of general advice from 
the Budget Bureau as to the items to be 
used. Only such items as were clearly 
identifiable as estimates for “travel” and 


for “transportation of things” were tab- 
ulated. 


govel 
§0-Ca 
or tl 
The 
throu 


Method of Tabulation 


The following general description of 
the federal government budget for 1958 
as transmitted to Congress by the Presi- 
dent is designed to explain the head- 
ings in the tabulation under which the 


travel and transportation figures are 
categorized and the method used in 
Selecting those figures: 


The budget proper comprises 1,165 
pages, preceded by a 71-page budget 
message from the President. Between 
the budget message and the budget 
proper are 13 pages of summary tables, 
indexed as Part I. Thus, the pages of 
the document total 1,248. 

Part II is the budget proper, contain- 


ing the “Estimates for Federal Funds,” 
showing the anticipated expenditures of 
the offices, departments and agencies of 
the federal government for which “cur- 
rent authorizations” are asked and on 
which Congress must make known its 
he through action on appropriation 
Ss. 

Included in Part II also are “perma- 
nent authorizations,’ which are esti- 
mates of amounts to be spent in the 
fiscal year 1958 under authority granted 
by Congress in the past on a continuing 
basis. In the tabulation on the facing 
page “current authorizations” and “per- 
manent authorizations” are included 
under one total in the first column. 

After the current and permanent au- 
thorizations are dealt with, there follows 
in the budget, for each agency, office or 
department, a section on “revolving and 
management funds,” divided into “in- 
tergovernmental funds” and “public 
enterprise funds.” 

The budget defines the “intergovern- 
mental funds” as including “various 
funds for stocking of supplies, for print- 
ing operations, and for the performance 
of services to meet the government’s own 
needs.” Thus, when one government 
office or agency allocated funds to 
another for services to be rendered, that 
part shown as paid for travel or for 
the transportation of things was included 
in the accompanying tabulation, since 
it was identifiable only under such allo- 
cations. 

The “public enterprise funds,” accord- 
ing to the budget, include “nearly all of 
the government corporations, the postal 
fund, and various unincorporated enter- 
prises.” 


Here, as receipts and expenses are gen- 
erated, that part of the expense shown 
in the budget as estimated to be spent 
for travel or the transportation of things 
is included in the tabulation. 


Trust Fund Estimates 


Part III of the budget contains the 
“Estimates for the Trust Funds.” These 
are defined in the budget as “those funds 
which are established to account for re- 
ceipts which are held in trust by the 
government for use in carrying out spe- 
cific purposes and programs in accord- 
ance with a trust agreement or a statute.” 
Within that category is included a small 
sub-category of “trust revolving funds,” 
defined in the budget as trust funds 
used to carry on a “cycle of business-type 
operations,” including certain corpora- 
tions which are partly owned by the 
government and partly by private inter- 
ests. 


These trust funds also generate receipts 
and expenditures, and the amounts iden- 
tified as estimated outlays for travel or 
the transportation of things are included 
in the accompanying tabulation. 


In Part IV of the budget, “Special 
Analyses,” it was shown that estimated 
receipts under trust funds for fiscal year 
1958 would be $15,859,000,000, and esti- 
mated expenditures $14,351,000,000, leav- 
ing a favorable balance for that fiscal 
year of $1,508,000,000. 

The Department of Defense accounts 
for $735,886,454 of the total travel cost, 
and for $1,055,006,194 of the cost of 
freight transportation estimated for fis- 
cal 1958. Thus, the defense totals are 
equivalent to 80.9 per cent of the total 
travel cost and 62.7 per cent of the total 
estimated freight cost. The total ex- 
penditures of the Department of De- 
fense on travel and the transportation 
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of things estimated for the 1958 fiscal 
year are 68.9 per cent of the total esti- 
mated spending of the federal govern- 
ment on those items. 


Weighing Engineer Speaks 
On Problem of Ascertaining 


Trailer Axle Loads Reliably 


A weighing expert told the Na- 
tional Scale Men’s Association in a 
meeting in Minneapolis, Minn., 
March 13, that enforcement weighing 
of highway vehicles by the wheels or 
individual axles must take account 
of “the variable, inconstant and 
temporary values which cannot be 
controlled and cannot, in fact, be 
aecurately evaluated,” since axle 
weight must vary, depending on the 
angle, “even on the wheelbarrow, 
the simplest of vehicles,” the Truck- 
Trailer Manufacturers Association, 
Washington, D.C., reported. 


The T.T.M.A. said that the speaker, on 
its behalf, at the Minneapolis meeting 
was C. L. Richard, “a consultant and 
recognized authority on applied gravi- 
metric metrology and on design, con- 
struction, and maintenance of scales.” 


To illustrate how shifting of axle loads 
“perplexed” the trucking industry, he 
showed how a trailer loaded so that all 
axles weighed less than the legal limit 
might, on a subsequent road check, indi- 
cate an overweight on one axle of a 
tandem, while at another point the other 
axle in the tandem assembly would ap- 
pear to be an overweight. 


The example, Mr. Richard said, ex- 
plained many incidents which had per- 
plexed highway police and had led courts 
and magistrates to question the validity 
of evidence offered to support allegations 
of load limit violation. Continuing its 
report on Mr. Richard’s presentation, the 
T.T.M.A. said: 


Study of Variations Described 


“Mr. Richard, for 19 years a weighing 
engineer of the National Bureau of 
Standards, described a 1954 bureau study 
which showed that variations for both 
axles of tandem axle trailers ranged as 
high as 480 pounds. Variations for a 
single axle of the tandem ranged as high 
as 2,980 pounds. Pointing out the fallacy 
of the assumption that a load is shared 
equally between members of a tandem, 
Mr. Richard remarked that in one case 
a difference of 7,350 pounds was observed, 
and 50 per cent of the trucks differed 
in tandem axle weights by at least 1,200 
pounds. 


“Mr. Richard called on the scale men 
to help contribute toward a full solution 
of the problem by providing and main- 
taining axle-load scales of correct type, 
such as, for example, scales capable of 
weighting both axles of a tandem on 
one platform, by informing highway 
official regarding their proper use and by 
recognizing and publicizing the need for 
rational application of load limit regu- 
lations and a realistic tolerance for 
‘apparent’ overloads attributable to in- 
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herent variables, scale inaccuracies and 
incontrollable inbalance in tandem axle 
units. 

“Mr. Richard also pointed out a prom- 
ising field for use of a flexible weighing 
facility which can be utilized to indicate 
or register axle and kingpin loads on 
successive trucks during loading. To 
facilitate the weighing of gross truck 
loads for toll purposes without the in- 


convenience of delay, a practical facility 
for weighing vehicles in motion would 
find acceptance, he said. The use of 
compact weight measuring elements per- 
manently or detachably built-in to vehi- 
cles for determining weight during load- 
ing or transit has been explored and 
should be pursued, he continued. He also 
called attention to the fact that increas- 
ing trends toward transportation inno- 
vations known as ‘piggyback,’ ‘fishyback,’ 
and ‘birdy-back’ suggest the prospect for 
scales designed specially to weight 
trailers uncoupled at rail terminals, 
waterside docks and airports.” 


Commission Details Need for $17.5 Million 
Budget at Hearings Before House Group 


Money Would Provide 200 Additional Employes, Chairman Clarke 
Discloses. Says Workload Has Increased and Additional Workers Are 
Needed If Commission Is to Meet the ‘Mandates of Congress’. 


Chairman Clarke of the Commis- 
sion has told Congress that the 
agency’s fiscal 1958 budget of $17,- 
500,000, which is $2,620,304 more than 
appropriations for the current year 
and would give the I.C.C. 200 addi- 
tional employes, is needed to pro- 
vide “a continuation of the slow 
buildup of our -staff to meet the 
mandates of Congress.” 


The chairman made the statement in 
the course of testimony, made public 
March 11, on the I.C.C. budget for the 
year begining July 1. Chairman Clarke 
and other officials of the Commission 
testified in an executive session on Feb- 
ruary 11 before the subcommittee on 
independent offices of the House appro- 
priations committee. The subcommittee 
chairman is Representative Thomas, of 
Texas. The committee will announce 
later how much it thinks the I.C.C. 
should get for fiscal 1958. 

While the Commission’s workload had 
been increasing steadily, Chairman 
Clarke said in his opening statement, 
“significant budgetary improvements 
have been made only in the last three 
fiscal years.” 

“And I repeat,” he declared, “the in- 
crease requested for the next fiscal year 
provides for a continuation of the slow 
buildup of our staff to meet the man- 
dates of Congress.” 


Need for Increase 


Mr. Clarke gave the subcommittee this 
analysis of the proposed $2,620,304 in- 
crease, including tables which showed 
the Commission’s 1957 appropriation to 
be $14,879,696 and the 1956 allotment to 
be $12,871,737: 

“Tt should be noted that $1,244,279, or 
48 per cent, of the increase requested for 
1958, is for items over which the Commis- 
sion has little or no control; namely, 
$311,131 for annualization of salary costs 
for additional positions allowed in the 
1957 appropriation, $880,180 for the Com- 
mission’s contribution to the civil serv- 
ice retirement fund, and $52,968 for the 
one extra compensable day in the 1958 
fiscal year. 

“The remaining increase of $1,376,025 
is for the following: (1) $881,643 for 200 
additional positions, of which 119 are for 


Washington and 81 are for the field; (2) 
$162,700 primarily for travel expenses 
required for the 81 additional field em- 
ployes, increased level of travel for 
service agents, and for defense mobiliza- 
tion functions assigned to the Commis- 
sion; (3) $61,900 for purchase of 46 
more automobiles than the 60 authorized 
to be purchased in fiscal year 1957—that 
is, 106 to be purchased, 62 for replace- 
ment per current standards, and 44 for 
additional employes; (4) $27,100 for 
rental of additional computing and tabu- 
lating machines; (5) $10,004 for estab- 
lishment of field relocation sites; (6) 
$54,100 primarily for printing four vol- 
umes of the revised Interstate Com- 
merce Act Annotated; (7) $15,000 for 
security investigations for the execu- 
tive reserve program; (8) $10,058 for 
storage and maintenance of additional 
automobiles; (9) $8,480 for repairs of 
office equipment and insurance premi- 
ums for the additional employes re- 
quested; (10) $26,340 for additional of- 
fice and automobile supplies; (11) $99,000 
for equipment and books for additional 
employes and replacement of wornout 
equipment; (12) $15,700 for communica- 
tion services and penalty mail; and (13) 
$4,000 for movements of household goods 
of employes transferred for the con- 
venience of the Government. 

“The proposed budget for 1958 con- 
tinues the policy of reasonable increases 
for the Commission over a period of 
years to allow the Commission more 
nearly to meet the responsibilities given 
to it by the Congress. As you gentlemen 
know, in fiscal year 1941 the average 
employment for the Commission approxi- 
mated 2,735. Although additional func- 
tions have been delegated to the Com- 
mission by the Congress since that date, 
the request for fiscal year 1958, including 
‘Railroad safety,’ ‘Locomotive inspection,’ 
‘Defense mobilization,’ and ‘General ex- 
penses,’ is for an average employment 
of 2,372.5.” 

At that point, Representative Thomas 
asked if Mr. Clarke’s statement meant 
that since 1941 “the Commission has 
been doing inferior work?” 

“No, sir, I do not,’ Mr. Clarke re- 
plied. “However, it has not done as 
complete a job as we would like.” 

He said the Commission felt its work 
had been up to high quality standards 


TRAFFIC Wor 


all along “but we have not been able to 
cover as much territory becauise 
limitations, particularly in the ficiq” 


Expanded Duties 


Mr. Clarke’s statement gave the syp. 
committee these general details on how 
the Commission’s work is expanding ang 
why the additional money was judge 
to be needed: 

“The Congress has provided sig: ificant 
increases in motor carrier field te-hnica} 
personnel, in car service agents, and in 
enforcement attorneys, and has : uthor. 
ized more travel for railroad safety ang 
locomotive inspectors. We now sec com. 
mensurate field supervisory and : lerica) 
assistance for these personnel, as well as 
additional clerical assistance for ‘he jp. 
creased level of technical and »rofe.- 
sional personnel requested for 1938, 

“In spite of an 11 per cent iricrease 
in disposal of formal casework i: fisca] 
year 1956, there has been a significant 
increase in receipts in such work, exceed- 
ing the increase in disposals. We are ask. 
ing for funds to handle the increaseg 
workload and to reduce elapsed time in 
disposing of such work. 

“In order to develop, analyze and o.- 
ordinate much of the economic and op- 
erating data available to the Commis- 
sion, much of which now cannot be 
made available for use in its regulatory 
work, the budget provides funds to e- 
tablish a motor carrier operating author- 
ity directory, improve the  waypbill 
sampling program, process annual re- 
ports of class II and III motor carriers, 
and generally to mechanize work now 
handled manually. 


Additional Personnel 


“Additional personnel are requested to 
enlarge our research efforts in trans- 
portation costs for measuring competi- 
tion in the transportation field, as rec- 
ommended by the President’s Advisory 
Committee on Transport Policy and Or- 
ganization in its report released April 
18, 1955. 

“Approval of an increased level of ex- 
penditure is requested so that the Con- 
mission may carry out its responsibilities 
under existing delegations and assign- 
ments from the Office of Defense Mobili- 
zation, including such programs as prep- 
aration of motor carrier traffic detouw 
and rerouting plans for major traffic 
areas, participation in bomb damage 
assessment program, preparation of plans 
for the facilities protection and indus- 
try security program, preparation of 
plans for operation of transportation 
under attack and postattack conditions, 
field relocation activities, etc. 


“Increased funds are also requested 
for the central office and field motor 
carrier programs to handle an increased 
motor carrier workload to carry out re- 
cently enacted legislation pertaining t0 
safety for migratory workers, and to 
provide additional employes in the field 
to maintain a more adequate level of 
compliance with motor carrier law and 
regulation. 


“Another area which has given ws 
concern for a number of years is in the 
review of tariffs field with the Commis- 
sion. The available staff is totally in- 
adequate to properly examine the large 
number of tariffs received (e.g., 167,00 
tariffs (700,000 pages) were received dur- 
ing the 1956 fiscal year). All tariffs filed 
with the Commission should be examined 
before the effective date to discover 
errors, Omissions, and ambiguities as 4 
protection to the public against improper 
charges, Such examinations would elim- 
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inate the expense and inconvenience of 
many formal proceedings now necessary 
9 correct improper or erroneous tariffs. 
The 1958 budget provides for increasing 
the (ariff examining force to a level 
whi 


, more nearly meets requirements. 
“you have heard us say this before, 


put | believe it is worth repeating. Our 
pude.t estimate, in my opinion, is a 
mod-st one considering that the trans- 
port ‘ion industry is so vital to our econ- 


omy That part of the industry subject 
to regulation alone has an invest- 
men: exceeding $35 billion and an income 
of a; -voximately $19 billion.” 


Assignment of New Workers 
st. istics furnished by Mr. Clarke 


sho’ that the extra 200 employes 
sous by the Commission would be 
assie: -d as follows: Assistant to chair- 
mal office of managing director, 2; 
pers: iel Office, 3; section of adminis- 
trativ services, 3; office of the secretary, 
s; off-¢ of the general counsel, 2; trans- 
port obilization staff, 12; Bureau of 
Accounts, Cost Finding and Valuation, 
§; Bureau of Formal Cases, 1; Bureau of 
Inguiry and Compliance, 28; Bureau of 
Motor Carriers, 57, including 17 in the 


new section of operating rights (T.W., 
March 9, p. 15); Bureau of Rates, tariffs 
and Informal Cases, 16; Bureau of Safety 


and Service, 26; Bureau of Transport 
Economics and Statistics, 35, including 
27 in ‘he section of traffic statistics. 


Commissioner Arpaia entered the dis- 
cussion. of the Commission’s workload 
when Representative Vursell, of Illinois, 
told the commissioners that “I am hope- 
ful that the extra help you get from this 
committee and Congress in this session 
will put you into a position where we 
will finally get to a downward trend in 
request for appropriations in the future.” 

“We still have fewer employes now 
than the Commission had in 1941,” Mr. 
Arpaia replied, “and we have had many 
more assignments made to the Commis- 
sion by the Congress since that time. 


A Poor Diet’ 


“Of course, the fact is that the Com- 
mission has been on a rather poor diet 
for a great number of years, and we 
have accrued a lot of internal problems 
because of that. I think we brought 
that up last year at the hearings. We 
have many employes who are ready to 
retire, eligible to retire, without ready 
replacements who are properly trained. 
In other words, we have not been able 
to properly train people to take their 
places. 

“If we wanted to carry out all the 
assignments we have under the inter- 
state commerce act we would have to 
have a great many more people.” 

Mr. Clarke termed enactment of the 
migratory labor law, which gave the 
Commission the responsibility of regu- 
lating the transportation of “a vast num- 
ber” of migratory laborers, as “the most 
important additional assignment grow- 
ing out of the last Congress.” 


Representative Joanas, of North Caro- 
lina, asked if the I.C.C.’s workload in 
certifying common carriers were not 
diminishing. 


“No,” Chairman Clarke replied. “Your 
statement is correct if you talk about en- 
tirely new carriers. The eighteen thou- 
Sand-odd carriers we have are continu- 
ally applying for an extension of their 
authority ... (and) to process such an 
application involves approximately the 
Same amount of work as it would if it 
Was an entirely new carrier.” 


Among the tables presented to the sub- 


committee was one showing the number 
of Class I motor carriers over the years. 
The table showed an average 2,953 of 
such carriers as of June 30, 1956, an 
increase of 105, or 4 per cent, over the 
same time a year earlier. The table 
showed a 151 per cent gain in such type 
of carriers, from 1,177 to 2,953, between 
the years 1938 and 1955, and the docu- 
ment carried this description above it: 

“The continuing increase in the num- 
ber of motor carriers, as shown by the 
following table, presents a serious prob- 
lem, as these carriers, not being experi- 
enced in regulatory accounting and re- 
porting, require additional attention.” 


Formal Case Increase 


Elsewhere in the testimony, Mr. Clarke 
said that filing of various types of pro- 
ceedings by both motor and railroad 
carriers was on the increase. 

In the field of formal cases, a table 
introduced into the record showed that, 
for the fiscal year 1956, the Commission 
received 1,848 formal cases from both 
motor and rail carriers, disposed of 2,292 
during the year and had 1,206 pending 
at the end of the year. This latter figure, 
according to the table, was a drop of 26.9 
per cent from the 1,650 formal cases 
pending at the end of the previous fiscal 
year. 

In the matter of railroad freight rates 
and passenger fares, the subcommittee 
was given statistics which showed that 
freight rate increases of about 90 per 
cent were authorized in the years since 
1945—although all of this authorization 
was not made effective—and that pas- 
senger fares over the same period rose 
an average of 23.8 per cent. 

.“One of our big problems is the rail- 
road passenger deficit,” Chairman Clarke 
said. “We are undertaking a rather 
large scale investigation of that sub- 
ject and are very hopeful it will pro- 
duce some worthwhile answers to the 
problem and enable the industry more 
nearly to meet the needs of passenger 
traffic without losing so much money 
in the process.” 


Statistical Needs 


Representative Thomas questioned the 
need of all the statistics the Commis- 
sion publishes. “What are you looking 
for in these reports?” he asked. 

E. R. Jelsma, director of the Bureau 
of Transport Economics and Statistics, 
described the Commission’s tabulation 
of carrier reports and said the resulting 
reports constituted “the only information 
available in the United States” of its 
type. 

Commissioner Arpaia told the sub- 
committee that the Commission con- 
sidered the reports “the tools of our 
trade” and added that shippers and 
carriers used them as did the Com- 
mission. 


Mr. Jelsma added that “we have 12,- 
000 visitors a year” who use the Com- 
mission reports as well as other gov- 
ernment departments and private busi- 
nesses. 


At another point, Commissioner Arpaia 
told Representative Thomas that the 
Commission had “cut out a lot of these 
special research studies that used to be 
made there which were of limited in- 
terest and application.” 


“They involved a lot of time and 
money,” he said. “Now we engage in 
studies that are demanded by some 
particular bureau within the Commis- 
sion or are connected with some special 
phase of our work. There has been tre- 
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mendous progress made along these lines 
but I assure you we are not through 
yet.” 

In another document submitted to the 
subcommittee, the Commission reported 
that “the condition of the present ef- 
fective motor tariffs and schedules is 
very unsatisfactory.” 

“Because of the lack of sufficient help,” 
the statement added, “we have not been 
able for several years to give the tariffs 
more than a cursory examination, and 
many tariffs have had to be passed to 
files without even a satisfactory cursory 
examination.” 


Study of Tariffs 


The subcommittee was told that the 
additional jobs proposed in the budget 
would enable the Commission to make 
a complete investigation of 5 per cent 
of the motor carriers schedules filed. 

In describing the problem, the Com- 
mission document gave this report of 
a check the staff made on a small group 
of such tariffs: 


“A complete examination of a random 
selection for test purposes of 36 motor 
tariffs and schedules filed during the 
month of July, 1956, disclosed that de- 
ficiencies exist in 100 per cent of the 
filings. Some of the deficiencies were 
serious enough to warrant rejection of 
certain of these tariffs; others were of a 
nature that would result in controversies 
between the carriers and shipping pub- 
lic. In the 36 letters of criticism (or 
rejection) written, more than 123 pro- 
visions, rules, or rate items were criticized 
for failure to comply with our tariff 
circular rules. Only nine of these ir- 
regularities would have been discovered 
if only a cursory examination had been 
made of these tariffs.” 

Discussing water carrier operations, 
Representative Boland, of Missouri, asked 
if the law could be amended “so bulk 
operations are not exempt?” 

“[ think it should be, yes,” replied 
Commissioner Arpaia. 

“That,” added Chairman Clarke, “is 
the consensus of opinion of the majority 
of the commissioners, if not all of us.” 

Mr. Boland, recalling proposals for a 
waterway users’ tax, said the govern- 
ment spends a lot of money keeping the 
intercoastal waterways in shape “and 
the users pay nothing for it.” 

“That gives the barge lines a com- 
petitive advantage,” Chairman Clarke 
said. 


J. R. Wyatt Is Reelected 
President of S.M.C.R.C. 


J. R. Wyatt, vice-president of Mundy 
Motor Lines, Roanoke, Va., was reelected 
presidnet of the Southern Motor Car- 
riers Rate Conference at an organiza- 
tional meeting of the conference mem- 
bership held in Atlanta, Ga., recently, 
according to W. M. Miller, executive- 
vice-president of the conference. 

C. L. Sanders, president of Perkins 
Freight Lines, Atlanta, was reelected 
vice-president of the conference, and 
John J. Borth, vice-president of Delta 
Motor Lines, Jackson, Miss., was - re- 
elected treasurer. 

J. R. Horne, assistant secretary of 
Great Southern Trucking Co., Jackson- 


ville, Fla., was reelected as a member of 
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the executive committee, which now in- 
cludes, in addition to Mr. Horne, Messers 
Wyatt and Borth. 

Mr. Miller was reelected executive vice- 
president and R. L. Steed was reelected 
assistant treasurer. 

Other members of the board of gover- 
nors are J. H. Denney, executive secre- 
tary of Floyd and Beasley, Sycamore, 
Ala.; H. C. Deutsch, vice-president of 
Huber and Huber Motor Express, Louis- 
ville, Ky.; B. L. Frazier, vice-president 
of McLean Trucking Co., Winston- 
Salem, N.C.; Otis Brigman, president of 
Griggs Trucking Co., Ruby, S.C., and 
E. Ward King, president of Mason and 
Dixon Lines, Kingsport, Tenn. 


Canadian Board Says Rail 
Rate to Meet Threat of 


Private Carriage Is Lawful 


The Board of Transport Commis- 
sioners for Canada, on finding that 
“competition exists to the extent” 
that, unless it permitted the Cana- 
dian Pacific Railway Co. to establish 
a rate on cement clinker for a move- 
ment within the province of Alberta 
lower than it had previously required 
the railroad to establish, the shipper 
would purchase its own fleet of 
trucks, approved the lower rate as 
necessary to meet potential competi- 
tion. 


By its order No. 91123, involving ap- 
plications of the Inland Cement Co., Ltd., 
and the Province of Alberta, for dis- 
allowance and immediate suspension of 
a freight rate of 19 cents per 100 pounds 
on cement clinker from Exshaw to Clover 
Bar, Alberta, the board, saying that the 
carrier had satisfied it that the rate was 
necessary to meet competition, found 
the rate no lower than necessary for such 
purpose, and that it was compensatory. 
It dismissed the applications of Inland 
Cement and of the province. 


Prior Decision 


Last summer, in a decision identified 
as “File No. 29375.9,” the board found 
less than reasonable a rate of 12 cents 
on the cement clinker movement. It as- 
serted that the Canadian Pacific rate 
threatened the entire cement structure. 
It further rejected the views of the rail- 
road that the rate met “out-of-pocket” 
cost, and said that low-grade commodi- 
ties must meet their share of the rail- 
roads’ costs (T.W., July 21, 1956, p. 21). 

In November, 1956, the board, by its 
order No. 90119, prescribed a rate of not 
less than 29 cents per 100 pounds on the 
movement, and required the mainte- 
nance thereafter of the rate on the traf- 
fic on a basis not less than 6134 per 
cent of the contemporaneous rate on 
cement from Exshaw to Edmonton, Al- 
berta. It said that action pertained “to 
the question of prescribing a reasonable 
commodity rate on the said traffic with- 
out consideration of any factor of com- 
petition.” 

The board said it appeared on the evi- 
dence that “the said rate [of 19 cents] 


is in fact a competitive rate within the 
meaning of section 331 of the railway act, 
and the board is satisfied that the com- 
petition exists to the extent that, with- 
out the said rate, Canada Cement Co., 
Ltd., would purchase its own fleet of 
trucks, thereby depriving the Canadian 
Pacific Railway Co. of cement clinker 
and cement traffic which it would other- 
wise enjoy.” 

The board also said that section 331(4) 
of the railway act did not define com- 
petition, and that section 334 of the act 
did not preclude it from continuing to 
take into account, as it had in the past, 
as justification for the publication of a 
competitive rate, both actual and poten- 
tial competition. 


Right of Carrier 


The right of a rail carrier to publish 
competitive rates, as required, was not 
questioned, the board declared, “pro- 
viding such carrier satisfies the board, 
as it has in this case, when called upon 
to do so, that the rate is necessary to 
meet competition, that it is no lower than 
necessary for such purpose and that it 
is compensatory.” 

The Inland Cement Co. and the Prov- 
ince of Alberta, in their applications for 
suspension, had asserted that the 19- 
cent rate was not issued to meet competi- 
tion and, therefore, was not a competitive 
rate within the meaning of section 331 
of the railway act. Therefore, they said, 
it was contrary to the provisions of that 
act “insofar as it purports to be a com- 
petitive rate.” 


N. J. Curry Speaks on ‘Vital 


Role’ of Trucks in Defense 


Ten million trucks were now available 
and were ready to play a vital role in 
national defense if another war should 
ever come, said Neil J. Curry, of Los 
Angeles, chairman of the executive com- 
mittee of the American Trucking Asso- 
ciations, in a speech, March 12, at a 
meeting of the Washington (D.C.) 
chapter of the National Defense Trans- 
portation Association, in the Mayflower 
hotel, Washington. 

The trucking industry had signed a 
contract with the Federal Civil Defense 
Administration under which “truck 
owners and operators assume an im- 
portant responsibility for the transpor- 
tation of material and manpower, in- 
cluding pre-attack and post attack 
evacuation of a target area,” Mr. Curry 
said. 

The new highway program, he as- 
serted, would be of infinite value to the 
country in any defense emergency and 
would allow for “speedy motor service 
from defense centers to virtually every 
major city in the nation.” 


“But most important of all,” he said, 
“the new highways will provide an even 
greater dispersal of transportation facili- 
ties than we have today. 


“I’m sure the lessons of World War II 
have not been lost to us. ... If war comes 
again our fixed transportation centers 
will be prime targets. Let’s not kid our- 
selves into believing that an enemy can’t 
knock out a rail center or an air field 
or a highway bridge. 

“But he can’t knock out all of them, 
and these new highways, when com- 
pleted, will provide us with a margin of 
safety that we cannot enjoy today.” 


It was proved in World War II that 
trucks could operate efficiently without 
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the advantage of modern, improvyeg 
roads, said Mr. Curry. The availab 
of trucks, along with other mctorizeg 
vehicles, revolutionized battle concepts 
that had stood for hundreds of years, he 
said, adding: 

“We were able to build a highly mobile 
army almost from scratch in approxi. 
mately two years, and at the sane time 
ship great quantities of vehicles ang 
other supplies to our allies. 

“In the end we beat the Axis powers 
at their own game of mobility, and I am 
proud that some of the most stirring 
chapters of our victory were writien by 
American trucks and the men who drove 
them.” 

After asserting that trucks played an 
important part in victories in North 
Africa, in Europe, where the Red Bal] 
Express operated, and in China-burms- 
India Theater, where forces wer: sup- 
ported by supplies travelling over the 
Ledo Road, Mr. Curry discussed the role 
the trucking industry had played in war 
production. 

“We were able,” he said, “to build an 
immense war machine that supplied our 
armies only because we had mastered the 
techniques of mass production .. . Truck- 
ing and mass production grew together, 
and I do not believe either could have 
achieved its present status without the 
other. 

“The American trucking industry threw 
its 4,800,000 trucks into this program of 
total mobilization, and literally made as- 
sembly lines of our highways. They shut- 
tled parts, components and_sub-as- 
semblies from plant to plant, city to city, 
until they finally emerged as a tank or 
a plane or a canteen. 

“This was a job that only trucks could 
do, one that they had been doing well 
in a peacetime economy, and one that 
they are doing on an even more exten- 
sive scale today.” 

































Embargo on Coal Shipments 
Canceled as Tug Strike Ends 


With the settlement of the strike of 
tug boat operators in the New York 
Harbor area, the car service division of 
the Association of American Railroads 
canceled, effective March 11, its em- 
bargo No. 6 against all shipments of 
anthracite and bituminous coal, and 
coke, consigned, reconsigned or intended 
for handling through coal dumpers in 
the New York port area. 

The embargo was issued February ! 
at the request of interested railroads 
because of the strike (T.W., Feb. 9, p. 45). 


















1.C.C. Personnel Change 


The Commission has announced that 
Pete H. Dawson, regional manager at 
San Francisco and district director 
there for the Bureau of Motor Carriers, 
will retire on April 30. He will be suc- 
ceeded on May 1 by Dean F. Noble, dis- 
trict supervisor for the Bureau of Motor 
Carriers at Hartford, Conn. 














Commuter Fare Increase 


The Burlington Railroad has 4a- 
nounced that it will petition the Illinois 
Commerce Commission for permission to 
increase certain categories of its subur- 
ban fares in the Chicago area, effective 
May 1. 

The railroad said that the new tarifis 
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contemplated no change in 46 or 54- 
ride monthly tickets, but that one-way 
and round-trip suburban fares would go 
up from 2.5 to 3 cents per mile, and that 
minimum fares would be increased from 
20 to 25 cents. Ten and 25-ride bearer 
ticxets, good for one year, would be in- 
cre sed, on the average by 17 per cent, 
it is reported. 


Si. Lawrence Seaway Head 
Speaks on Tonnage, Possible 


Fo: eign Trade Development 


wis G. Castle, administrator of 
th St. Lawrence Seaway Develop- 
mé Corporation, created by Con- 
gre.» to construct the American por- 
tic.. of the seaway, reviewed the 
fut.e of. transportation over the 
sea\ ay, and its service to foreign 
trac, in speeches made in Pitts- 
burch, Pa., on March 12 and 13. 


Speaking on the earlier date before 
the Sconomic Club of Pittsburgh, Mr. 


Cast! described two “target dates.” The 
first he said, was July, 1958, when he 
said the U.S. section of the seaway and 


a part of the Canadian section in the 
International Rapids area were to be 
completed. That, he said, was necessary 
to permit interim 14-foot navigation when 
the creation of the pool for the St. 
Lawrence power project would “flood 
out existing Canadian canals to the west 
of Cornwall.” 

The second target date, Mr. Castle 
said, was the spring of 1959 “‘when the 
seaway is to be opened through its entire 
length for navigation in 27-foot chan- 
nels.” He added: 

“Our predictions for total cargo ton- 
age through our facilities are around 
30 million tons for the first several years 
of operation. By 1965 or 1970 this ton- 
nage volume could logically increase to 
nearly 50 million—a greater tonnage 
than that now carried through the Pan- 
ama Canal. Seventy-five per cent of 
this volume, we anticipate, will be in 
bulk commodities—such as iron ore, 
coal, petroleum, grain and pulpwood. 
Much of this cargo now transmits the 
existing Canadian 14-foot canals which 
already have an annual cargo movement 
of about 13 million tons despite the 
limitation of their capacity to ships of 
less than 3,000 tons.” 


Growth of Shipping 


As an indication of the growth in the 
volume of traffic carried by public trans- 
portation systems, Mr. Castle said that 
the port of Milwaukee in 1946 had “only 
three ocean lines berthing 10 ships with 
a total cargo volume of 2,000 tons.” 
That service, he added, had increased 
to 16 lines with 225 sailings and 82,000 
tons of cargo. Cleveland, Mr. Castle 
Said, had 355 sailings in 1956, or 23 
per cent over 1955. 

On March 13, Mr. Castle spoke be- 
fore the International Trade Confer- 
ence on “The St. Lawrence Seaway and 
Its Foreign Trade Implications.” 

He said that the basic contribution 
of the seaway to the development of 
foreign trade would be the opening of 
a route to much larger ships than were 
accommodated by the existing canals 
and locks in Canada, now limited to 
Ships of less than 3,000 tons carrying 
capacity. Vessels transiting the seaway, 


Mr. Castle said, would be able to have 
a carrying capacity of up to 25,000 tons 
in the case of the “laker” type of ships, 
and seven or eight thousand tons in the 
case of ocean vessels of a type and size 
suitable for economical use in the gen- 
eral cargo trade to and from the Great 
Lakes. Larger seagoing vessels could 
no doubt be utilized as the Great Lakes 
trade developed, he added. 


The increased carrying capacity of 
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vessels would increase the operating ef- 
ficiency of shipping on the seaway, and 
this would reduce ship operating costs, 
Mr. Castle said, adding that this would 
be reflected in transportation costs, “and 
cheap transportation is an important 
factor in foreign trade.” 


Luckenbach Official Tells 1.C.C. Present 
Earnings Are Inadequate to Replace Fleet 


President of Shipping Company Compares Increased Costs, Rates. 
Says ‘Depressed Transcontinental Rate Structure’ Holds Down 
Intercoastal Rates, While Cost of Ships Has Increased Sharply. 


Improved efficiency had enabled 
Luckenbach Steamship Co., Inc., to 
operate in the face of costs which 
had increased to a degree greater 
than rates, said James Sinclair, pres- 
ident and general manager of the 
shipping company, in a letter to 
Secretary McCoy of the Commission, 
dated March 5. He added that “we 
are rapidly approaching the day 
when we will have to face a prob- 
lem of capital expenditure for which 
present earnings are inadequate.” 


Mr. Sinclair said he referred to the 
need for replacing the company’s vessels. 
He also said that, with intercoastal rates 
held down by the transcontinental rate 
structure, his company could continue 
only as a “marginal” operator. 

The shipping official said that the 
release of the Commission’s seventieth 
annual report closely coincided with the 
completion of a study of his company’s 
operations in the intercoastal trade since 
the end of World War II. He said that 
information contained in his letter might 
be of interest to the Commission “since 
it confirms and supplements various 
statements made in the Commission’s re- 
port.” The study, he said, was made in 
connection with recent wage negotiations 
with Atlantic coast longshoremen. 


Mr. Sinclair compared the East coast 
settlement for a 32-cent-an-hour increase 
(with additional cost for fringe benefits 
spread over three years, effective Octo- 
ber 1, 1956, and an 18-cent increase (and 
fringe benefits) for Pacific coast long- 
shoremen with what he said were the 
latest increases given by the railroads 
to their non-operating employes of 
10 cents an hour, with 2% cents for 
fringe benefits, effective November 1, 
1956, and additional seven-cent increases 
to go into effect November 1, 1957 and 
1958. 


He then said that, prior to the resump- 
tion of private operations in the inter- 
coastal trade, the federal government 
had maintained the trade for about a 
year and a half with “substantial finan- 
cial losses,” and that those losses were 
“before overhead and capital charges.” 


Revenue Comparisons 


Mr. Sinclair said that the Commission 
in its annual report said that the com- 
bined operating revenues of eight groups 


of carriers subject to its jurisdiction 
were 15.32 per cent more in the 12 months 
ended June 30, 1956, than in the calen- 
dar year 1954. In contrast to this gain, 
he said, another statistical report of the 
Commission showed revenue gain for the 
intercoastal trade for the 12 months 
ended June 20, 1956, “of only 1.32 per 
cent over the 1954 calendar year.” His 
own company, he said, showed a slightly 
greater increase for the periods com- 
pared “namely, 2.93 per cent.” He added: 


“On page 42 of the Commission’s an- 
nual report, it is stated that in 1955 total 
ton-miles of transportation, ‘excluding 
coastwise and intercoastal water traffic 
and non-revenue ton-miles of railway’ 
was 13.64 per cent above the level of 1954, 
and 6.12 per cent above the all-time 
high record. These figures are sad read- 
ing for us. For some years, intercoastal 
tonnage has been running only a little 
more than 4,000,000 tons a year. Since 
the length of our intercoastal hauls has 
not changed sustantially, a ton-mile 
year by year comparison, if available, 
would add little to a simple comparison 
of tons hauled. The enormous shrinkage 
in the intercoastal trade, despite the 
great expansion in our national economy 
and the reflection thereof in the activi- 
ties of other forms of transportation, is 
shown by the fact that prior to World 
War II there were many years in which 
intercoastal trade carried well over 
8,000,000 tons.” 


Further Comparisons 


Mr. Sinclair then compared estimates 
given in hearings before the Commission 
in 1947 in connection with the govern- 
ment’s operations in the intercoastal 
trade by Robert R. Doyle, chief of the 
voyage cost control section of the op- 
erating department of the War Shipping 
Administration, with “what has actually 
happened to us.” 

Since Mr, Doyle’s 1947 estimate of re- 
sults under private operation in the in- 
tercoastal trade, said Mr. Sinclair, “Luck- 
enbach’s cargo handling costs per ton 
of cargo have increased from $10.50 a 
ton to $18.77, or 79 per cent.” By far 
the greater part of that cost was the 
wage element, he added. Crew wages had 
also increased greatly since 1947, Mr. 
Sinclair said, going from 1947 for able- 
bodied seamen from $182.85, with no 
fringe benefits, to $333.27 plus fringe 
benefits costing Luckenbach $57.50 per 
month: per man, or a total of $390.77, 
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effective June 16, 1956, making a per- 
centage increase of 114. 

Since pre-war, Mr. Sinclair said, wages 
of able-bodied seamen had increased 
“over 350 per cent.” 


He then compared Mr. Doyle’s esti- 
mate of average freight revenue per ton 
of $17.08 with $18.52 per ton for Lucken- 
bach in the last quarter of 1947, when 
increased authorized in transcontinental 
rail and intercoastal rates had made 
themselves felt. 


Increases in Rates 

Mr. Sinclair added: 

“Since 1947, the intercoastal carriers, 
including Luckenbach, have increased 
rates as promptly as permitted by the 
Commission following each of the gen- 
eral increases granted the railroads. The 
Commission is aware that there are no 
outstanding maximum rate orders 
against the intercoastal trade. However, 
the level of transcontinental rail rates 
acts as an effective barrier against inde- 
pendent general increases in intercoastal 
rates under penalty of substantial loss of 
cargo. The shrinkage of volume in the 
intercoastal trade has been due largely 
to (1) selective rate cutting by the trans- 
continental railroads, (2) hold-downs, in 
general rail rate increases, of transcon- 
tinental rates on various commodities 
that moved in substantial volume in the 
intercoastal trade, (3) the disappearance 
of much low-rated traffic from long- 


haul routes, and (4) shrinkage of the’ 


long-haul movement in many instances 
because of the establishment of new 
production points or the great expan- 
sion, particularly in the west, of pro- 
duction at points closer to the market. 


“For the last quarter of 1956, Lucken- 
bach’s average revenue per ton was 
$30.39. The latest increase in inter- 
coastal rates of five per cent, subject 
to the same holddowns required of the 
railroads in the Ex Parte 206 order of 
December 17, 1956, went into effect Jan- 
uary 2, 1957. The results of the first 
completed voyages under these rates will 
not be known for some little time. How- 
ever, we do have preliminary figures 
covering the cargo loaded On two west- 
bound ships and three eastbound ships. 
The average revenue per ton on the total 
cargo loaded on those ships, according to 
preliminary figures, is $31.34, or slightly 
less than $31.91, which would have been 
five per cent higher than for the last 
quarter of 1956. 


“Based on these preliminary figures, 
Luckenbach is now averaging revenue 
per ton approximately 69 per cent greater 
than the $18.52 averaged in the last 
quarter of 1947 which reflected the Ex 
Parte 162 and Ex Parte 164 increases. 
Commission authorization of general in- 
creases to the transcontinental railroads, 
ignoring hold-downs, subsequent to Ex 
Parte 164, haxe totaled 73 per cent. Our 
own increase of 69 per cent in average 
revenue per ton compares with a 79 per 
cent increase in cargo handling costs, 114 
per cent in seamen’s wages and 100 per 
cent in the cost of fuel oil, as I have 
already set forth. 


Improved Efficiency 


“Under these conditions, Luckenbach 
would not be able to operate were it not 
for improvements in efficiency. These 
improvements are due largely to an 
investment in faster vessels of a design 


much better suited to the kind of cargo 
and other conditions prevailing at the 
ports we regularly serve than the vessels 
which were used by the government in 
its intercoastal operations. Our vessels 
have a larger cargo capacity both as to 
cubic and as to weight. Moreover, the 
relationship of cubic capacity to weight 
capacity is much better suited to the 
type of cargo customarily offered to 
Luckenbach at its westbound ports of 
loading. Luckenbach has reduced its 
turnaround from the 85 days estimated 
by Mr. Doyle to 70 days, and has in- 
creased its average round-trip carryings 
from 14,751 tons assumed by Mr. Doyle 
in his calculations to approximately 
19,500 tons. 


“Such increases in efficiency, of course, 
have been accompanied by increased 
expense. Even such a stable item as 
Panama Canal tolls has increased in our 
cost figures from the $9,653 per round 
trip voyage used by Mr. Doyle to $14,000 
because of the larger size of our vessels. 
In short, our great increases in efficiency 
have cost money. It has been a matter 
of managerial discretion to determine 
at what point the increased efficiency 
would continue to more than reimburse 
us for the accompanying increased ex- 
penditure. Our success in this direction 
has enabled Luckenbach to continue in 
business, but we are rapidly approaching 
the day when we will have to face a 
problem of capital expenditure for which 
present earnings are inadequate. 


Ship Replacement Problem 


“The problem to which I refer is ship 
replacement. All our vessels were con- 
structed over ten years ago. The sales 
price of the Victory ships which the 
government operated in this trade ranged 
around $900,000 to $1,000,000 each. The 
C-3 vessels which we are now operating 
were purchased by us for approximately 
$1,250,000 each. The Mariner ships, the 
latest type developed for general use, 
have been sold by the government for 
nearly $5,000,000 each. And there are 
no more Mariners available. It is im- 
possible to predict at this time the ap- 
proximate cost of new, modern vessels 
to replace our present fleet but it is 
obvious that present conditions in the 
intercoastal trade will not support the 
capital expenditure required by such 
replacement. As long as our rates are 
effectively held down by the depressed 
transcontinental rate structure, we can 
continue, as the Commission itself ex- 
pressed it in its 65th and 66th Annual 
reports, only as a ‘marginal’ operator. 

“T am taking the liberty of enclosing 
extra copies of this letter. I should 
greatly appreciate it if you would make 
them available to the individual com- 
missioners and members of the Commis- 
sion’s staff who might be interested.” 


Head of lowa Trucking Firm 
Attends Meeting of I.L.O. 


E. W. “Sy” Harlan, president of Bruce 
Motor Freight, Inc., of Des Moines, Ia., is 
attending the sixth meeting of the inland 
transport committee of the International 
Labor Organizations at Hamburg, Ger- 
many, the State Department has an- 
nounced. The committee’s meetings will 
continue through March 23. 


Mr. Harlan, who has been active in 
trucking association activities for many 
years, is the sole employer representa- 
tive from the United States to the com- 
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mittee. Twenty-six countries were ip. 
vited to send delegations represen 
employers, labor organizations, and goy. 
ernment. 

Others in the U.S. delegation are: 
Commissioner Kenneth H. Tuggle, of the 
I.C.C.; Leon Greenberg, chief, division of 
productivity and technological develop. 
ment, Bureau of Labor Statistics De. 
partment of Labor, both repress ating 
government; George Tobias, Attac!:e for 
Labor Affairs, American Consulate Gen. 
eral, Geneva, adviser to the government 
delegates; Rudolph Faupl, interna: iongj 
representative of the Internationa: As. 
sociation of Machinists, A.F.L.-C 10, 
Washington, D.C., and Harold U rich, 
general chairman, Brotherhood of ail- 
way and Steamship Clerks, F eight 
Handlers, Express and Station Emp oyes, 
of Boston. 

One major item on the commirtee’s 
agenda is a series of reports on ‘abor 
inspection in road transport. 

Mr. Harlan was nominated to the post 
by Secretary of Labor James Mitchell on 
the recommendation of the Chamber of 
Commerce of the United States and 
the National Association of Manv- 
facturers. He is second vice-chairman 
of the industrial relations committee of 
the American Trucking Associations, 
Inc., and a member of the board of goy- 
ernors of the Regular Common Carrier 
Conference of the A.T.A. 


A.A.R. Attorney Commends 


New ‘Rate Freedom’ Bills 


Bills recently introduced in Congress 
presented much more simply and clearly 
than heretofore the real issues involved 
in the problem of competitive rate mak- 
ing as between different forms of trans- 
portation, Harry J. Breithaupt, Jr., of 
Washington, D.C., general attorney of 
the Association of American Railroads, 
said in a talk at a meeting of the Wilm- 
ington (Del.) Chapter of the Delta Nu 
Alpha Transportation Fraternity, the 
night of March 13. 


Measures introduced a few days earlier 
by Representatives Harris, of Arkansas, 
and Wolverton, of New Jersey, chairman 
and ranking minority member, fespec- 
tively, of the House committee on inter- 
state and foreign commerce, “would 
give the railroads greater scope than 
they now have in competing with other 
modes of transportation,” said Mr. Brei- 
thaupt. 


“Under existing law, as interpreted 
by the Interstate Commerce Commis- 
sion,” he stated, “one form of transpor- 
tation can be restrained from publishing 
a reduced rate, even though it is com- 
pensatory and non-discriminatory, if it 
is thought that the propossed rate will 
have an unduly adverse effect on another 
form of transportation. The railroads 
and many others believe that this policy 
of artificial restraint in competitive rate 
making is undesirable and fundamentally 
unsound. They believe that the law 
should be so amended as to make it 
perfectly clear that the publication of 4 
rate by one mode of transportation is 
not to be prohibited merely because of 
the effect of that rate upon another 
mode. 


Railroads’ Cost ‘Advantage’ 


“Ordinarily the railroads’ competitive 
advantage over motor carriers takes the 
form of lower costs, and the proposed 
change in the law would permit the bene- 
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fits of that advantage to be realized and 
passed along to the shipping public. 
Water carriers, it is true, often have 
lower costs than the railroads, but, be- 
caus: of superior service, railroad costs 
nev-rtheless frequently have strong com- 
pet’ ve appeal if advantage may be 
tak 1 of them. Under the proposed 
am: .dment, there would be no question 
in s regard.” 

A or asserting that the proposal for 
“gre cer reliance on competitive forces 
in nsportation pricing” stemmed from 
rece ‘mendations made by the Presi- 
den «1 Advisory Committee on Transport 
Pol and Organization in 1955, Mr. 
Bre: 1aupt said that “much of the op- 
pos) on in the past has resulted from 
mis! derstanding of the proposal it- 
self. nd confusion as to its effect, due 
in ).'2ze part to the circumstance of its 
ha‘ been coupled in the Advisory 
Con ittee’s report and implementing 
legis tion with a great many other 
suge -tions for material changes in the 
law 

“Bt,” he continued, “the desired re- 
sult -an be attained by a very simple 
ame’ iment of the interstate commerce 
act “hich considered alone and on its 
own :ierits, separate and apart from the 
varicus Other suggestions for modifica- 
tion of the Commission’s authority over 
the :1te-making process, should present 
far |-ss opportunity for misunderstand- 
ing ead confusion. 

“The bills now pending before Con- 
gress are short and to the point. They 
provide in effect that a regulated car- 
rier of one form is not to be prevented 
from making a competitive rate which 
is compensatory and non-discriminatory 
merely because of the effect of the 
rate on another form of transportation.” 


Trucking Industry Opposition 
To ‘Cabinet Bill’ Reasserted 


In striving for unrestricted exercise 
of so-called “managerial discretion,” the 
railroads were seeking the right to “cut 
their rates so drastically as to remove 
competing modes of transportation from 
the field,” said Peter T. Beardsley, direc- 
tor of the law department of the Ameri- 
can Trucking Associations, Inc., the 
night of March 13 in a talk at a dinner 
meeting of the Wilmington (Del.) 
Chapter of Delta Nu Alpha. 

Referring to bills introduced in Con- 
gress On March 4 to implement the 
recommendations of the so-called Cabi- 
net committee on transportation policy, 
Mr. Beardsley said that “the trucking 
industry continues to be unalterably op- 
posed to those recommendations and to 
any legislation designed to carry them 
into effect.” 

“The railroad position,” he said, “pre- 
sents a curious paradox. On the one 
hand, they insist that legislation is 
needed to assure them the right to initi- 
ate a ‘no-holds-barred’ rate war against 
their motor and water competitors which 
would result, they claim, in huge savings 
by the shipping public. On the other 
hand, when it comes to the same kind 
of untrammeled rate competition be- 
tween the railroads themselves, they 
have no stomach for the fray... 

“Its simply this—they seek the right, 
through unrestricted exercise of what 
they call their ‘managerial discretion,’ 
to cut their rates so drastically as to 
remove competing modes of transporta- 
tion from the field. 


“Once their competitors had been so 
removed, I leave it to you as to whether 
the rail rates which had been drastically 
reduced in order to monopolize the traffic 
would remain at a low level. 

“We believe there is no justification 
whatsoever for the Weeks committee 
recommendations ... nor for legislation 
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designed to so drastically amend the 
interstate commerce act and nullify the 
present provisions of the national trans- 
portation policy.” 


Scientific Cost Finding Urged by Walrath 
In Speech Before Movers, Warehousemen 


1.C.C. Member Suggests Exploration of Through-Routing, Joint Rates 
In Possible Motor-Rail-Water-Airline Combinations in Cooperative 
Effort to Improve Long-Haul Service of Household Goods Movers. 


Commissioner Walrath, of the 
I.C.C., advised the members of the 
Movers and Warehousemen’s Asso- 
ciation of America, Inc., in a speech 
at Houston, Tex., March 8, to begin, 
“for the first time in your history,” 
to do “some really scientific cost- 
accounting, to see what your present 
operations actually have cost you— 
as distinguished from what you 
think they cost.” 


Mr. Walrath was the speaker at a 
luncheon meeting which climaxed the 
twenty-second annual convention of the 
M.W.A.A., in the Shamrock Hilton hotel. 
He made the further suggestion that the 
M.W.A.A. members “begin to explore the 
possibilities of working out through-rout- 
ing and joint-rates in possible motor- 
rail-water—and even air-combinations— 
to see if there is an area of cooperation 
mutually advantageous on long hauls.” 

“It is my opinion,” he said, “that the 
responsible leaders of neither rail nor 
water will refuse to explore with you 
the joint opportunities.” 

In discussion of his suggestion with 
respect to cost ascertainment, Commis- 
sioner Walrath said: | 

“Historically you have had less con- 
troversy in the household goods field over 
rate structures than any other specialized 
carrier group. Your last major contest 
was I. and S. M-4739 in 1953-54 (where— 
strangely enough—your chief protestant 
was the Secretary of Army representing 
government agencies, who admittedly 
shipped under section 22 quotations)— 
and on that record our examiner, Tom 
Kilroy, was constrained to say of your 
so-called cost studies and those of your 
protestants, ‘both studies are deficient’. 
Incidentally, this was the case where in 
his recommended report approving in- 
creases he concluded: 

“Respondents participate in the trans- 
portation of military traffic and... 
they do so under the provisions of sec- 
tion 22... 

“‘No doubt, such transportation was 
a contributing factor to the here dis- 
closed financial plight of respond- 
> Pe 


Operating Ratio Basis 


“The Commission was forced to rely 
on industry operating ratios to find jus- 
tification for your increase proposals. I 
doubt seriously you would contend that 
1957 finds the moving industry any bet- 
ter prepared to prove its actual costs in 
a@ modern and keenly competitive situa- 


tion than you were in 1953. To this point 
it has been for you sufficient to follow 
‘the simple rule of the three C’s’—‘com- 
parison, competition and compromise’— 
which is Commissioner Freas’ apt defini- 
tion of the early rules of rate-making. 
But he also—and quickly—adds (and I 
agree) that today in inter-agency com- 
petition it is ‘no exaggeration to say 
that cost finding is now the foundation 
of transportation pricing.” Perhaps it 
would be effort well spent for you to con- 
sider this seriously in your executive ses- 
sions and through your carrier boards of 
directors. Our cost finding section will 
gladly consult with you when they can 
properly be of service .. .” 

Earlier in his speech, Commissioner 
Walrath noted that legislation to effec- 
tuate the Commission’s recomemndations 
for repeal of the provisions of section 
22 of the interstate commerce act which 
permitted establishment of special re- 
duced rates on government traffic had 
been introduced in Congress, and that 
the bills embodying the I.C.C. proposal 
were identified as S. 939 and H.R. 3293. 

“T join with you,” he said, “in hoping 
section 22 will soon pass into history 
as completely as have other and more 
ancient forms of shipper preference and 
prejudice. 


Golden Rule of Transportation 


“To me it is such a basic matter I 
have wondered why the change is being 
opposed by the interests who appear to 
seek to preserve the status quo. The 
national transportation policy—to me the 
Golden Rule of the transport world— 
provides the moral principles of how we 
shall ‘do unto others.’ It lays down the 
ground rules for regulating transporta- 
tion. Among other points emphasized 
are ‘the establishment and maintenance 
of reasonable charges for transportaticn 
services, without unjust discrimination, 
undue preferences or advantages, or un- 
fair or destructive competitive practices.’ 

“Section 216(d) makes it unlawful for 
motor carriers to ‘make, give or cause 
any undue or unreasonable preference 
or advantage’ to any shipper; section 
217(b) prohibits charges ‘greater or less 
or different’ than those published in 
tariffs—both of these sections carrying 
out the spirit of the Golden Rule of 
equality of treatment toward all shippers 
similarly situated—but at that point the 
present law excepts the government (as 
a shipper) by extending the section 22 
privileges to motor carriage. 

“Section 22 has been in the Act since 
the early days of regulation. As we 
point out in our justification to the 
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Congress, the government in 1887 was 
@ small shipper—today it is the largest 
single purchaser of transportation serv- 
ices. In principle, the situation today 
reminds one of the sort of discrimination 
which the large private shippers of the 
1800’s were demanding and receiving— 
and which actually led us to the necessity 
of federal regulation of public carriage. 
Today, just as in 1886—secret rates and 
special privileges extended to the large 
shipper inevitably results in the cost 
going up for the little fellow—and we 
have so reported to the Congress on 


pages 160-161 of our seventieth annual 
report. 


Suffers Under Section 22 


“Realizing, as I do, the terrific im- 
pact which your industry in particular 
suffers from section 22, with more than 
50 per cent of your tonnage moving on 
negotiated or bid rates, I join with you 
in hoping we may see early hearings on 
H.R. 3233 and S. 939. You may be sure 
we of the Commission will then express 
our views as frankly as I have today 
discussed them with you.” 


In discussion of problems of multiple- 
state taxation of motor carriers, Com- 
missioner Walrath said: 


“Levels between the states vary drasti- 
cally and, of course, herein lies part of 
your dilemma. Several of the states are 
receiving more than four times the total 
cost of highway maintenance from spe- 
cial taxation of commercial vehicles—one 
state, Mississippi, nearly 600 per cent ac- 
cording to the A.T.A. In Tennessee the 
records show you not Only paid 443 per 
cent of maintenance cost, but also 123 
per cent of capital construction cost for 
new highways. 


“| . Uniformity of treatment would 
be highly desirable and cooperative ef- 
forts should be encouraged by all dedi- 
cated citizens to meet the needs of the 
several sovereign States—but without 
creating what may be barriers to free 
movement of commerce by all segments 
of transportation between the states.” 


Motcr Vehicle Leasing 


Referring to the Commission’s motor 
vehicle leasing regulations, effective Feb- 
ruary 1, 1957, in Ex Parte MC-43, Com- 
missioner Walrath said he knew that 
the M.W.A.A. members were concerned 
especially with “the provisions relating 
to (a) intermittent use of leased vehicles; 
(b) the independent contractors’ status 
with respect to owner-operators; (c) the 
transportation of part-loads of household 
goods for another carrier, and by no 
means least in importance, (d) inspection 
of vehicles interchanged or leased at 


points where you have no terminal or 
office.” 


“Two underlying principles control the 
solution of all leasing problems,” he con- 
tinued. “The Commission is seeking the 
greatest possible assurance of safety of 
operation—and the clear assumption of 
responsibility by the carrier under whose 
certificate each vehicle moves at any 
given moment in line-haul. Within 
this basic framework the Commission 
will earnestly consider your problems— 
and will continue te resolve them con- 
sistent with the public interest. This is 
not a promise always to agree with you! 
But since it took us nearly 10 years to 
evolve the rules—we are certainly will- 





ing to spend some more time trying to 
perfect them—and welcome your help 
and suggestions.” 


Increase of 1.6 Per Cent 
In Carloadings Forecast by 
Ohio Valley Shippers Board 


An over-all increase of 1.6 per cent 
in carloadings of 18 basic and nine 
territorial commodity groups during 
the second quarter of 1957, as com- 
pared with the same period in 1956, 
was forecast by the Ohio Valley 
Transportation Advisory Board for 
the territory it serves, in the course 
of the board’s one hundred first 
regular meeting, at the Neil House in 
Columbus, O., March 12 and 13. 


C. W. Aller, of Columbus, traffic man- 
ager of the Ohio Fuel Gas Co. and general 
chairman of the board, announced the 
forecast at a meeting of the board’s exe- 
cutive committee the first day of the 
sessions. Committees of the board met 
on March 12, a general business meet- 
ing was held the morning of March 13 
and the conference was concluded at a 
joint luncheon of the board, the Co- 
lumbus Transportation Club and the Co- 
lumbus Chamber of Commerce. 


Maj. Gen. E. C. R. Lasher, of Washing- 
ton, D.C., executive director of the Mili- 
tary Traffic Management Agency, prin- 
cipal speaker at the luncheon, outlined 
the current streamlining of traffic man- 
agement in the nation’s military services 
and discussed the problems encountered 
in setting up the program. He stated 
that although “considerable difficutly” 
had been expected in coordinating the 
trafic management functions of the 
various services, there had been, in set- 
ting up the new agency, “a great deal 
of cooperation.” 


The formation of M.T.M.A., explained 
Gen. Lasher, had resulted in the estab- 
lishment of five regional offices, three 
branches and one headquarters office in 
Washington, as compared with 19 sep- 
arate offices when the services handled 
their traffic functions individually. While 
the headquarters in the new agency was 
established last October, regional offices 
were scheduled to be opened April 1, 
and full operation was expected by June 
30, he said. 


Forecast of Carloadings 

According to the board’s forecast, car- 
loadings in its area should total 1,102,420 
for the second quarter of this year, an 
increase of 1.6 per cent over the 1,084,607 
cars actually shipped in the correspond- 
ing quarter last year. Increases were 
predicted for 12 commodity groups, de- 
creases for 14, and no change was in- 
dicated for one item. 

Coal and coke, the largest single item 
in the forecast, should increase by 2 
per cent, from 882,281 to 899,926 cars, the 
forecast indicated. A 1.9 per cent in- 
crease was anticipated for electrical 
household appliances, from 15,771 to 
16,079 cars. Flour, meal and other mill 
products were slated to move from 
13,572 to 14,085 cars, an increase of 3.8 
per cent. 


Increases predicted on other items 
were: Scrap metal, 15.1 per cent; tobacco, 
6.2 per cent; vehicle parts, 5.5 per cent; 
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chemicals and explosives, 3.7 per cent; 
lumber and forest products, 1.3 per cent; 
grain and live stock, 0.9 per cent; canneq 
goods, 0.7 per cent; and petroleum ang 
products, 0.7 per cent. 

Decreases were predicted as follows: 
Agricultural implements, 14.9 percent; 
soap and cleaning and washing com. 
pounds, 9.5 per cent; manufac‘urers 
and miscellaneous, 6.2 per cent; alcoholic 
liquors, 4.0 per cent; gravel, sanc and 
stone, 3.3 per cent; packing house rod. 
ucts, 3.0 per cent; iron and steel, 24 
per cent; paper and products, 2.) per 
cent; brick and clay products, 1.) per 
cent; machinery and boilers, 1.4 per cent; 
cement, furniture, earthenware and 
pottery, 1.2 per cent; and fertilizer, } 
per cent. 

It was anticipated that there wo: ld be 
no change in the carloadings of auto. 
mobiles and trucks. 

The board’s forecast was released after 
the meeting of the executive meeting 
the first day. Meetings of the loss and 
damage, less-carload, car efficiency and 
railroad contact committees preceded the 
executive session. Reports of the various 
committees and reviews of nationa! and 
local transportation conditions occuipied 
the morning of the second day. 

Speakers in the course of the two- 
day session included: L. H. Sickman, 
traffic manager of the E. Kohn’s Sons 
Co., Cincinnati, O.; R. W. Ernst, traf- 
fic manager of the General Plywood 
Corp., Louisville, Ky.; H. H. Zureick, 
plant traffic manager, Owens-Corning 
Fiberglas Corp., Newark, O.; J. W. Miller, 
superintendent freight transportation, 
New York Central Railroad, Indianapo- 
lis, Ind.; J. P. Haynes, manager, trans- 
portation department, Louisville Cham- 
ber of Commerce; T. W. Flickinger, 
manager, open top section, car service 
division, Association of American Rail- 
roads, Washington, D.C.; F. J. Fruechte- 
meyer, traffic superintendent, Andrew 
Jergens Co., Cincinnati, O.; R. W. Buck, 
traffic manager, Stearns & Foster Co. 
Lockland, O.; and J. P. Dockter, district 
manager of the A.A.R.’s car service di- 
vision, Cincinnati, O. 

M. L. Keith, traffic manager for the 
Farm Bureau Cooperative Association, 
Inc., Columbus, O., was chairman of 
the committee on arrangements for the 
meeting. 


T.T.M.A. Publishes Manual 


On Preventive Maintenance 


The Truck-Trailer Manufacturers As- 
sociation said, March 12, that “in an ef- 
fort to promote greater safety on the 
highway and more satisfactory trailer 
performance for commercial motor car- 
rier fleet owners” its maintenance com- 
mittee had prepared and published 4 
“Manual of Recommended Trailer Pre- 
ventive Maintenance Practices.” 

The manual had been submitted to 
and reviewd by leading trucking industry 
maintenance men and equipment super- 
intendents, and by interested committees 
and conferences of the American Truck- 
ing Associations, said the T.T.M.A., add- 
ing: 

“Widespread adoption of the recom- 
mended practices, it is believed, will re- 
sult in improved trailer performance, 
greater satisfaction on the part of trailer 
operators and, most important of all, 
safer operation on the nation’s highways. 


“Distribution of the manual to opera- 
tors will be made by the trailer manu- 
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fecturers through sales or service repre- 
sentatives, factory branches, etc. The 
procram is also being publicized through 
ATA. conferences, state motor truck 
associations and other interested groups.” 


W anipeg C. of C. Says 
Hi:2 in Water Portion of 


Th ough Rates Unjustified 


» Winnipeg Chamber of Com- 
me has protested an increase 
in joint water and rail rates 
‘esult of an order of the Board 
‘ransport Commissioners for 
da (No. 90447) which authorized 
vers Of the Railway Association 
inada to increase rates and 
es to a total of 11 per cent, the 
peg organization asserting that 
crease in the “water portion 
rough rates” had been justified. 


Canadian board, by its order 
in December, 1956, added 4 per 
0 a previous order permitting a 
cent general increase on traffic 
than coal and coke (T.W., Dec. 
6, p. 28). In that order the board 
hat “recognized differentials via 
iter-rail, and water-rail joint 
routes might be preserved as far as 
might be practicable,” and the Winnipeg 
Chamber of Commerce opened its pro- 
test with a quotation of those words. It 
asserled that the water carriers had not 
attempted to show that their portion of 
the through rate was no longer just and 
reasonable. 
Text of Letter 


The text of the letter which lodged the 
protest with the Board of Transport 
Commissioners for Canada, except for 
the aforementioned quotation from the 
board’s order, follows: 


“We note that the tariffs issued by the 
Lake Freight Association to come into 
effect with the opening of navigation 
in 1957 specify the same differentials 
aS were in effect at the close of navi- 
gation in 1956. This means that the 
lake shippers have elected to secure for 
themselves the same rate increase in 
cents per one hundred pounds as 
granted to the rail carriers. 


“This chamber has argued that any 
increase accruing to the water carriers 
on the strength of a demonstrated need 
for more revenue on the part of the 
railways is entirely gratuitous. The lake 
carriers did not introduce any evidence 
at the hearings on this case to show 
a need for additional revenues; in fact, 
they stated that they were not asking 
for an increase in their rates. 


“The joint water rates which were 
filed prior to the opening of navigation 
in 1956 were apparently accepted by 
the board and by both lake and rail 
carriers as being just and reasonable. 
The railways have, since then, pro- 
duced detailed evidence sufficient to 
Satisfy the board that their rates were 
no longer just and reasonable, and the 
board has allowed this latest rail in- 
crease Only after exhaustive inquiry. 
This chamber believes that the through 
Water and rail rates to western Canada 
Should have been increased only by the 
amount permitted by the board on the 
Tail portion of each movement. Since 
the water carriers did not attempt to 


show that their portion of the through 
rate was no longer just and reasonable, 
no increase in the water portion of 
through rates has been justified. 
“Therefore, the Winnipeg Chamber of 
Commerce protests the increase in joint 
water and rail rates as incorporated in 
supplement No. 11 to the Lake Freight 
Association tariff 30-J and in supple- 
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ment No. 2 to Canada Steamship Lines, 
Ltd., tariff 100-P. 

“Copies of this letter are being sent 
to all parties named in the application 
of the Railway Association of Canada.” 


Problem of Regulating Itinerant Trucker 
Discussed by Murphy at Carrier Meeting 


1.C.C. Member Takes Part in Panel Talks, Along With Commissioners 
Minor, McPherson and Winchell, at Annual Convention of Irregular 
Route Carrier Conference Held in Florida. Officers Elected. 


Regulation did much to stabilize 
the motor carrier industry, but it did 
not entirely eliminate a threat to 
economic stability “posed by the 
continued presence within the in- 
dustry of thousands of still more or 
less unregulated itinerant truckers,” 
Commissioner Murphy, of the Com- 
mission, told members of the Com- 
mon Carrier Conference—Irregular 
Route, of the American Trucking As- 
sociations, Inc., at the conference’s 
annual convention. 


Commissioner Murphy and three other 
I.C.C. members took part in a panel 
discussion March 8 on the problem of 
unregulated carriers. This open forum 
was conducted as a convention feature 
by J. David Brothers, president of New 
Dixie Lines, of Richmond, Va., who was 
moderator. The other participating I.C.C. 
members were Commissioners Minor, 
McPherson, and Finchell (T.W., March 
9, p. 25). 


The convention took place on March 
6 to 9 at the Hollywood Beach hotel in 
Hollywood, Fla. 

Commissioner Minor discussed the 
Commission’s legislative commendations, 
including that relating to the prob- 
lem of achieving a clear demarcation 
between motor common and contract 
carriers (T.W., Feb. 2, p. 21). Commis- 
sioner McPherson discussed the safety 
aspect of unregulated transportation. 

A highlight of the convention was the 
presentation and discussion of a letter 
sent by the board of the conference to 
the Commission setting forth a proposal 
for gradual elimination of the distinction 
between “irregular route” and “regular 
route” motor carrier operations. 


Officers Elected 


The conference elected officers as 
follows: Peter D. Serra, of the Rand Ex- 
press Freight Lines, Inc., of Lyndhurst, 
N.J., chairman of the board; Eldon 
Miller, of Eldon Miller, Inc., of Iowa City, 
Ia., chairman; J. David Brothers, of New 
Dixie Lines, Inc., of Richmond, Va., first 
vice-chairman; Kern L. Smith, of Penn- 
Dixie Lines, Inc., of York Pa., second 
vice-chairman; M. T. Richmond, of 
Mercury Motor Express, of Tampa, Fla., 
third vice-chairman; Sidney Alterman, 
of Alterman Transport Lines, Inc., of 
Miami, Fla., secretary; R. A. Peters, of 
Miller Transportation, Inc., of Kokomo, 
Ind., treasurer, and Thomas F. Robert- 


son, of Washington, D.C., executive di- 
rector. 


The officers will begin their terms of 
office when the A.T.A. holds its next 


general convention in October, it was 
said. 


Among other matters discussed at the 
convention was alleged refusal by cer- 
tain truck lines to interchange freight 
with other carriers because of so-called 
“hot cargo” clauses in their contracts 
with teamsters. 


Murphy’s Remarks 


Commissioner Murphy, after stating 
that regulation did much to stabilize the 
motor carrier industry but did not en- 
tirely eliminate the threat to economic 
stability brought on by the presence of 
“unregulated itinerant truckers,” ob- 
served that between 80,000 and 90,000 
applications were filed under the “grand- 
father” provisions of the interstate com- 
merce act. 


“In the competition for operating 
authority,” he said, “itinerant truckers 
and other owner-operators who had 
actually performed the transportation 
prior to passage of the motor carrier act 
[Part II of the interstate commerce 
act], but who had had no direct con- 
tact with the shippers, lost out under 
Commission and court decisions to the 
person who had been responsible to the 
shipper for the transportation, on the 
theory that only one set of operating 
rights should be issued covering a single 
transportation service.” 

Continuing, Commissioner 
Said: 

“After the advent of regulation, the 
itinerant trucker could no longer handle 
traffic, other than exempt commodities, 
under his own right, but his services 
remained available to authorized car- 
riers and shippers by means of lease 
arrangements. The need for some control 
of the leasing practices of authorized 
carriers was recognized by the Bureau 
of Motor Carriers as early as 1937 when 
it issued a very narrow and restrictive 
tentative ruling which provided, in sub- 
tance, that an authorized carrier could 
use a vehicle which it did not own in its 
operations only if it assumed exclusive 
possession and control thereof, and if 
the vehicle was driven by one of its 
employes. This ruling, if followed and 
enforced, would have made it impossible 
for an authorized carrier to utilize the 
services of an itinerant trucker on a 
trip-lease basis. 

“However, this ruling was never offi- 


Murphy 
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cially adopted by the Commission and 
was not followed in its decisions or by 
the courts. Instead, under the influence 
of the ‘grandfather’ cases previously 
mentioned and court decisions which 
recognized itinerant truckers and other 
owner-operators as independent con- 
tractors for social security and workmen’s 
compensation purposes, the rule gradual- 
ly evolved that when a carrier furnishes 
service in vehicles owned and operated 
by others, he must control the service but 
need control the vehicles only to the 
extent necessary to be responsible to the 
shipper, the public and the Commission 
for the transportation. 

“This view of the relationship required 
to exist between the authorized carrier 
and the itinerant trucker lessee did lit- 
tle to hamper the widespread use of cas- 
ually entered into and often fraudulent 
or fictitious lease arrangements. By 1940, 
it became apparent that many of the 
conditions in the industry which had led 
to regulation were reappearing due, in 
part at least, to the loose leasing prac- 
tices of many authorized carriers. Gen- 
erally these involved the use of the one- 
way trip lease and the assumption of 
only a minimum degree of control and 
responsibility for the itinerant’s opera- 
tions by the lessee carrier. It was soon 
evident that, although the carriers had 
been brought under regulation, the 
itinerant trucker had not as yet been 
reached. 


Study of Leasing Practices 


“The Bureau of Motor Carriers began 
a study of the leasing practices of reg- 
ulated carriers in that year, which was 
shortly interrupted by the outbreak of 
war. 

“During the war, leasing was encour- 
aged in the interest of insuring maxi- 
mum use of motor vehicle capacity and 
in furthering the conservation of fuel 
and tires and became even more preva- 
lent and widespread. After the war re- 
turning servicemen, desiring to engage in 
business for themselves and aided by the 
ease with which they could finance the 
purchase of equipment, entered the in- 
dustry in large numbers, thus swelling 


the number of available itinerant 
truckers. Naturally, leasing arrange- 
ments involving the use of itinerant 


truckers greatly increased. 

“The study of the leasing practices of 
authorized carriers was resumed in 1947 
and a formal investigation was insti- 
tuted the following year... .” 


‘Economic Insecurity’ Continues 


Describing briefly itinerant truckers’ 
operations which were contrary to the 
rules and regulations prescribed by the 
Commission for regulated motor car- 
riers, Commissioner Murphy said that 
“economic insecurity continues to be 
the most pronounced feature of itiner- 
ant trucker operations.” 

He added that “although many regu- 
lated carriers have conducted apparent- 
ly successful and profitable operations 
for many years through the use of itiner- 
ant truckers on a trip-lease basis,” such 
operations had not always benefited the 
carriers. In many cases, itinerant truck- 
ers had been in a position through direct 
contact with shippers “to gain control of 
the traffic which they would then haul 
under lease to the shipper, or unlaw- 
fully,” he said. 


Asserting that “those who depend on 
itinerant truckers exclusively are unable 
to predict from day to day the amount 
of equipment they will have available 
to transport the traffic which is offered,” 
Commissioner Murphy said that many 
shippers were “not willing to trust their 
traffic to itinerant truckers about whom 
they know little or nothing.” He said that 
some estimates placed the number of 
vehicles operated by itinerant truckers 
at about 100,000, and that such opera- 
tions were prevalent “both in the move- 
ment of exempt commodities and in the 
movement of general freight.” 

“T believe .. . that so long as the vast 
pool of transportation facilities repre- 
sented by the itinerant truckers remains 
unregulated, the well-being of the public 
and the motor carrier industry is jeopar- 
dized,” he stated. 


‘Stabilizing Influence’ 


Commissioner Murphy said that the 
regulations now in effect had a stabiliz- 
ing influence “within the limits of their 
application.” 

“Arrangements between the authorized 
carrier and the itinerant trucker have 
been formalized to a great extent.” He 
continued, “a written contract setting 
forth in explicit terms the relationship 
between lessor and lessee is required. 
Likewise, the responsibility of the lessee 
carrier for inspection of equipment and 
driver qualification has been clearly de- 
fined. However, these provisions do not, 
standing alone, prohibit nor even rea- 
sonably minimize the evils of the trip- 
lease. 

“The so-called 30-day rule, which is 
the very essence of the reforms required, 
has not as yet gone into effect. This 
provision provides that, apart from equip- 
ment interchanged between motor com- 
mon carriers, authorized carriers may 
utilize in their operations non-owned 
equipment which is to be operated by 
the owner thereof or his employe, only 
under a written contract applying for 
a specified period of not less than 30 days. 

“From a practical view, it is quite 
clear that until this provision becomes 
effective there is little hope that au- 
thorized carriers will fully discharge 
their responsibilities under the balance 
of these regulations. Certainly it would 
not be feasible for a carrier to con- 
duct the required vehicle inspection and 
obtain the other necessary information 
in connection with the use of a trip- 
leased vehicle. 


“The 30-day period represents the 
minimum period in which it can rea- 
sonably be anticipated there will be full 
compliance with these rules while per- 
mitting the leased vehicles to be utilized 
profitably by the authorized carrier. 


Future Reexamination of Problem 


“Inasmuch as its power to prescribe the 
30-day rule was sustained by the Su- 
preme Court and supported by Congress, 
the Commission on November 23, 1956, 
issued an amended version of the rules, 
including a 30-day rule, to become ef- 
fective on February 1, 1957. However, it 
has become necessary to further post- 
pone the effective date of the 30-day rule 
until April 2, 1957, in compliance with a 
temporary restraining order entered by 
the United States District Court for the 
southern district of Indiana. The pen- 
dency of this matter before the court 
limits, to some degree, my ability to go 
into greater detail in this discussion to- 
day. At some future date, when we 
have had more experience with the op- 
eration of the leasing rules and their im- 
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pact on the operations of the itinerant 
trucker, I believe it would be both ip. 
teresting and profitable for us to re. 
examine this matter to determine how 
nearly we have been able to meet this 
problem.” 


Legislative Recommendation: 


Commissioner Minor, in discussii.g the 
IL.C.C.’s legislative recommendation: . saig 
that efforts of the industry and the com. 
mission to meet the problem of <istin. 
guishing between common and co tract 
carriers were “sharply stimulated’ by a 
decision of the Supreme Court, 1 niteg 
States v. Contract Steel Carrier, 359 
U.S. 409, decided a year ago. 

“The court stated in its opinio:” he 
said, “that ‘a contract carrier is fee to 
aggressively search for new bi 


iness 
within the limits of his license.’ i: the 
opinion of the Commission, this de-ision 


effectively obliterates the distincticn be. 
tween common and common coittract 
carriers. 

“Substantial responsible segmenis of 
both the contract and the commoi: car. 
rier industries are attempting to ind a 
solution on which they can stand tc zeth. 
er before the Congress. The Commission 
has submitted legislation which we be. 
lieve will do the job. Our legislation 
would restrict contract carriage in the 
future to a specialized and limited sery- 
ice, truly a substitute for private carriage, 
At the same time, we would protect those 
contract carriers whose operations have 
been so strikingly similar to that of 
the common carriers, since those opera- 
tions have had the sanction of the 
Supreme Court. 

“Further, in the contract carrier field, 
the Commission has recommended that 
contract carriers be required to file their 
actual rates with the Commission. At 
the present time, as you know, they are 
required only to file their minimum 
rates and charges.” 

Turning to a consideration of the “ag- 
ricultural commodities exemption,” Com- 
missioner Minor said that the Supreme 
Court, in East Texas Motor Freight Lines 
v. Frozen Food Express, 351 U.S. 49, “held 
(five to four) that the exemption applied 
so long as ‘the commodity retains a 
continuing substantial identity through 
the processing stage.’” : 

“In our opinion,” he said, “this lan- 
guage broadens the exemption far be- 
yond the original intent of Congress. 
To its credit, much of the industry con- 
cerned with the processing of agricul- 
tural products, recognizing its depend- 
ence upon a public’ transportation 
system, has voiced its alarm over this 
decision. The Commission has recom- 
mended that the Congress _re-define 
these exemptions to make them consist- 
ent with what we believe to have been 
the intent of the Congress in the first 
place.” 


Private Carriage 


Turning next to the private carriage 
recommendation, Commissioner Minor 
said that the Commission had no quar- 
rel with private carriage as such, and 
that it supported what it believed to be 
the holding of the “Lenoir Chair” case 
(Brooks Transportation Co. v. United 
States, 340 U.S. 925). 

“But, in order to enforce the law ade- 
quately,” he stated. “in order to protect 
not only the regulated industry, but the 
bona fide private carrier as well, we 
must be able to reach the for-hire carrier 
who masquerades as a hauler of his own 
goods. Obviously, this is largely a ques- 
tion of proof. Careful re-definition, we 
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believe, will enable us to equalize regu- 
Jation among for-hire carriers not other- 
wise exempt, and, at the same time, do 
no violence to the principles set forth in 
the Lenoir Chair case. If, however, in 
achieving the former objective, we dis- 
turh the primary business concept, then 
: one would prefer to live with the 
nt unsatisfactory situation.” 
mmissioner Minor stated that two 
taken by the Commission which 
uld increase the chance of congres- 
| action upon our recommenda- 
’ were the emphasizing of recom- 
lation considered the most 
‘tant, and, “for the first time,” the 
| drafting of proposed bills for sub- 
| with the recommendations. 
yng legislative recommendations 
pro) sed by “other interests,” Commis- 
sioi Minor cited a bill “introduced to 
esto lish a department of transportation 
with 2 the executive branch of the gov- 
ernment,” which would take over the 
func ions of the I.C.C., as one that would 
» the independence of the regula- 
process.” 


Safety Aspect Presented 


Commissioner McPherson, speaking on 
the safety aspect of unregulated trans- 
portation, said, among other things, that 
there was far too much evidence of 
disrezard of fundamentally important 
conditions relating to equipment and 
drivers that vitally affected safety of 
opel ,t10n. 

In three nationwide road checks of 
vehicles made by the Commission in 
1956. he said, more than 22,000 vehicles 
in every state of the nation were ex- 
amined. 

“The extent of serious violations of 
our safety regulations causes us grave 
concern,” he continued. “In all three 
checks about 90 per cent of the equip- 
ment and/or drivers showed violations 
of at least one I.C.C. regulation. 

“The percentage of instances in which 
serious conditions existed or failure of 
drivers to have proper medical certifi- 
cates or drivers’ logs was alarmingly 
high. We are committed to an extension 
of this program for the future. 

“Although I am glad to note that 
many of the responsible common car- 
riers, contract carriers and private car- 
riers have established good safety pro- 
grams, we must face the fact that in too 
many cases even large carriers in these 
categories are not doing all they can 
and should to assure safety of opera- 
tion. 

“In no small number of cases it has 
been necessary for the Commission to 
deny applications for temporary au- 
thority and even to direct our staff to 
introduce evidence bearing on the fit- 
ness of applicants in extension and pur- 
chase proceedings because of safety non- 
compliance.” 

Commissioner McPherson said there 
were many “exempt commodity” car- 
riers and so-called “buy and sell” car- 
riers who were not making any attempt 
to abide by the Commission’s safety 
regulations. 

“What can the I.C.C. do about these 
violations?” he said. “In the case of 
the carrier of exempt commodities, we 
cannot refuse him temporary authority 
because of a bad safety record, nor can 
we refuse to grant him an extension to 
his authority because in either case he 
does not require Commission approval.” 

After asserting that the I.C.C. had 
Only 100 safety inspectors and 124 dis- 
trict supervisors, who devoted part of 
their time to safety work, Mr. McPher- 


son said it was obvious that these men 
could reach only a small portion of the 
1,430,700 trucks and buses operated in 
interstate and foreign commerce. 

The commissioner said the I.C.C. did 
not know who these violators were, and 
added: 

“To date, we have served copies of our 
safety regulations on 28,518 private car- 
riers and 10,509 carriers operating under 
the exemption. We estimate that there 
are approximately 100,000 more carriers 
of these types who should be reached and 
brought into compliance with the regu- 
lations.” 

He called attention to the Commis- 
sion’s eighth current legislative recom- 
mendation that section 204(a) of the act 
be amended to authorize the Commis- 
sion to require all motor carriers sub- 
ject to its hours-of-service and safety 
regulations, but not otherwise subject to 
its jurisdiction, to be registered with the 
Commission.” 

Asserting that it was expected a 
bill to carry out this recommendation 
would be introduced in the present Con- 
gress, he said: 

“Tf such a bill were enacted into 
law it would enable the I.C.C. to inform 
such truckers of the regulations which 
many truckers think do not apply to them 
at all. This would be a great step for- 
ward.” 


Eliminating a Distinction 

The proposal for a gradual elimination 
of the distinction between “irregular 
route” and “regular route” motor carrier 
operations, brought forth the opinion 
that it would be wise to attempt to solve 
the whole problem at one time. It was 
suggested, instead, that the solution 
should be arrived at in “easily assimilable 
steps” over a period of years, so as 
to reach a solution that would be fair 
and acceptable to all motor common 
carriers. 

It was suggested that as the first step 
the Commission could issue an order to 
“refrain from classifying as ‘regular 
route’ or ‘irregular route’ any future 
‘grants of authority.’” 

It was stated that the points of terri- 
tory to be served would be named as at 
present and the carrier would be left 
to serve the points of territory over the 
most economical route or routes con- 
sistent with the restrictions in a new 
certificate. 

The conference board. in giving reasons 
for its proposal, said that some parts of 
the proposal were matters of contro- 
versy within the industry, and, for that 
reason, it was urged that the ultimate 
solution be achieved through a “series 
of easily digested steps.” 


Regular Route ‘Flexibility’ 


The board also stated its belief that 
the common carrier over regular routes 
should be permitted some degree of flex- 
ibility in his operation similar to that 
enjoyed by the irregular route carriers. 

“To emphasize our liberal viewpoint 
on this matter,’ the board continued, 
“we would like to respectfully suggest 
that the Commission give serious con- 
sideration to granting the same latitude 
to present ‘regular route’ carriers over 
all the highways in the United States 
that has previously been granted under 
the ‘deviation order’ whereby the use 
of alternate or unspecified routes is per- 
mitted if it does not reduce the total 
distance more than 10 per cent. 

“This will avoid the institution of any 
new services without individual show- 
ing of public convenience and necessity. 
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It would at the same time afford an 
improvement in the economy of motor 
truck operation and thereby reduce the 
charge against the American economy 
for transportation service in the interest 
of the shipping public.” 

The board’s letter, signed by Executive 
Director, Robertson, was submitted to 
Chairman Clarke, of the Commission. 


“No Work, No Worry’ Club 
Meeting Attended by 103 


‘Transportation Veterans’ 


Retired “experts” in traffic and 
transportation work were joined by a 
few guests still active in such work, 
at the thirteenth annual meeting of 
the “No Work, No Worry” Club, 
March 7, in the Grey Gulil Inn, Clear- 
water, Fla., bringing the total at- 
tendance at the meeting to 103, ac- 
cording to information received by 
TRAFFIC WoRLD from George F. Hich- 
born, of Ramsey, NJ., 82-year-old 
president of the club and retired di- 
rector of traffic of the United States 
Rubber Co., New York City. 


Among those present were some who 
had been adversaries in rate cases in 
times past, but any hostilities that might 
have developed between the litigants in 
such cases gave way to good fellowship 
at the “No Work, No Worry” Club meet- 
ing. The average age of the members 
present was reported as 73. A turkey 
dinner was the climactic event of the 
day. Mr. Hichborn, organizer of the 
club, served as toastmaster. 


The St. Petersburg (Fla.) Times de- 
scribed the organization as “one of Amer- 
ica’s unique organizations.” It said that 
“the club has no by-laws or dues—in 
other words, it has no worries.” 

Those who attended the club meeting 
and the positions they held at the time 
of their retirement, or, in the case of 
guests, the positions presently held, were: 


Herman Albers, district manager at 
St. Louis, Mo., for car service division, 
Association of American Railroads; E. R. 
Bardgett, vice-president, Western Mary- 
land Railway, Baltimore, Md.; J. E. 
Barten, district traffic manager, National 
Lead Co., Chicago; Ira W. Bagbie, foreign 
freight agent, Norfolk & Western Rail- 
way, Philadelphia; A. B. Bierdemann, 
eastern traffic manager, Nickel Plate 
Road, New York City; Murray Billings, 
western traffic manager, U.S. Steel Corp., 
Chicago; A. S. Birchett, traffic manager, 
Wabash Railroad, Philadelphia; Howard 
Bishop, general traffic manager, Nash- 
Finch Co., Minneapolis; Fred C. Berg- 
haus, vice-president, operations, Monon ~ 
Railway, Chicago; Frank W. Brown, gen- 
eral traffic manager, Solvay Process Co., 
New York City; Romann Brown, assis- 
tant to president, United States Freight 
Co., New York City; John E. Buck, assis- 
tant to vice-president, operation, Boston 
& Maine Railroad, Boston; H. S. Busby, 
chief rate clerk, Campbell Soup Co., 
Camden, N.J.; Charles H. Buford, presi- 
dent, the Milwaukee Road, Chicago. 

P. A. Champney, general traffic man- 
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ager, American Can Co., New York City; 
Thomas Clarken, lighterage manager, 
Lehigh Valley Railroad, New York City; 
Charles Dailey, assistant freight man- 
ager, Lehigh Valley Railroad, Pittsburgh, 
Pa.: William H. Dana, chairman, execu- 
tive committee, Western Traffic Associa- 
tion, Chicago; Frank H. Daggett, vice- 
president, Bangor & Aroostook Railroad, 
Bangor, Me.; J. B. Davies, vice-president, 
Elgin, Joliet & Eastern Railroad, Chi- 
cago; R. S. Eaton, general agent, New 
Haven Railroad, Detroit, Mich.; Sam L. 
Felton, general traffic manager, Acme 
Steel Co., Chicago; L. I. Felton, Western 
Trunk Line Committee, Chicago; F. G. 
Fitzpatrick, vice-president, Chicago & 
North Western Railway, Chicago; Fred 
C. Frick, comptroller, the Reading Co.. 
Philadelphia. 

Bernard A. Gaetz, member, Official 
Classification Committee, New York City; 
M. R. Garrison, general freight traffic 
manager, New York Central System, New 
York City; Jess Galbraith, traffic de- 
partment, Procter & Gamble Co., Cincin- 
nati, O.; Al Green, supervisor, Association 
of American Railroads, Washington, 
D.c.: T. A. Graham, vice-president, 
Judson Freight Forwarding Co., New 
York City; W. C. Griffin, district man- 
ager, car service division, A.A.R., San 
Francisco; William E. Hayghe, National 
Carloading Corp., Orlando, Fla.; Waldo 
Hart, general freight agent, New York 
Central, Cleveland, O.; H. R. Hauskey, 
traveling agent, Chicago & North West- 
ern Railway, Madison, Wis.; J. O. Halli- 
day, superintendent of transportation, 
New Haven Railroad, New Haven, Conn.; 
T. F. Hanrahan, export traffic manager, 
Union Carbide & Carbon Co., New York 
City; George F. Hichborn, director of 
traffic, U.S. Rubber Co., New York City; 
W. C. Higginbotton, assistant vice-presi- 
dent, Pennsylvania Railroad, Philadel- 
phia; George A. Hoffelder, general freight 
traffic manager, Burlington Lines, Chi- 
cago; T. R. Hudd, president, National 
Carloading Co., New York City; Wilbur 
Hopkins, assistant freight traffic man- 
ager, Pennsylvania Railroad, Philadel- 
phia; Harry J. Hoglund, assistant vice- 
president, Burlington Lines, Chicago; 
Fred C. Hogue, vice-president, Denver 
& Rio Grande Western Railway, Den- 
ver, Colo.; L. G. Hults, traffic manager, 
United Engineering & Foundry Co., 
Pittsburgh. 


F. J. Jerome, executive vice-president, 
New York Central System, New York 
City; Clyde W. Jones, coal traffic man- 
ager, Nickel Plate Road, Cleveland; 
Elmer B. Jones, general traffic manager, 
Norton Co., Worcester, Mass.; Charles 
H. Kelleher; C. Fred Keller, general 
traffic manager, Lehigh-New England 
Railroad, Bethlehem, Pa.; John Keeler, 
vice-president, Koppers Co., Pittsburgh, 
Pa.; Herbert M. Kendall, assistant gen- 
eral superintendent of transportation, At- 
superintendent of transportation, At- 
lantic Coast Line Railroad, Wilmington, 
N.C.; Leon Kendall, assistant vice-presi- 
dent, operating department, Chicago & 
North Western Railway, Chicago; War- 
ren C. Kendall, chairman, A.A.R. car 
service division, Washington; George H. 
Kerr, vice-president, Southern Railway, 
Cincinnati; W. F. Kerwin, traffic man- 
ager, Green Bay (Wis.) Traffic Associa- 
tion; W. C. Kamerer, terminal agent, 
Pittsburgh & Lake Erie Railway, Pitts- 


burgh; Milton C. Koon, coal freight 
agent, Pennsylvania Railroad, Chicago. 

Thomas Langan, assistant to vice- 
president—traffic, Westinghouse Electric 
Co., Pittsburgh; Burt R. Lawrence, vice- 
president, Universal Carloading Co., Chi- 
cago; Stephen L. Lockwood, general 
agent, Denver & Rio Grande Western 
Railroad, Omaha, Neb.; B. F. Living- 
stone, perishable traffic agent, Philadel- 
phia; Joseph W. McElvary, terminal 
agent, central warehouse, P. & L. E. 
Railway, Pittsburgh; Robert McEowell, 
general agent, Southern Pacific Lines, 
Detroit; C. W. Mack, foreign freight 
traffic manager, Reading Railroad, Phil- 
adelphia; D. R. McLeod, vice-president, 
Fruit Growers Express Co., Washington, 
D.C.; Frank B. Martin, division freight 
and passenger agent, C. & N. W. Rail- 
way, Green Bay, Wis.; J. L. “Chief” 
McKee, vice-president, New York Cen- 
tral, Chicago; Otis O. Mills, general 
manager, Fruit Growers Express, Wash- 
ington, D.C.; Samuel Miller, assistant 
general manager, Boston & Maine Rail- 
road, Boston; Thomas J. Minich, chief 
of commerce bureau, New York Central 
System, Chicago; K. A. Moore, general 
traffic manager, Automobile Manufac- 
turers Association, Detroit; William A. 
Moore, general traffic manager, New 
Jersey Zinc Co., New York City; H. L. 
Morris, transportation department, Ar- 
mour & Co., Chicago; J. W. Meyers, as- 
sistant general manager, Rock Island 
Lines, Chicago; W. J. Mathey, freight 
traffiC manager, Seatrain Lines, New 
York City. 


C. E. Norris, division freight and pas- 
senger manager, Gulf, Mobile & Ohio, 
Peoria, Ill.; A. H. Nelson, traffic man- 
ager, S. H. Kress & Co., New York City; 
Allan B. Peek, president, Lake Shore 
Cartage Co., Cleveland; R. C. Pittman, 
division passenger agent, Atlantic Coast 
Line Railroad, Clearwater, Fla.; E. C. 
Robinson, traffic manager, Standard Oil 
Co. (Ohio), Cleveland; D. C. Reid, me- 
chanical department officer, Boston & 
Maine, Boston; E. B. Rush, general super- 
intendent, Atlantic Coast Line Railway, 
Jacksonville, Fla.; Harry F. Rose, as- 
sistant freight traffic manager, Cana- 
dian National Railways, Buffalo, N.Y. 


E. Morris Sellers, assistant freight traf- 
fic manager, Delaware, Lackawanna & 
Western Railroad, New York City; Arthur 
C. Schier, vice-president, traffic, Gen- 
eral Foods Corporation, New York City; 
G. Albert Smith, freight claim adjuster, 
P. & L. E. Railway, Pittsburgh; J. W. 
Smith, operating vice-president, Boston 
& Maine Railroad, Boston; Dexter Smith, 
director, Bangor & Aroostook Railroad, 
Bangor, Me.; W. H. Stadelman, general 
agent, Erie Railroad, Atlanta, Ga.; Fred 
C. Strickroot, president, Cadillac Cartage 
Co., Detroit; F. B. Swope, general agent, 
Union Pacific Railroad, Cincinnati; L. A. 
Sackbauer, coal traffic manager, Mis- 
souri Pacific Lines, St. Louis; Harry F. 
Starke, general freight agent, Southern 
Pacific Lines, Chicago; Thomas H. Smith, 
general traffic manager, Clinton Foods, 
Inc., Clinton, Ia.; D. L. Thornbury, north- 
eastern traffic manager, Santa Fe Rail- 
way, Boston; M. J. Tobin, president, 
Evans Carloader Co., Cleveland; John 
F. Turf, traffic manager, Diamond Match 
Co., New York City; Ray Walton, assist- 
ant freight traffic manager, Wabash Rail- 
road, Chicago; Herbert E. Wiggin, vice- 
president, traffic, National Biscuit Co., 
New York City; Ray J. Wood, freight 
traffic manager, Pennsylvania Railroad, 
New York City; Robert A. Yelton, gen- 
eral western agent, Virginian Railway, 
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Chicago, and F. R. Zimmerman, chief 
engineer, Duluth, Missabe & Iron Range 
Railway, Duluth, Minn. 


No Date Set for Establishing 
St. Lawrence Seaway Tolls, 
U.S., Canadian Officials Say 


The chiefs of the Canadian and 
United States government units re. 
sponsible for the construction 0: the 
St. Lawrence seaway told newsmen 
March 7 at a press conference jp 
Washington, D.C., that it was im- 
possible to set a date when tolls for 
the use of the Seaway would be de. 
termined, or when the public hear- 
ings, at which those interested wil] 
have an opportunity to express their 
views on tolls, would be held. 


Lewis G. Castle, administrator of the 
St. Lawrence Seaway Development Cor- 
poration, set up to construct the US, 
portion of the seaway, and Lionel Chey- 
rier, president of the St. Lawrence Sea- 
way Authority, the Canadian counterpart 
of the development corporation, meeting 
with reporters late in the day said that, 
at that time, the toll committees were 
holding discussions on the problems in- 
volved in setting charges for transit of 
the seaway. 

In answer to a question as to whether 
or not the tolls would be set within a 
year before the opening of the seaway— 
scheduled for the spring of 1959—Mr. 
Chevrier said it was not possible to make 
a statement at this time. 

Both Mr. Castle and Mr. Chevrier in- 
dicated, at various points in the inter- 
view, that the increase in construction 
costs which had raised the U.S. portion 
of the cost from $105,000,000 to $133,000,- 
000, and had raised the Canadian cost 
estimates to $285,000,000, was the factor 
which made it impossible to say when 
and at what level tolls would be set. 

The two seaway officials also said that 
a ship of 730 feet in length and a 175- 
foot beam was the maximum in size 
which the locks in the seaway would 
accommodate. They indicated that no 
decision had as yet been reached on 
what would be the ship size which would 
operate efficiently and without delaying 
other ships. Mr. Castle said he did not 
want to consider toll penalties on larger 
ships, but that a course might be adopted 
under which priorities for smaller vessels 
would be established. 


Tolls and Costs 


Further questions about the level of 
the tolls brought expressions from Mr. 
Castle and Mr. Chevrier that, as finally 
determined, the tolls would attract traf- 
fic to the seaway. 

As he had said in a speech at Chicago, 
Mr. Castle indicated that, in view of 
the increased cost of the U.S. portion of 
the seaway, and the consequent higher 
annual charges, the U.S. investment 
might be amortized over a period of 50 
years instead of 25 to 30 years, as 
originally planned, thus bringing down 
annual costs (T.W., March 9, p. 23). 

As to the manner in which the tolls 
would be determined, the two seaway 
chiefs said that about all that had been 
decided was that the methods of collect- 
ing tolls at the Panama Canal and the 
Suez Canal would not be appropriate for 
the St. Lawrence seaway. Mr. Chevrier 








.s, Ornos mo bypa 


~_me > ee 


aen Gnd 6 Oto Oe OD 


J ORLD 


Chief 
ange 


March 16, 1957 


added that the basis for the collection 
of the tolls would have to be settled 
before “we can get to tolls on specific 
commodities.” He added that “we have 
to determine how to calculate on what 
measure the tolls shall be established.” 

ne example of the problems facing 
the tolls committee for the seaway, Mr. 
Chevrier said, was the movement of a 
vessel in ballast. He added that if you 
ha) no cargo, or a small cargo, in the 
Parama Canal, the rate was the same, 
bu: he further observed that such a 
ves -l “does not come back.” On the St. 
La. -ence seaway, he said, you do not go 
thr igh without coming back and you 
mu: take that into consideration in 
set: og the tolls. Mr. Castle agreed that 
thi: was “a major difference.” 

\-. Castle also said that the seaway 
aut orities were conscious of the fact 
tha tolls must be set at such a time 
as » \uld enable those desiring to do so 
to : oke their decisions as to the location 
of : cilities, such as grain elevators, and 
Mr. “hevrier added that shipping com- 
pan Ss were now proceeding to build 
ship. for operation on the seaway not- 

tanding the fact that tolls had not 
announced. 


Shipper Tolls ‘Campaign’ 


Vnen Mr. Chevrier said that represen- 
ns had been made to the Canadian 
hority that shippers should not be 
to pay any tolls for use of the 
way, a reporter asked if the Canadian 
icial thought that the shippers might 
indulging in “a public relations type” 
fort. Mr. Chevrier said he thought 
at possible, and when the same ques- 
n was asked of Mr. Castle he smiled 
said that “there is room for suspi- 

* that a similar campaign was going 

in the United States. 

-. Chevrier said that Canadian con- 
struction was about half completed, and 
Mr. Castle said that U.S. construction 
was “on schedule.” 

Mr. Castle called attention to the fact 
that Representatives Blatnik, of Minne- 
sota, and Broomfield, of Illinois, had in- 
troduced bills on March 7 (H.R. 5728 
and H.R. 5729, respectively) to clarify 
the general powers, increase the borrow- 
ing authority, and authorize the defer- 
ment of interest payments on borrowings 
of the St. Lawrence Seaway Corporation. 


Air Materiel Command’s 
Airline Sets ‘New Highs’ 


Logair, the Air Materiel Command’s 
domestic airline, established two “new 
high” for the first six months of the 
fiscal year ending June 30, 1957, by lift- 
ing more tonnage and flying more ton- 
miles than it had flown any other like 
period since its beginning in 1954, the 
Air Materiel Command reported, March 
8, at its headquarters, Wright-Patterson 
Air Force Base, Ohio. 

“In compiling the two new marks, 
Logair lifted 63,459 tons of high value 
cargo and flew almost 60 million ton- 
miles from July 1, 1956, through Decem- 
ber 31, 1956,” the A.M.C. said. 

“The tons hauled for the period re- 
vealed a 16 per cent increase over the 
previous high of 52,471. The new record 
is 63,459. The total of ton-miles flown 
was up 15 per cent over the previous 
high of 50,967,192. The new mark is 
59,289,262. 

“The Logair fleet links A.M.C. instal- 
lations with the Strategic Air Command, 


the Tactical Air Command, the Air De- 
fense Command, the Air Research and 
Development Command, and overseas 
ports. Its mission is to provide rapid 
pick up and delivery service within the 
United States, of critical materials nec- 
essary to keep our world-wide opera- 
tional Air Force in the air. 

“More than 10 per cent of all Air Force 
equipment rides Logair at some time. 
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“While it was establishing these new 
marks, the cost of Logair dropped from 
14.6 cents to 14.1 cents per ton mile 
flown, even though load factor was 
down 73.3 per cent to 70.7 per cent.” 


‘Misconceptions About Forwarder Service 
Attacked in Speech at Traffic Club Dinner 


J. J. Kelly, Springmeier Shipping Co. Executive, Says Forwarding 
Industry Has Itself to Blame for Being ‘Little Known,’ Suggests 
Educational ‘Program of Industry Advertising’ in Traffic World. 


No industry could grow as the 
freight forwarding industry had 
grown “unless it had something to 
sell that the public wanted,” said 
James J. Kelly, executive vice- 
president of the Springmeier Ship- 
ping Co., Inc., New York City, in a 
speech at a dinner meeting of the 
Women’s Traffic Club of New York, 
Inc., March 12. 


However, the freight forwarding indus- 
try was in fact a little known industry, 
said Mr. Kelly, adding that for this he 
believed the industry had itself largely 
to blame. 

“A program of industry advertising in 
TRAFFIC WORLD, with an educational slant, 
projected over a period of time, would 
be helpful,” he suggested. ‘“‘True enough, 
some of us do advertise individually, but 
we have never advertised as an industry 
project. So perhaps Madison Avenue is 
the solution.” 


‘Amazing’ Lack of ‘Understanding’ 


Mr. Kelly began discussion of his sub- 
ject, “A Little Known Industry—Domes- 
tic Freight Forwarding,” by saying that 
“the lack of understanding of this 40- 
year-old industry is amazing.” 

Having mentioned some “trade pe- 
riodicals,” including TRAFFIC WoRLD, in 
which reports on shippers advisory 
board meetings, traffic seminars, forums 
and various other transportation meet- 
ings frequently appeared, Mr. Kelly said: 


“In such get-togethers the subject 
of ways and means of improving less- 
carload or less-truckload service comes 
in for considerable discussion because, 
usually, such organizations have a com- 
mittee assigned for the express purpose 
of looking into the matter of L.C.L. and 
L.T.L. service. 


“Tf you read the reports of such meet- 
ings, as I have done, you will find that 
the domestic freight forwarder is never 
even mentioned, despite the fact that the 
forwarder is the only medium of trans- 
portation devoted exclusively to the 
handling of L.C.L. shipments in freight 
service. 


“Tt is hard to understand how men- 
tion of our industry could be avoided in 
a discussion of the subject of L.C.L. 
freight handling. 


“Usually the L.C.L. committees of 
these discussion groups come up with a 
few recommendations, sometimes the 
same year after year. 


“A typical suggestion is that the 
trucks or railroads keep their terminals 
open over week-ends so that freight may 
be loaded, unloaded, or transferred to 
other cars or trucks to keep the freight 
moving without the usual week-end de- 
lay. Actually, this has been common 
practice with most forwarders for many 
years. 

“Another recommendation most fre- 
quently made is that the railroads for- 
ward more package cars to more direct 
points. The fact is that the forwarder 
provides direct car service to points and 
from points which until his advent never 
had direct car service and without him 
would lose that service. 

“Again a plea frequently made is for 
coordination of rail and motor carrier 
service. The forwarder established and 
developed this coordination some 30 years 
ago. 

“What I have said pretty well proves 
that the freight forwarding industry is in 
fact a little known industry and I believe 
it has itself largely to blame.” 

At this point in his address Mr. Kelly 
made his suggestion for “a program of 
industry advertising in TRAFFIC WORLD.” 


‘Irritating . . . Misconceptions’ 


The “lack of knowledge” about the 
freight forwarding industry, he said, had 
a “far more irritating and insidious as- 
pect” in “the misconceptions which are 
given currency either by direct statement 
or innuendo by uninformed persons.” 

One of the “misconceptions” to which 
the forwarders objected most, said Mr. 
Kelly, was that the forwarder was “a 
parasite on the transportation body.” 
Elaborating on that, he said: 

“The common usage definition of the 
word ‘parasite’ in Webster’s Universal 
Unabridged Dictionary is, in part, as 
follows: ‘An animal which lives in, on, 
or at the expense of the actual substance 
of another.’ 

“T don’t think that this charge justifies 
a very detailed rebuttal before your 
group. I happen to know that several 
of. your founders and four of your presi- 
dents were drawn from this industry and 
I also know that the industry is, at the 
present time, well represented on your 
membership roster, and to me. This is 
an indication of your regard for us. 
Nevertheless, let’s take a look at the 
charge. 


What Forwarder Does 


“Here is what the forwarder does. 
“He maintains solicitation staffs at all 
principal cities he serves; thus he 
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initially solicits the freight that moves 
in his cars. 

“He picks up the freight from the 
shipper and trucks it to his outbound 
terminal. 

“He segregates it by destination city 
and loads it in its proper car and, of 
course, he bills each shipment indi- 
vidually. 

“Upon arrival of the cars at destination 
he unloads or arranges for unloading 
and delivers each individual shipment to 
its proper consignee. A typical car will 
contain from 75 to 125 shipments. 

“In our relation with the carriers, 
however, we turn over to them one ship- 
ment, that is, one carload of freight on 
one bill of lading for one delivery to one 
consignee at one destination city. All 
of the expensive detail of soliciting, 
pickup, segregation, loading, billing, un- 
loading and delivery of from 75 to 125 
individual shipments is eliminated as far 
as the railroad is concerned. 


Rail Revenue From Forwarders 


“To be sure, the railroad does not 
achieve the same gross revenue on a 
carload of forwarder traffic as it would 
On a carload of its own L.C.L. because it 
is paid by the forwarder on the basis of 
the carload class or all-commodity rate, 
as the case may be; however, gross reve- 
nue on forwarder traffic is among the 
highest of any carload traffic they han- 
dle, and parenthetically I might add 
that our industry purchased a total of 
$302,826,587.00 worth of freight transpor- 
tation, the great preponderance from the 
railroads, during 1955, the last full year 
for which the Interstate Commerce Com- 
mission figures are available. 

“There are certain other benefits which 
the railroads derive from forwarder traf- 
fic. The heavy volume between major 
cities has made it possible for the rail- 
roads to set up and maintain fast 
through freight train schedules. The 
through schedules, in turn, attract other 
traffic to the railroads and without the 
day-in-day-out, year-in-year-out for- 
warder tonnage many of these schedules 
could not be maintained. 

“All of these facts scarcely square with 
Webster’s definition of the word ‘parasite’ 
which I quoted earlier. 

“Coupled with the ‘parasite’ charge 
sometimes is the statement that the for- 
warder does absolutely nothing that the 
railroads or the trucks could not do 
better. 

“If this were true, the forwarder would 
not be in business and he would not 
deserve to be. 


“Several times, in my 25 years in this 
industry, certain railroads have staged 
tremendous drives for L.C.L. freight, and 
a great many railroads consistently ad- 
vertise the alleged superiority of their 
L.C.L. service. In the face of all of 
this activity, forwarder traffic has con- 
tinued to increase year by year. 


Competition From Trucks 


“The truck lines have competed ag- 
gressively with us Only since the end of 
World War II. I think that we have 
more than held our own against them, 
but for the benefit of my motor carrier 
friends, some of whom I see in the audi- 
ence, I will have to say, ‘It ain’t been 
easy.’ 


“If any other segment of the trans- 
portation industry could do anything the 


forwarder does, only better, or for that 
matter as good, the forwarder would 
not be in the pre-eminent position he 
now occupies in the L.C.L. field. He oc- 
cupies that position because he has de- 
voted all of his resources and energies 
to handling L.C.L. freight, to the ex- 
clusion of everything else, with a result- 
ing service that his two principal com- 
petitors cannot match. 

“Acceptance of forwarder service by 
the shipping and receiving public is 
pretty well evidenced by the fact in 
1955 the forwarders handled 4,708,222 
tons of freight, made up of 25,355,000 
individual shipments. 

“One other misconception about the 
industry that I would like to put to rest 
is the notion that the forwarder is the 
recipient of some kind of special con- 
cession or extra benefits from the rail- 
roads. 


Forwarder in Shipper Role 


“T believe that most of you know that, 
in his relationship with the railroads, 
the forwarder is nothing more than any 
other shipper, and the Interstate Com- 
mission has given official annunciation 
to this principle. 

“Thus, he pays the same rates and is 
entitled to the same service as any other 
shipper. If he gets a better degree of 
service, it could only be because he 
squeals louder and, as in everything 
else, the wheel that squeaks the loudest 
gets the most grease. 

“It seems to me that the emergence 
of our industry from its inception some 
35 or 40 years ago to its present position 
of preeminence in the development and 
handling of L.C.L. freight is ample evi- 
dence that the forwarder has more than 
justified his existence. 

“No industry could grow, as has ours, 
unless it had something to sell that the 
public wanted. 

“What the forwarder did was establish 
a coordinated type of service which the 
public needed, and which other media of 
transportation either could not or would 
not do, and anyone who thinks that he 
exists as a parasite on the transportation 
body or by the sufference of the railroads 
or the truck lines is simply mistaken .. .” 


D.N.A. Group Hears Talk 
On Selecting Plant Sites 


“Transportation Factors in Plant Lo- 
cation” was the subject of a talk by 
Dr. Stefan H. Robock, manager of the 
industrial economics division of the 
Midwest Research Institute, at a recent 
meeting of the Kansas City (Mo.) Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity, in the Chamber of 
Commerce board room, Kansas City. 


Four primary factors were involved 
in selection of industrial plant sites, and 
any one of them might be vital, Dr. 
Robock said. ‘Those factors, he said, 
were: 

“The immobile factors, as water or 
power, if the costs of these two must 
be low; low transportation costs, whether 
product is weight-losing or weight-gain- 
ing in nature; capability of area to in- 
crease the supply of raw materials, and 
location nearest the market if service 
is vital to business success.” 


The communities wanting to attract 
new industry and the _ transportation 
groups in those communities must or- 
ganize for industrial development, and 
that field must be broadly based to 


TRAFFIC Wor 


include small business problems in mar. 
keting, management improvement, com. 
munity improvement, recreation facijj. 
ties, industrial training programs, ang 
foreign market possibilities, he said. 
Speaking for his line, John W. Scott. 
vice-president—traffic of the Kansas 
City Southern Railway, described the 
K.C.S. development program in the 
Kansas City area and at Baton Rouge 
La. Lee Cowles, transportation con:mis. 
sioner of the Kansas City Chamber of 
Commerce, reported that a staf! ip. 
dustrial committee of the chambe: had 
been formed to conduct a special drive 
to attract new industry. About 50 men 
attended the chapter meeting. 


Rail Net Income Estimated 
At $44 Million for January; 
3.93% Rate of Return Shown 


Estimated net income of Cless ] 
railroads in January, 1957, after in- 
terest and rentals, amounted to $44. 
000,000 compared with $47,000,000 in 
the same month of 1956, according 
to reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads and made public by the A.AR. 
on March 7. 


“Net railway operating income of Class 
I railroads in January 1957, was $58,266,- 
229 compared with $62,724,641 in January 
1956,” the A.A.R. said. 

“In the 12 months ended January 1957, 
the rate of return averaged 3.93 per cent, 
compared with a rate of return of 421 
per cent for the 12 months ended Janu- 
ary 1956. Rate of return, calculated on 
earnings before interest and rentals, is 
based on the average value of road and 
equipment at the beginning and end of 
the period as shown by the books of the 
railways, including materials, supplies, 
and cash, less accrued depreciation. 

“Total operating revenues in January 
1957 amounted to $855,565,473 compared 
with $831,707,466 in the same period of 
1956, an increase of 2.9 per cent. Oper- 
ating expenses in January 1956 amounted 
to $688,578,802 compared with $661,569,- 
057 in the corresponding period of 1956, 
an increase of 4.1 per cent. 

“Twenty-seven Class I railroads failed 
to earn interest and rentals in January 
1957, of which 14 were in the Eastern 
District, one in the Southern Region, 
and 12 in the Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in January, 1957 had an estimated 
net income, after interest and rentals, 
of $13,000,000 compared with $16,000,000 
in 1956. 

“Operating revenues of Class I rail- 
roads in the Eastern District in January, 
1957 totaled $384,511,557, an increase of 
2.8 per cent compared with the same 
period of 1956. Operating expenses to- 
taled $313,748,068, an increase of 4.8 per 
cent compared with 1956. 


Southern Region 


“Class I railroads in the Southern 
Region in January, 1957, had an esti- 
mated net income, after interest and 
rentals, of $10,000,000 compared with 
$12,000,000 in 1956. 


“Operating revenues of Class I rail- 
roads in the Southern Region in Jan- 
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In Alaska Line’s Containerized Operations 


Over 60 Ship Lines Have ‘Come and Gone’ in Trade Which It Serves, 





ary; ress by P. B. McGinnis But Alaska Steamship Co., Founded in 1895, Survives, Developing 
‘wn Program for Meeting of New Techniques, ‘Revolutionizing’ Cargo Handling, Reducing Claims. 
ss] vy England Shipper Board By S. G. HAYMAN 
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ings by a congressional committee in an 
investigation of Alaska Problems. In the 
course of the hearings held on July 22, 
24 and November 21, 1947, George ‘Tal- 
mage of the U.S. Maritime Commission, 
responding to a question from Repre- 
sentative Willis W. Bradley, said: 

“Sir, I personally asked at least 25 
principal steamship companies if they 
could possibly be induced, under any 
circumstances, to enter the Alaska trade. 
Replies ranged from a horse laugh to 
‘nuts’. That generally is considered one 





Line as it did on other carriers. Kenne- 
cott started looking for a purchaser of the 
steamship company, now no longer an 
integral part of its mining activity. 

In 1944, while the line was under 
the War Shipping Administration (as 
was all United States ocean transport 
in World War II), the Skinner & Eddy 


Corporation of Seattle acquired the cap- 
ital stock. 


By the time the government returned 
the Alaskan operation to strictly private 
account in late 1948, other trades had 
been on that basis for two years. Mari- 
time administrators were concerned 
about the ability of private Alaska car- 
riers to carry on in the face of appalling 


The first ‘cribs’ of cargo from Portland, Ore., in a new extension of the container service of Alaska 
Steamship Co. are seen coming out of a Northern Pacific Railway car in the Seattle yards of the 


N.P. 
ment to Alaska. 


From there the containers are trucked to the Alaska Line’s Pier 42 at Seattle for transship- 
Watching the operation, from left, are G. S. Duryea, assistant to the vice-president 


and general manager of the Alaska Line; Ray Merrill and Walter H. Butterfield, Northern Pacific 
Railway representatives. 


of the least desirable trades 
would want to be in.” 


But the Alaska Line has stuck to 
it and for over 40 years has served all 
Alaska. More significant, it is conduct- 
ing what is “probably the most highly 
‘containerized’ ocean going steamship 
operation today,” according to The Log, 
a maritime magazine. It’s in this field 
of containerization that Alaska Steam- 
ship, which serves Alaska exclusively, 
has made its mark. It has developed a 
highly versatile container program which 
has proved remarkably successful on 
this difficult run. 


Change of Ownership in 1944 


Actually the trade has not always 
been so rigorous for Alaska Steamship. 
In 1908 it came under control of Ken- 
necott Copper Corp., which had shortly 
before acquired extensive copper prop- 
erties in the Prince William Sound area, 
principally at Latouche and inland at 
Kennecott. The output of these mines 
provided a constant backlog of tonnage 
from about 1910 to 1938 when the ore 
petered out. Then the one-way haul ele- 
ment began to bear heavily on the Alaska 


anyone 





wartime increases in operating costs. 
Four didn’t: Santa Ana Steamship 
Co., Alaska Transportation Co., Alaska 
Freight Express Corp., and Northland 
Transportation Co. 


Cargo-Handling Research 


It was with this background that in 
1949 Alaska Steamship Co., began its 
cargo-handling research program. Four 
years and much study and experimenta- 
tion later, a decision was reached to 
initiate a container program. Already 
evolved was a basic container that would 
not overtax the limited facilities of most 
Alaskan ports and one that would stow 
readily aboard ship. Of 60 cubic-foot 
capacity and 3 ft. 5 in. high, this “crib” 
or “unit,” as it was dubbed, is collapsible, 
of simple wood fabrication, structurally 
a build-up of a regular 4-by-6 ft. cargo 
board with a plywood top which is 
strapped in place. This was designed 
for shipper loading for sealed movement 
to consignee. The initial order called 
for 1,500. They cost about $21 each. 

To augment the “crib” a second con- 
tainer, called a “gard,” of 144 cubic foot 
capacity—6 ft. 5%: in. long, 4 ft. 3% in. 
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wide and 6 ft. 9% in. high—was alg 
developed. This corrugated iron carrier 
of weatherproof construction has legs 
for fork-lift handling and rings on 
for sling hooks. It is now used for dock. 
to-dock transport of mail and of highly 
pilferable and fragile cargo. Five hup. 
dred gards were ordered. They cost about 
$215 each. 

Container service was advertisec and 
in May, 1953, the first volume move ment 
of container cargo sailed from S attle 
on the motorship “Susitna,” a 45,000- 
deadweight-ton Cl1-MAV-1. Her trip to 
Ketchikan, Wrangell, Petersburg, Jtneay, 
Haines, Skagway and Sitka followe.j the 
route the “Willapa” had blazed fc. the 
line 58 years before. 

“This new service caught on so f 
has been nip and tuck keeping up 
shipper demand for units,” says 
Manahan, company general traffic nan- 
ager. “We unload them from deliv :ring 
carrier by fork lift—20 tons in about 15 
minutes.” 


Claims Reduced by 45 Per Cent 


The shipper saves equipment time. 
He benefits, as does the steamship com- 
pany, from the non-break-bulk fexture. 
which eliminates multiple manua! in- 
dividual handlings and cuts the poten- 
tial for pilferage, loss and damage. 

“A significant 45 per cent reduction 
in claims on container cargo has resulted 
at the same time packaging and marking 
requirements were reduced,” said Mr, 
Manahan. 

Another 1,500 cribs were ordered later 
in 1953. Today a crew or 10 men is re- 
quired to keep the 17,000 cribs now em- 
ployed in condition, and the service is 
still expanding. Although their use here- 
tofore has been largely by Seattle ship- 
pers, this month, through arrangements 
with the Northern Pacific Railway, the 
Alaska Line now also makes cribs avail- 
able to Portland, (Ore.) merchants at 
no extra cost. That suggests their pos- 
sible use by a yet greater number of 
shippers from a wider geographical area. 
This unique Alaska Steamship Co. serv- 
ice now reaches throughout Alaska, from 
Ketchikan in southeastern, to Nome in 
northwestern Alaska, including interior 
points served in connection with the 
Alaska Railroad and Alaska truckers. 

The forklift truck is the “muscles” of 
this operation on the dock as well as 
aboard ship, where cribs and gards are 
intermingled because of their comple- 
mentary size. These containers are lifted 
on and off the vessel by regular ship’s 
gear. 

Its waterproof construction makes the 
gard optional deck cargo; the crib is 
carried below. Ships’ holds have been 
paved flush with cargo mats and other 
irregularities have been squared off to 
facilitate stowage. On company Libertys, 
this includes the installation of pon- 
toon orlop decks over the shaft alleys in 
Nos. 4 and 5 holds. 

Southbound, cribs, which tare about 
325 pounds, are carried collapsed, in 
which form they are picked up by ship- 
pers. A gard weighs about 1,300 pounds 
empty. 


st, it 
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Improvisations by Shippers 


Lack of forklift equipment does not 
deter shippers; their interest in crib 
service has lead them to improvise. Some 
skid them onto their trucks. Others use 
hand-pallet jacks. Still others may fill 
cribs while they are set up and in posi- 
tion on their delivering vehicles. 

A brief tour of Pier 42, the Alaska 
Steamship Seattle terminal, gives ample 
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evidence of the cargo-handling revolu- 

tion. Four-deep tiers of cribs line the 

two 900-foot transit buildings. Empties 

ere stacked in the five-acre open stor- 

ac area. Actually, piece-by-piece han- 

ineg of packaged cargo for the major 

kan ports is fast becoming a thing 

he past. But considering the great 

ty of cargo handled and the num- 

of whistle stops served by Alaska 

mship, you can count on it, they 

never reach 100 per cent “contain- 

tion.” On any sailing an Alaska 

may tote 10 to 20 automobiles, a 

r, two or three tractors, a few to a 

jundred thousand feet of lumber, a 

g boat, and several pleasure craft. 

se buckets or a dredge itself, mill 

nine equipment, cannery machines 

ierd of cattle, even a donkey or two 

are ot uncommon. As yet they haven’t 

fo a way to crib these, and they don’t 

exp. t to. But they are well along on a 

sec. ad major container program that is 

jus. a few’ months younger than their 
cri. operation. 

I: August, 1953, under arrangements 
wit!, Garrison Fast Freight, Inc., a motor 
cary r in Washington state and Alaska, 
Alas.a Steamship Co. started a through 
trai van service between Seattle and 
Fai: anks, the territory’s second largest 
city ind a key interior defense center. 
Fort -foot dry and _ refrigerated-cargo 
trail r vans of 2,000 cubic foot capacity 
were put to use. To provide electricity 
for ‘ne refrigerator and heater equip- 
me! necessary outlets were installed 
aboard ship, as were permanent trailer 
rests at the after ends of Nos. 2 and 4 
hatches and portable rests alongside 
these and No. 3. Thereafter, on each 
Tuesday’s Liberty sailing for Valdez, 
where over-the-highway haul to desti- 
nation begins, up to 12 trailers were 
carried, three each on Nos. 2 and 4 hatch 
covers and two on either side of these 
and No. 3. The vans are lifted on and 
off by the ship’s 50-ton and 30-ton heavy 
lift booms at Nos. 2 and 4 respectively. 
A tractor assists in positioning those 
carried alongside No. 3. 


Heavy-Lift Gear Devised 


Increasing demand for this type of 
transport suggested heavy-lift gear for 
No. 5. So, in line with Alaska Line 
philosophy, “if you need something new, 
make it,” Alaska Steamship Co. designed 
a new stayless, quadral pyramid-shaped 
mizzen mast, and its repair division fab- 
ricated and installed one on each of the 
three Libertys maintaining weekly sail- 
ings to southwestern Alaska. This in- 
cluded a 30-ton heavy lift boom at No. 
5 and essential trailer rests. That upped 
to 17 the 40-foot trailer van capacity 
of the Liberty. 


The next project was to add 24-foot 
dry and reefer cargo vans for on deck 
transport on the eight company Cl- 
MAV-1’s. Before the first of this year 
Alaska Line officials could foresee fur- 
ther expansion beyond the then present 
capacity of their ships. With no other 
way out than up, that’s where they went. 
Double decking of 24-foot vans of 1,200 
cubic foot capacity began in December, 
and an appreciably greater van carrying 
Capacity for both Cl-MAV-1’s and Lib- 
ertys is indicated. 

For the first few years this Alaska 
Steamship van service was geared to re- 
quirements for fast through transport 
of military cargo from Seattle to north- 
ern installations. The commercial cargo 
vati service provided did not include 
Pickup in Seattle, although store-door 


delivery was uniform. Now pickup serv- 
ice has been added for perishable com- 
modities through new Garrison tariffs, 
effective January 11, that include An- 
chorage and Fairbanks, Alaska’s largest 
cities. This promises to further expand 
the demand for van transport, which 
now is routed to Seward for Alaska 
Railroad “piggyback” movement to des- 
tination. Final delivery continues to be 
by truck tractor. 


Flexibility of Container Service 


Already identified as one of the most 
highly containerized operations under 
the American flag, The Alaska Line has 
shown what can be done with non- 


With demands for van transport exceeding the 
on-level deck carrying capacity of its ships, 
Alaska Steamship Co. began double-decking of 
vans on its vessels last December, thereby increas- 
ing its van-carrying capacity substantially. 


special-purpose vessels. Company ex- 
ecutives attribute the over-all success to 
flexibility. 

“We have containers capable of meet- 
ing the limitations indicated by the 
characteristics of the trade and size and 
facilities of all Alaskan cities,” Mr. 
Manahan explains. 

A secondary reason for the growth and 
a product of the container program itself 
is the regularity of sailings. 

“While we lose about 40 per cent in 
stowage, we make up for that in faster 
turn-around, and we give regular service 
which attracts business,” says Mr. Man- 
ahan. 


Two Alaska Liners a week sail from 
Seattle for the southwestern Alaska rail 
belt and one a week for southeastern 
Alaska. During open navigation and 
when cargo volume dictates, vessels are 
scheduled to the other areas. Altogether, 
in 1956 Alaska Line vessels made 171 
voyages to the Northland. 


Their next move is not now apparent, 
but the momentum already developed 
suggests container service expansion be- 
yond the capabilities of their present 
fleet of five Libertys and eight Cl-MAV- 
l’s. Anticipating this problem, for three 
years the company engaged a transpor- 
tation expert to study the merits of 
constructing special purpose trainships 
for the major traffic run between Seattle 
and the rail belt. Plans were made, bids 
were invited, but all were rejected and 
the company turned from the trainship 
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concept. In making this decision last 
December, D. E. Skinner, president of 
the line, confirmed that the company 
was continuing its search for a more 
satisfactory type of non-break-bulk serv- 
ice. 

Whatever it comes up with, the Alaska 
Line has already made some remarkable 
contributions to transportation technol- 
ogy which other lines are studying closely. 
And Alaska shippers are benefiting, not 
only from the improved service, but from 
freight rates that have not been mate- 
rially changed since 1954. 


Rail Transport Institute 


Group Hears Col. Johnson 


History had shown that nations which 
had attained world superiority had re- 
mained superior only as long as they had 
superior transportation, and no longer, 
said Col. J. Monroe Johnson (U.S. Army, 
retired), former I.C.C. member and war- 
time director of the Office of Defense 
Transportation, in a talk at a dinner- 
meeting of the Eleventh Rail Transpor- 
tation Institute of The American Univer- 
Sity, Washington, D.C., the night of 
March 12. 

After mentioning the “Cabinet report” 
and commenting that there were some 
who said that the railroads “should be 
turned loose,” Col. Johnson said that 
Congress had created the Commission 
to “take the heat” which previously had 
been directed on Congress itself. 

“You can’t be a man of judgment and 
balance if you don’t conclude that the 
United States transportation system is 
not an accident,” he said. “We have had 
wise legislation and wise administration, 
or you wouldn’t have this wonderful 
transportation system.” 

After contrasting the performance of 
the railroads in World War I, under gov- 
ernment operation, and in World War II, 
under private operation, Col. Johnson 
suggested that World War II had been 
shortened considerably by the “sufficiency 
of transportation” that was provided in 
that period. Continuation of “the su- 
premacy of America,” he averred, rested 
on its transportation system and on the 
people who were part of that system, in- 
cluding the railroad employes who, as 
students in the rail transportation in- 
stitute, were members of his audience. 


Certificates expressing appreciation by 
The American University of the “inter- 
est and educational contribution” in 
support of the transportation institute 
programs were presented by Loyd Kier- 
man, director of the rail transportation 
institute, to Col. Johnson and C. J. Cor- 
liss, manager of the public section in the 
public relations department of the As- 
sociation of American Railroads. 


Jet Airliner ‘Preview’ 


Chicago airport officials had an op- 
portunity to preview the operation of 
commercial jet liners at O’Hare airport 
on March 13 when the Boeing “707” 
made a trial stop there. 

The Boeing “707” was described as a 
protoype of an airplane manufactured 
by the Boeing Airplane Co. that would 
be in full scale airline operation by late 
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1959. Braniff Airways is among major 
air carriers who expect to operate the 
“107” out of Chicago airports. 

Braniff said the transcontinental flight 
of the jet had been planned “to acquaint 
airport management with the special 
problems of operation.” 


A.W.O. Reelects Kogge 
To Board Chairmanship 


Vincent A. Kogge of Chicago, IIl., 
transportation manager of the Marquette 
Cement Manufacturing Co., was re- 
elected chairman of the board of 
directors of The American Waterways 
Operators, Inc., at the recent annual 
membership meeting of that national 
association of the barge and towing 
vessel industry in Washington, D.C., the 
A.W.O. reported. Mr. Kogge was con- 
cluding his second term as board chair- 
man at the 1957 membership meeting, 
according to the A.W.O. 

“Chester C. Thompson, Washington, 
D.C., continues as president,” it said. 
“William E. Cleary, New York City, was 
reelected secretary-treasurer. Regional 
vice-presidents for 1957 are: 

“Region 1, F. A. Mechling, of A. L. 
Mechling Barge Lines, Inc., Joliet, Il.; 
region 2, George P. Crounse, of Crounse 
Corp., Paducah, Ky.; region 3, H. A. 
Guthans, of Warrior & Gulf Navigation 
Co., Chickasaw, Ala., and region 5, J. 
Frank Belford, Jr., of Seaboard Shipping 
Corp., New York City. 

“Directors for 1957 are: Mr. Mechling; 


A. C. Ingersoll, Jr., of Federal Barge 
Lines, 


Inc., St. Louis, Mo.; David A. 
Wright, of Lake Tankers Corp., Hart- 
ford, Ill.; Everett Beroth, of Acme 


Petroleum Co., Chicago, Ill.; L. L. Crosby, 


of Cargo Carriers, Inc., Minneapolis, 
Minn.; Herman T. Pott, of St. Louis 
Shipbuilding & Steel Co. St. Louis; 


Robert H. Huffman, of Huffman Towing 
Co., Clayton, Mo.; Mr. Crounse; Robert 
L. Gray, of Ashland Oil and Refining 
Co., Inc., Ashland, Ky.; Louis P. Struble, 
Jr., Union Barge Line Corp., Pittsburgh, 
Pa. 

“Thomas L. Campbell, of Campbell 
Barge Line, Inc., Pittsburgh; Frank P. 
Silliman, of Hillman Barge & Trans- 
portation Co., Brownsville, Pa.; W. Armin 
Willig, of American Barge Line Co., Jef- 
fersonville, Ind.; Harry B. Dyer, of 
Nashville Bridge Co., Nashville, Tenn.; 
Mr. Guthans; N. L. Caruthers, of Com- 
mercial Barge Lines, Inc., New Orleans, 
La.; H. W. Anderson, of Anderson Pe- 
troleum Transportation Co., Houston, 
Tex. 


“J. P. Gardner, of The Dow Chemical 
Co., Freeport, Tex.; Henry Z. Carter, of 
Avondale Marine Ways, Inc.; W. S. 
Smith, Jr., of Crescent Towing & Sal- 
vage Co., Inc., New Orleans; J. H. Nor- 
ville, of The Texas Co., New York City; 
Dannie Bludworth, of Bludworth Ship- 
yard, Houston; C.G. Willis, of C. G. Wil- 
lis, Inc., Paulsboro, N.J.; Harold G. Wil- 
liams, of Gulf Atlantic Towing Corp., 
Jacksonville, Fla. 


“Mr. Belford; James P. McAllister, of 
McAllister Lighterage Line, Inc., New 
York City; Raymond L. Perry, of Socony- 
Mobil Oil Co., Inc., New York City; Frank 
J. O’Brien, of Russell, Poling & Co., New 
York City; Charles F. Kellers, of James 
McWilliams Blue Line, Inc., New York 


City; Frederick S. Aldridge, of Esso 
Standard Oil Co., New York City; A. 
Leppaluoto, of Inland Navigation Co., 
Vancouver, Wash., and D. P. Penhallow, 
of Bay and River Navigation Co., San 
Francisco, Calif.” 

The A.W.O. said the spring meeting 
of its board of directors would be held 
in New York City on June 4. 

National headquarters of the associa- 
tion are now located at 1025 Connecticut 
Avenue, N.W., Washington 6, D.C. Field 
offices are at 17 Battery Place, New 
York City, and Whitney Bank Building, 
New Orleans, La. 


Per Diem Bulwinkle Pact 
Of A.A.R. Attacked by 


Department of Justice 


The position of the Department of 
Justice with respect to the Reed- 
Bulwinkle agreement under which 
railroad per diem charges are fixed, 
is set forth in a statement submitted 
in two formal complaint cases at- 
tacking the agreement. Although the 
Commission rejected the statement 
for filing, a copy was incorporated 
in the correspondence section of the 
docket. 


The statement was submitted in No. 
31774, The Ahnapee & Western Railway 
Co. et al. v. Akron & Barberton Belt 
Railroad Co. et al., embracing No. 31824, 
Boston & Maine Railroad Co. et al. v. 
Same. It asked the Commission to ter- 
minate the Bulwinkle agreement, or, in 
the alternative, to impose the require- 
ment and safeguards recommended by 
an examiner. 








Claim Group Honors Leaders 





W. M. Miller, left, executive vice-president of 
the Southern Motor Carriers Rate Conference, 
Atlanta, Ga., presents to Max Cooke, vice-presi- 
dent for claim prevention of the McLean Truck- 
ing Co., Winston-Salem, N.C., a certificate of 
appreciation from the Freight Claim Committee 
of the S.M.C.R.C., for ‘untiring efforts’ and 
‘unselfish service’ as chairman of the committee 
in 1950 and as a participant in activities of the 
committee since that year. The presentation was 
made in the course of a recent meeting of the 
committee, at Atlanta. The Freight Claim Com- 
mittee has announced that its ‘shipper-carrier- 
receiver’ meeting will be held May 14 in the 
S.M.C.R.C. building in Atlanta. 


TRAFFIC Wort 


In rejecting the statement, Secre 
McCoy wrote the Department of Justice 
that the proceedings had been subniitteg 
for final decision and that the time fo; 
filing pleadings and statements hai ex. 
pired. 

In his proposed report in the proceed. 
ing, Examiner W. W. Peck, recomme nde¢, 
among other things, that the terns of 
section 5a agreement No. 7, Assoc ation 
of American Railroads—Agreemen , 277 
I.C.C. 413, be modified to provide * iat 
representative of the American Short 
Line Railroad Association be mrde ag 
member of the A.A.R. committee } 


wing 

jurisdiction over per diem rates, rules 

and regulations. (T.W., April 28, 1956, 
p. 66). 

The Department of Justice saic that 


the agreement, which was appro\ 
1950, related to the organization an: 
cedures for the joint consideration, : 
lishment and modification of the ra 
per diem rate of compensation, m 
rates and demurrage and storage cl 
and rules, and regulations pert: 
thereto. 

Under section 5a of the interstate 
merce act, the so-called Reed-Bulv 
section, carriers are relieved fron 
provisions of the antitrust laws with re- 
spect to making such agreements, when 
these agreements are approved by the 
Commission. 

The Department of Justice said that 
in the original proceeding, it opposed 
approval of the agreement on_ the 
grounds that (1) the proposed procedures 
would set up a system of private controls 
by a limited group within the Associa- 
tion of American Railroads governing all 
the carriers in important traffic matters 
going far beyond the scope and purpose 
of section 5a, (2) the Commission lacked 
jurisdiction to approve the agreement be- 
cause under it the independency of ac- 
tion required by the act was not ac- 
corded, and (3) that the record failed 
to support the findings necessary for ap- 
proval of the agreement. 

“We reaffirm and incorporate herein 
by reference the contentions set forth 
in our brief filed in the original pro- 
ceedings,” the department said. “It is 
quite obvious that those contentions have 
been substantiated by what has trans- 
pired since the agreement became effec- 
tive.” 

Referring to that part of its argument 
in the original proceeding that denial 
of independent action was “inherent in 
the agreement,” the department said 
that the examiner, in his proposed re- 
port in the instant proceedings, found 
that this right to take independent ac- 
tion was merely contractual, and that a 
subscriber exercised that right when he 
withdrew from the agreement. 

If Congress had intended that the 
right to take independent action. be re- 
stricted to the right merely to withdraw 
from the agreement, it could have used 
clear language to that effect, the de- 
partment said. 

The right to take independent action 
included not only the right to withdraw 
from an agreement but also the right 
to establish one’s own rates, the de- 
partment said. 

“Here,” it said, “that is impossible in 
the case of car-user roads. In prac- 
tice, the car-user roads do not even have 
the right to negotiate per diem charges 
individually with car-owner roads .. .” 

The department stated that “an im- 
plied admission as to the absence of 4 
complete right to take independent ac- 
tion does not change a part of that right 
into the complete right.” 
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INTERSTATE 
COMMISSION NEWS 


Decisions 





Merger of N. C. & St. L. Into L. & N. 


Approved, With Conditions, by I.C.C. 


C smmission Also Approves Control of Surviving Corporation by Coast 


{ se Interests. 


L. & N. Required to Keep Open Existing Interchange 


d Switching Arrangements; Also to Maintain Present Joint Routes. 


Merger of the Nashville, Chatta- 
not & St. Louis Railway into the 
Louisville & Nashville Railroad Co., 
for ownership, management and op- 
eration, has been approved and au- 
thor:zed by a report and order issued 
by ‘he Commission in Finance No. 
18845. Louisville & Nashville Rail- 
road Co. et al., Merger, Inc., subject 
to conditions for the protection of 
railway employes and the mainte- 
nance of existing joint routes, inter- 
change arrangements and switching 
practices. 


The Commission’s order authorized the 
merger effective 40 days from the date 
of the order, March 1. Announcement of 
the Commission’s action was made in a 
“press release” which accompanied the 
report and order, reading in part, as 
follows: 


L.C.C, Statement 

“Tt (the Commission) also approved 
direct control of the Louisville & Nash- 
ville Railroad Co., (as the surviving 
corporation) by the Atlantic Coast Line 
Railroad through ownership of capital 
stock, and indirect control by the At- 
lantic Coast Line Co., a holding cor- 
poration. 

“Authority was granted to the Louis- 
ville & Nashville Railroad to issue $19,- 
200,000 par value of capital stock, con- 
sisting of 384,000 shares of fully paid and 
nonassessable stock, par value $50 a 
share. This stock is to be exchanged 
for 256,000 shares of the Capital stock 
of N.C. & St. L. on the basis of 114 shares 
of L. & N. for each share of stock of 
N.C. & St. L. The L. & N. was also au- 
thorized to assume obligation and liabil- 
ity of N.C. & St. L.’s first-mortgage 
bonds, equipment trust certificates, and 
Memphis Union Station Co., first-mort- 
gage bonds.” 

In the Commission’s report it was 
shown that the L. & N. would assume 
obligation and liability, as sole obligor, 
in respect of the principal of and interest 
on not exceeding $13,686,000 of N.C. & 
St. L. first-mortgage bonds, Series B; 
assume obligation and liability in respect 
of not exceeding a total of $10,796,000 
of N.C. & St. L. railway trust equipment 


certificates, series E, F, G, and H, and 
assume the N.C. & St. L.’s liability, as 
guarantor, for the payment of the prin- 
cipal 


of and interest on not exceeding 


$2,500,000 of Memphis Union Station Co. 
first-mortgage bond, “all in connection 
with the proposed merger.” 

The Commission’s announcement said 
further: 

“The merger brings together two rail- 
roads chartered over a century ago which 
have had a financial relationship for 
more than 75 years. During this period 
the N.C. & St. L. has been controlled by 
the L. & N. Since 1951 L. & N.’s presi- 
dent has been a member of the board 
of directors and since 1952 has been 
chairman of the executive committee of 
the N.C. & St. L. 

“In its report, the Commission noted 
that the companies had contended 
throughout the hearings that unification 
of the properties would provide a trans- 
portation service more efficient and eco- 
nomical than could be produced by a 
continuation under separate management 
and operation. It also found that the vote 
of the stockholders of .each company was 
overwhelmingly in favor of the merger. 

“The report showed that after the 
merger, the L. & N. will rank sixteenth 
in mileage, thirteenth in gross revenues, 
ninth in net railway operating income, 
and eighth in net income among the 
nation’s railroads. 

“The total mileage operated by the 
L. & N. before the merger was reported 
to be 4,738, with 3,336 miles of main line. 
The N.C. & St. L. operates 1,301 miles 
of which 668 is main line. The L. & N. 
handled approximately 60 million tons 
of freight in 1954, as compared with 
about 11 million tons handled by the 
N.C. & St. L. Total assets of the L. & N. 
were listed as $626 million in 1955 and the 
assets of the N.C. & St. L. as $97 million. 

“The N.C. & St. L. is an important 
carrier of long-distance interchanged 
traffic while the L. & N. has a much 
larger percentage of originating traffic, 
the report showed. The principal points 
of interchange of the L. & N. are Cin- 
cinnati, Louisville, Evansville, St. Louis, 
Memphis, Nashville, Birmingham, Mont- 
gomery, New Orleans, Chattachoochee, 
Knoxville, and Atlanta. The principal 
lines of the N.C. & St. L. extend from 
Union City, Tenn., through Nashville and 
Chattanooga to Atlanta; from Paducah, 
Ky., through Paris and Jackson, Tenn., 
to Memphis; and from Decherd, Tenn., 
to Gadsden, Ala.” 





See Late News, Pages 17, 18 
and 20 for other I.C.C. action. 
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Commissioner Murphy, who prior to 
his appointment to the Commission tes- 
tified in support of the applicants on 
behalf of the Southeast Shippers Ad- 
visory Board, did not participate in the 
decision. 


Conditions to Approval 


The Commission set forth, in an ap- 
pendix, the conditions under which the 
merger was approved. They are as fol- 
lows: 

“1. That upon consumation of the 
merger, the Louisville & Nashville Rail- 
road Co., shall maintain and keep open 
all:routes and channels of trade via 
existing junctions and gateways, unless 
and until otherwise authorized by us. 

“2. The present neutrality of handling 
traffic inbound and outbound by the 
Nashville, Chattanooga & St Louis Rail- 
way shall be continued so as to permit 
equal opportunity for service to and from 
all lines reaching the rails of that car- 
rier without discrimination as to routing 
or movement of traffic and without dis- 
crimination in the arrangement of sched- 
ules or otherwise. 

“3. The present traffic and operating 
relationships existing between the Nash- 
ville, Chattanooga & St. Louis Railway, 
on the one hand, and all lines connecting 
with its tracks, on the other, shall be 
continued insofar as such matters are 
within the control of the Louisville & 
Nashville Railroad Co. 

“4. Louisville Nashville Railroad Co., 
shall accept, handle, and deliver all 
cars inbound and outbound, loaded 
and empty, without discrimination in 
promptness or frequency of service as 
between cars destined to or received from 
competing carriers, and irrespective of 
destination or route of movement. 

“5, Louisville & Nashville Railroad Co., 
shall not do anything to restrain or 
curtail the right of industries now lo- 
cated on the Nashville, Chattanooga & 
St. Louis Railway to route traffic over 
any or all existing routes and gateways. 

“6. Any party or any person having 
an interest in the subject matter may at 
any future time make application for 
such modification of the above condi- 
tions, or any of them, as may be required 
in the public interest, and jurisdiction 
will be retained to reopen the proceeding 
on our own motion for the same pur- 
pose.” 


Procedural Action 


In disposing of other issues in the pro- 
ceeding, the Commission overruled 
a motion, to dismiss the application, as 
filed by the Employes Job Protection 
Association of the N. C. & St. L., and 
denied a petition filed on behalf of the 
City of Nashville, Tenn., Davidson 
County, Tenn. and the Nashville 
Chamber of Commerce, for reconsidera- 
tion of an action of division 4. 

The Commission said the motion to 
dismiss contended that under Tennessee 
law, the N. C. & St. L., a Tennessee 
company, might not merge its properties 
into a corporation organized in a state 
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other than Tennessee. The L. & N. is a 
Kentucky company. In overruling the 
motion, the Commission said the power 
of the I.C.C. to approve and enable the 
applicants to effectuate the proposed 
merger was set out in section 5(2) of the 
interstate commerce act, and was “ex- 
clusive and plenary.” 


With respect to the petition, the Com- 
mission said the Nashville interests filed 
a petition for a subponea duces tecum, 
and after the hearings, a petition for re- 
opening to receive into the record a list 
of tariffs containing routing restrictions 
purportedly filed pursuant to a “solicita- 
tion agreement” between the principal 
merging parties. 

“We have reviewed such action, and 
find no error with respect thereto,” the 
Commission said. “The issuance of a 
subpoena is not a matter of right, in the 
absence of a showing of general rele- 
vance and reasonable scope of the evi- 
dence sought, and there is no question 
that the evidence offered to be produced 
at a further hearing was available at 
the time the hearings in this proceeding 
were conducted. Under the circum- 
stances, the petition of the Nashville in- 
terests will be denied.” 


‘Solicitation Agreement’ 


In the section of its report dealing 
with the “solicitation agreement,” the 
Commission said that considerable evi- 
dence was adduced at the further hear- 
ing concerning “a long-standing rout- 
ing and solicitation agreement between 
the Kentucky company and the Ten- 
nessee company.” 


“Under the terms of the agreement, as 
modified,” the Commission said, “the 
southeastern section of the United States 
is divided into districts for the solicita- 
tion of traffic. Group A, called the Caro- 
lina Territory, consisted primarily of all 
of South Carolina and the northern part 
of Georgia. As to traffic moving to and 
from this area via Evansville, Louisville, 
and Nashville, the Kentucky company 
agreed to solicit only on routes connect- 
ing with the Tennessee company at 
Nashville. Thus on traffic moving, for 
example, between Louisville and Atlanta, 
the Kentucky company would solicit only 
on the basis of a route restricting its 
haul between Louisville and Nashville, 
and would give the Tennessee company 
the remainder of the haul to and from 
Atlanta, even though the Kentucky com- 
pany had its own single-line route be- 
tween Louisville and Atlanta. Group B, 
referred to as the Birmingham territory, 
included virtually all of Alabama and 
the western portion of Florida. As to 
traffic between points in Group B, on the 
one hand, and the gateways mentioned 
above, on the other, the Tennessee com- 
pany agreed to refrain from solicitation, 
although its line forms the major part of 
an alternative route between’ those 
points. Group C consisted of the por- 
tions of Georgia and Florida not included 
in Groups A and B. On traffic moving to 
and from this territory, which was con- 
sidered neutral, the Kentucky company 
and the Tennessee company had free- 
dom of solicitation.” 


After discussing the purposes and ef- 
fects of the agreement, the Commission 
said it might not properly determine in 
this proceeding whether or not the rout- 
ing agreement constituted a lawful and 


binding contract between the two rail- 
roads involved. 

“However,” it said, “in view of inter- 
veners’ contentions, in arriving at our 
conclusion that the merger would be con- 
sistent with the public interest, we have 
given consideration to the possibility that 
the agreement might be nullified and 
competition between the railroads, if con- 
tinued as separate entity, thereby in- 
creased, and to the fact that the possi- 
bility of such competition will be elimi- 
nated by the merger. 

“The record shows that, despite the 
solicitation agreement, routes are open to 
and from B territory via the Tennessee 
company; that traffic moves via such 
routes, and that the Tennessee company 
maintains a traffic solicitor at Birming- 
ham. There is no policing of the agree- 
ment, and solicitors of both companies 
have departed from it many times. During 
the month of October 1954, the Tennessee 
company handled 182 carloads of freight 
to and from the B territory over routes 
which did not include the Kentucky 
company south of Nashville. 

“The president of the Kentucky com- 
pany expressed doubt that many of the 
present-day traffic solicitors ever saw the 
routing circular based upon the agree- 
ment between the two companies. The 
record indicates that the Tennessee com- 
pany benefited from the agreement as 
much as, if not more than, the parent 
company. This is evident by the fact 
that when the latter suggested its can- 
cellation in 1950, the vice president in 
charge of traffic for the Tennessee com- 
pany rejected the proposal.” 


Competition 

In its chapter on competition, the 
Commission said that because of the 
substantial ownership of stock for many 
years involved in this case, the com- 
petitive situation existing between the 
Tennessee company and the Kentucky 
company was different from a situation 
involving wholly independent carriers. 

“The Nashville interests seem to ignore 
the fact that those two railroads,” the 
Commission said, “have been closely co- 
ordinated in service, operation, and 
managerial relations for more than 75 
years, and that the policy of such op- 
eration has been harmonious in the in- 
terest of both carriers during that long 
period of time. Under such circumstances, 
it cannot be said that an antagonistic 
competitive situation has existed between 
them. If the merger is consummated, 
all the routes now available to shippers 
over the separate lines will be available 
via the surviving company on single-line 
hauls. 

“We deem it imperative, however, that 
our order approving the merger be con- 
ditioned so as to insure the maintenance 
of all existing joint routes, interchange 
arrangements, and switching practices 
now in force and effect between the 
Tennessee company and its various con- 
nections, and the six specific conditions 
set forth in Detroit, T. & I. R. R. Co., 
Control, (275 I.C.C. 455, 489), will be 
imposed in this case for that purpose. 
The conditions are set out in the ap- 
pendix.” 


The Commission prescribed, for the 
protection of employes who might be 
adversely affected, the same condition 
set forth in New Orleans Union Pas- 
senger Terminal Case, 282 I.C.C. 271. 


Future Plans 


“From the record,” the Commission 
said, “it does not appear that the appli- 
cants contemplate that any immediate 
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and direct improvement in service wil 
result from the merger. Nevertheless, jt 
is our view that the accompanying say. 
ings and improved efficiency of oper: tion 
necessarily would strengthen the ap. 
plicants, and render them capable of 
better service. This we find should, jn 
the long run, result in improvement of 
the service which they otherwise would 
be able to render. ; 

“Applicants have spent vast suns of 
money in improvements to their equip. 
ment and plant. Additional improve. 
ments are planned for the future, par- 
ticularly with respect to expanded yard 
facilities at Atlanta, Birmingham, and 
Louisville. Nothing now left to be done 
offers such great opportunity for im- 
provement in efficiency and economy as 
does the proposed merger. 

“Applicants can see and identify ag- 
‘gregate savings of more than $3 million 
per year, with other possible savings, 
some suggested in the record, and others 
perhaps not yet envisioned. More than 
half of these savings would go to the 
government in the form of income taxes, 
but the balance remaining in the hands 
of the railroad would make possible 
larger investments in equipment, im- 
proved service, lower rates, and perhaps 
larger dividends to the owners of the 
property. For more than 75 years there 
have been close and coordinate mana- 
gerial relations between the Kentucky 
and Tennessee Companies. 

“The policy has been to operate the 
two companies in harmony rather 
than in competition, so that, by the 
most efficient and economical utilization 
of the available transportation facilities, 
the interests of both the public and the 
stockholders would be best served. The 
elimination of the Tennessee company 
as a separate entity will avoid many 
duplications of accounting, reporting, etc., 
between carriers and to regulatory au- 
thorities, and the corporate components 
of the surviving company will be sim- 
plified, all in the public interest. 

“Combining the facilities and resources 
of the Kentucky company and the Ten- 
nessee company under one management 
would give better control of mounting 
operating costs and enable the surviving 
company to meet more effectively com- 
petition from other modes of transpor- 
tation. The anticipated accomplishments 
from the merger would give assurance 
of a stronger and financially more stable 
railroad. 


“Single ownership and control of the 
properties will tend toward a more eco- 
nomical and efficient operation which, 
in turn, will inure to the benefit of the 
shipping public. Compare Bessemer & 
L. E. R. Co. Merger, 275 I.C.C. 167, 179. 
It will also, in this case, result in desir- 
able corporate simplification, will reduce 
accounting work with its attendant ex- 
penses, and will materially reduce the 
number of reports which must now be 
filed individually by the applicants with 
regulatory commissions and other public 
authorities.” 


Commission’s Findings 

The formal findings of the Commission 
follow: 

“We find, subject to the conditions for 
the protection of railway employes and 
the maintenance of existing joint routes, 
interchange arrangements and switching 
practices referred to above, that acquisi- 
tion of control of the properties and 
franchises of The Nashville, Chattanooga 
& St. Louis Railway through merger into 
the Louisville & Nashville Railroad Co. 
for Ownership, management and opera- 
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tion and acquisition of control by the 
Atlantic Coast Line Railroad Co. of the 
rviving corporation through ownership 
apital stock, and indirect control of 
corporation by the Atlantic Coast 
Co. as described herein, are trans- 
ons within the scope of section 5(2) 
the interstate commerce act, as 
nded; that the terms and conditions 
yyroposed are just and reasonable; and 
the transactions will be consistent 

the public interest. 


“Ve further find, subject to appropri- 
ate amendment of its charter to author- 
ize issue of the proposed stock, that (a) 
the proposed issue by the Louisville & 
Na: .Ville Railroad Co. of not exceeding 
384.100 shares of common stock of the 
pa: value of $50 each, and necessary 
scl certificates for fractional shares, 
anc (b) the proposed assumption of 
obl: ation and liability by the Louisville 
& \\ishville Railroad Company in respect 
of t.e hereinbefore described securities 
issu 4, or guaranteed, by the Nashville, 
Ch« tanooga & St. Louis Railway, as 
afo: said, (a) are for lawful objects 
wit} m the corporate purposes of the 
Lou.ville & Nashville Railroad Co. and 
com ‘atible with the public interest, 
whi’ !i are necessary and appropriate for 
and consistent with the proper per- 
forriance by it of service to the public 
as a2 common carrier, and which will not 
impair its ability to perform that serv- 
ice, and (b) are reasonably necessary and 
appropriate for such purposes.” 


Truck Lines Obtain Rights 
To Serve Celanese Corp.’s 
New Plant in West Virginia 


The Commission, division 1, has 
granted authority to three motor 
carriers to extend their operations 
to serve a new plant of the Celanese 
Corporation of America located about 
seven miles southwest of Point Pleas- 
ant, W.Va. 


The authority was granted by reports 
and orders issued in seven proceedings 
heard on a consolidated record, as fol- 
lows: MC-52458, Sub. 133, T. I. McCor- 
mack Trucking Co., Inc., of Woodbridge, 
N.J., Extension—Mason County, W.Va., 
embracing, with the same extension, MC- 
52458, Sub. Nos. 135 and 136, T. I. Mc- 
Cormack Trucking Co., Inc.; MC-110525, 
Sub. Nos. 297, 299, and 300, Chemical 
Tank Lines, Inc., of Downingtown, Pa., 
and MC-31600, Sub. No. 405, P. B. Mutrie 
Motor Transportation, Inc., of Waltham, 
Mass. 

Authority Granted 


Authority granted by the Commission 
through issuance of common carrier cer- 
tificates was for the transportation of 
liquid chemicals, in bulk, in tank ve- 
hicles, over irregular routes, from the 
site of the plant of the Celanese Cor- 
poration of America near Point Pleasant 
in Mason County, W.Va., as follows: 


MC-524558, Sub. 133, T. I. McCormack 
Trucking Co., Inc—To points in Ala- 
bama, Georgia, Kentucky, North Caro- 
lina, South Carolina, Tennessee (except 
Kingsport and Elizabethton), Virginia, 
and West Virginia. 

MC-5248, Sub. 135, T. I. McCormack 
Trucking Co., Inc—To points in Con- 
necticut, Delaware, Maryland, Massachu- 
Setts, New Jersey, New York, Pennsyl- 


vania, and Rhode Island, and from 
Niagara Falls, N.Y., and Clairton and 
Pittsburgh, Pa., to the plant site. 

MC-52458, Sub. 136, T. I. McCormack 
Trucking Co., Inc——To points in Ohio, 
Michigan, Indiana, and Illinois, and from 
Cincinnati and Cleveland, O., to the 
plant site. 

MC-110525, Sub. 297, Chemical Tank 
Lines, Inc——To points in Connecticut, 
Delaware, Maryland, Massachusetts, New 
Jersey, New York (except points in Niag- 
ara and Erie counties), Pennsylvania 
(except points in Allegheny, Fayette, 
Beaver, and Washington counties, and 
Johnstown), and Rhode Island. 

MC-110525, Sub. 299, Chemical Tank 
Lines, Inc.—To points in Alabama, Geor- 
gia, Kentucky, North Carolina, South 
Carolina, Tennessee (except Kingsport 
and Elizabethton, and Virginia. 

MC-110525, Sub. 300, Chemical Tank 
Lines, Inc.—To points in Ohio, Michigan, 
Indiana, and Illinois, and from Cincin- 
nati and Cleveland, O., to the plant site. 

MC-31600, Sub. 405, P. B. Mutrie Motor 
Transportation, Inc.—To points in Con- 
necticut, Delaware, Illinois, Indiana, 
Kentucky, Maryland, Massachusetts, 
Michigan, New Jersey, New York, Ohio, 
Pennsylvania, Rhode Island, and West 
Virginia, and from Niagara Falls, N.Y., 
Cincinnati and Cleveland, O., and Clair- 
ton and Pittsburgh, Pa., to the plant 
site. 


Service at New Plant 


The Commission said the Celanese Cor- 
poration supported the applications in 
order to obtain motor tank-carrier serv- 
ice from and to its recently constructed 
plant, which occupied “some 441 acres” 
near Point Pleasant. At the plant site, 
the Commission said, the shipper planned 
to establish a bulk terminal which would 
be supplied partly from the plant and 
partly by barge shipments of chemical 
materials manufactured in Texas. Of 
the latter materials, the shipper would 
distribute principally acetone, liquid for- 
maldehyde, and acetic acid, totalling 
87,250,000 pounds annually, of which 
31,500,000 pounds would move to desti- 
nations in Illinois, Michigan, New York, 
Ohio, and Pennsylvania, and the re- 
mainder to points in Alabama, Georgia, 
Maryland, North Carolina, South Caro- 
lina, and Virginia, the Commission said. 

“Other chemicals will be distributed 
from the bulk terminal to points in all 
of the above-named states and to West 
Virginia,” the Commission continued. 
“Authority to serve points in West Vir- 
ginia is requested in order that the 
applicants may transport split shipments 
moving to points in Ohio and West Vir- 
ginia in which the West Virginia lading 
would move through Ohio. 


“Chemicals produced at the plant will 
include muriatic acid, hydraulic fluids, 
plasticizers, and lacquer solvents and will 
aggregate 60,000,000 pounds annually. 
Shipments will be made from the plant 
and bulk terminal both by motor and rail 
carriers.” 


Motor service was sought the Commis- 
sion said, “to meet the competition of 
manufacturers with like service avail- 
able to them and on shipments requiring 
expedited handling or destined to con- 
signees with limited storage facilities,” 
it said that services of three different 
carriers were sought “as a guarantee 
against any interruption in such trans- 
portation stemming from labor difficul- 
ties or other causes.” 

A number of rail and motor carriers 
and three shippers or users of liquid 
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and invert sugars or flavoring syrup op- 
posed one or more of the applications, 
the Commission said. 


Authority Not to Be ‘Tacked’ 


In granting the aforementioned au- 
thority to the three carriers the Com- 
mission imposed the condition that the 
new authority should not be tacked or 
combine with any other authority held 
by the applicants for the purpose of 
through operations. 


Oregon Truck Line Denied 
Contract Carrier Permit 
And Dual Operation Right 


The Commission, division 1, has 
declined to grant Haney Truck Line, 
Inc., of Forest Grove, Ore., a per- 
mit to transport lumber and other 
commodities as a contract carrier, 
and has disapproved “dual opera- 
tions” by Haney as a contract and a 
common carrier. 


A report and order were issued in MC- 
116065, Haney Truck Lines Contract 
Carrier Application, in which the Com- 
mission said the applicant asked for 
authority to transport, over irregular 
routes, the following: 


(1) Lumber and lumber mill products 
from points in Washington, Tillamook, 
and Yamhill counties, Ore., to points in 
California; (2) cottonseed meal between 
points in California, on the one hand, 
and, on the other, points in the afore- 
mentioned Oregon counties; and (3) glass 
containers from all points in Washington 
to points in Washington County, Ore., 
restricted against traffic originating at 
or destined to points in Canada. 

Numerous railroads and one truck line | 
opposed the application, the Commission 
said. 


Existing Service Held Adequate 


After discussing the services of op- 
posing carriers now operating in the con- 
sidered areas, the Commission stated 
that, under the circumstances, full credit 
must be given the existing services, and 
that “we are not at all convinced that 
they are, or would be, inadequate for 
shipper’s reasonable transportation re- 
quirements.” 


With respect to dual operations, the 
Commission observed that section 210 
of the interstate commerce act provided 
in effect that no person should at the 
same time hold a certificate as a common 
carrier and a permit as a contract car- 
rier authorizing operation in the trans- 
portation of property over the same 
route or within the same territory, unless 
for good cause shown the Commission 
should find such holding to be consistent 
with the public interest and the national 
transportation policy. 


“In the instant case,” it continued, “a 
grant of contract carrier authority would 
enable applicant to serve the same ship- 
per in a dual capacity; as for example, 
in contract carriage of lumber products 
from the plant near Forest Grove 
directly to California points as well as in 
common carriage such as applicant now 
provides on movement of the same com- 
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modities to Portland for interchange with 
other carriers serving California. 


“Discrimination is possible where a 
shipper is able to utilize both the com- 
mon and contract carrier services of the 
same carrier. Where, as here, applicant 
transports numerous specified commodi- 
ties as a common carrier, a grant of con- 
tract carrier authority to transport the 
same commodities and others of similar 
transportation characteristics within the 
same territory clearly would be inconsist- 
ent with the public interest and the na- 
tional transportation policy. 


“We find that the operation proposed 
by applicant would not be consistent with 
the public interest or with the national 
transportation policy, and that the appli- 
cation should be denied.” 



























1.C.C., Granting Frozen 
Food Motor Rights, Rules 


On Questions of Exemption 


The Commission, division 1, has 
granted to Colonial & Pacific Frigid- 
ways, Inc., of Birmingham, Ala., a 
certificate authorizing common Ccar- 
rier transportation of frozen foods 
via motor vehicles equipped with 
mechanical refrigeration, in a pro- 
ceeding involving questions with 
respect to transportation of certain 
foods as agricultural commodities 
under a statutory exemption from 
I.c.C. regulation. 


By its report and order issued in MC- 
111138, Sub. 6, Colonial & Pacific Frigid- 
ways, Inc., Extension—Five States, the 
Commission authorized the Alabama 
carrier to transport over irregular routes, 
in vehicles so equipped, the following: 


(1) Frozen foods, from Gresham, Port- 
land, and Weston, Ore., Prosser, Wash., 
and Sacramento and Watsonville, Calif., 
to Chattanooga, Knoxville, Memphis, and 
Nashville, Tenn., except frozen grape 
juice concentrate and frozen grape juice 
preserves from Prosser to the four Ten- 
nessee cities. 


(2) Frozen grape juice concentrate, 
frozen grape juice preserves, fruit and 
vegetable juices, jams, jellies, and pre- 
serves, from Grandview, Kennewick, and 
Prosser, Wash., to points in Alabama and 
Tennessee. 


(3) Frozen fruits, frozen vegetables, 
and frozen fruit and vegetable juices, 
from Yuba City, Sacramento, Modesto, 
Fresno, Watsonville, Santa Clara, San 
Jose, Patterson, Santa Barbara, Los An- 
geles, and Anaheim, Calif., Portland, 
Gresham, and Freewater, Ore., and Seat- 
tle, Wash., to points in Alabama and 
Tennessee, except from Gresham, Port- 
land, Sacramento, and Watsonville to 
Chattanooga, Knoxville, Memphis, and 
Nashville. 











































Rail Contentions 


Railroad protestants and certain in- 
terveners contended, the Commission 
said, that most of the commodities in- 
volved were frozen fruits, vegetables, and 
fish, the transportation of which was 
within the exemption from I.C.C. regu- 
lation provided in section 203(b)(6) of 








the interstate commerce act, and required 
no authority from the Commission. 

Section 203(b) (6) exempts “motor ve- 
hicles used in carrying property con- 
sisting of . . . agricultural commodities 
(not including manufactured products 
thereof), if such motor vehicles are not 
used in carrying any other property, or 
passengers, for compensation.” 

Replying to the rail contentions, the 
Commission said, Frigidways asserted 
that it preferred to operate under a 
certificate rather than under the afore- 
mentioned exemption, because of its be- 
lief that frozen fruits and vegetables 
might at some future time be removed 
from the exempt classification, and be- 
cause such commodities could not be 
transported without authority, in a mixed 
load, with other commodities that were 
not within the exemption. 


L.C.C. Conclusion 


“Where frozen fruits and vegetables 
are processed before freezing, but retain 
a continuing substantial identity through 
the processing stage, and after such proc- 
essing and freezing retain essentially 
the same shape and form as before, they 
remain unmanufactured agricultural 
commodities within the meaning of sec- 
tion 203(b) (6) of the act, and the trans- 
portation thereof in motor vehicles not 
used at the same time carrying any other 
property, or passengers, not within the 
exemption, for compensation, is exempt 
from the provisions of part II of the 
act other than those in section 204 there- 
of relative to qualifications and maxi- 
mum hours of service of employes and 
safety of operation or standards of equip- 
ment,” the Commission said. It cited 
Home Transfer & Storage Co. v. United 
States, 141 F. Supp. 599 affirmed without 
opinion by the Supreme Court of the 
United States. 

“Frozen fish is embraced with the terms 
‘fish’ as used in section 203(b)(6) of the 
act, and the transportation thereof like- 
wise is exempt from the certificate or 
permit requirements of the act when no 
other commodities not within the exemp- 
tion, are being transported in the same 
vehicles at the same time for compen- 
sation. See Monark Egg Corp. Contract 
Carrier Application, 52 M.C.C. 576.” 

The Commission said it agreed with 
the railroads in contending that the 
proposed transportation of frozen fruits 
and vegetables, if performed in vehicles 
in which no other nonexempt commod- 
ities were transported for compensation 
at the same time, would, in conformity 
with the Home Transfer decision, be 
within the aforementioned statutory ex- 
emption. 


Some Commodities Held Exempt 


In that connection, it said, present 
and proposed traffic of a number of 
shippers of frozen fruits and vegetables, 
and, in one instance, of fish, between 
eastern and western points, consisted 
entirely of these exempt commodities, 
and the proposed transportation, in con- 
formity with the two court decisions 
cited, would fall within the exemptions. 
The shippers mentioned were Samelson 
Brokerage Co., Tennessee Food Sales Co., 
and Heard Sales Co., all of Nashville, 
and Elco Food Sales Co., of Atlanta, Ga. 

“It appears,” the Commission con- 
tinued, “that the considered traffic would 
be transported on behalf of each shipper 
in truckload quantities, although in some 
instances there would be multiple pick- 
ups and deliveries. Accordingly, it is 
unlikely that there would be any oc- 
casions when shipments made by these 
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shippers would be transported in the 
same vehicles at the same time with 
the traffic of other shippers which is not 
within the exemption of section 203 (b) (6) 
of the act. In the circumstances. we 
conclude that no operating authority js. 
sued by us is necessary for the perform. 
ance of operations on behalf of these 
shippers.” 


Others Not Exempt 


On the other hand, the Commission 
said, certain traffic of Welch Grape 
Juice Co. consisted of commodities which 
were not within the exemption and Frig- 
idways must obtain operating authority 
to serve that shipper. The Commicrsion 
said that Welch shipped frozen  on- 
centrated grape juice, frozen grape juice 
preserves, grape, tomato, and apple juices, 
blends of tomato and apple juices, jms, 
jellies, and preserves, from Grandview, 
Kennewick, and Prosser to 56 puints 
in Alabama and 47 in Tennessee. 

With respect to other shippers men- 
tioned in the report, the Commission 
said the freight shipped by George Askew, 
Jr., a food broker at Nashville, consisted 
of frozen foods, including frozen veg- 
etables, and that the traffic shipped east- 
bound by Frozen Foods Factors, inc., 
consisted of frozen fruits, vegetables, and 
juices. 

“Thus part of the commodities shipped 
by each of these two shippers consists 
of unmanufactured agricultural com- 
modities and part does not,” the Com- 
mission said. “It is logical to conclude 
that these shippers would forward both 
of these kinds of commodities in the 
same vehicles at the same time, and that 
applicant needs authority to transport all 
commodities shipped by these concerns 
in order to adequately serve them. 

“This conclusion is not warranted 
with respect to the frozen vegetables 
which are shipped by Frozen Food Fac- 
tors, Inc., from Humboldt and Bells, 
Tenn., to Los Angeles and San Francisco. 
Since only unmanufactured agricultural 
commodities would be transported on 
this company’s behalf westbound, this 
operation apparently would be within the 
considered exemption, and no authority 
would be required from us for its per- 
formance.” 


Merger of Marine Transit 
Into Mechling Approved 


The Commission, division 4, by a report 
and order in Finance No. 19614, A. L. 
Mechling Barge Lines, Inc. et al., Merger, 
Etc., has approved the merger of the 
operating rights and properties of Marine 
Transit Co., into A. L. Mechling Barge 
Lines, Inc., for ownership, management, 
and operation, and has approved the 
transfer to Mechling of the certificate 
dated November 13, 1942, issued to Marine 
Transit in W-439. 

Embraced in the report for the pur- 
pose of giving effect to the determination 
were W-439, Marine Transit Co. Applica- 
tion, W-630, Sub. 4, A. L. Mechling Barge 
Lines, Inc., Extension—Tampa, and W- 
630, Sub. 5, Same, Extension—Tampa. 

The Commission said that in Finance 
No. 18999, Marine Transit Co., Control, it 
authorized Mechling to acquire control of 
Marine through stock ownership and 
advised the applicants to give immediate 
consideration to achieving unification 
and simplification of the companies 
under control, subject to the Commis- 
sion’s approval. 

If the proposed merger was approved, 
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the Commission said, Mechling would 
combine the barge and towage operations 
now being conducted separately by each 


re mpletion of the merger and unified 


operation of the surviving company’ 


wo: ld permit a more economical and 
effi ent use of motive power and the 
elin nation of duplicate schedules and 
sep -ate records and accounts thereby 
stre 2thening the financial structure of 
Me ling and enabling it to offer im- 
pro’ d transportation service to the pub- 
lic, .e Commission said. 


Ap slications of Seven More 
Truk Lines to Serve Ford 
Plc 1t Near Chicago Denied 


T Commission, division 1, has 
den: 1 applications of seven truck 
line for common carrier authority 
to s ‘ve the site of the Ford Motor 
Co.. amping plant located about two 
mile east of Chicago Heights, II1., 
either as an off-route point in con- 

.on with authorized regular- 
operations, or as a point of 
e in connection with irregular- 
operations in the general area 
ntly served by the applicants. 


1ority to serve the plant site was 

by four of the applicants in the 
ortation of general commodities, 
with exceptions, by two of the applicants 
in the transportation of iron and steel 
and iron and steel articles, and by one 
of the applicants in the transportation 
of iron, steel, manufactured iron and 
steel articles, motors, machinery, and 
machinery parts. 

Denial was by a report and order 
issued in MC-55873, Sub. 21, Great Amer- 
ican Transport, Inc., Extension—Ford 
Plant Site, embracing with the same ex- 
tension, the following: MC-3261, Sub. 
19, Kramer Bros. Freight Lines, Inc.; 
MC-36832, Sub. 9, American Transit 
Lines, Inc.; MC-37473, Sub. 15, Detroit- 
Pittsburgh Motor Freight, Inc.; MC- 
72243, Sub. 9, The Aetna Freight Lines, 
Inc.; MC-108518, Sub. 4, Iron & Steel 
Transport, Inc., and MC-114360, Sub. 1, 
Southern Express Co. 

Numerous rail and motor carriers op- 
posed the applications, the Commission 
said. 

The Commission said that although 
the seven applicants already served 
Ford at its installations in Chicago and 
in some cases operated near or past the 
new plant in serving Chicago, they could 
not serve the new plant without the new 
authority sought. 

The Commission said that although 
outbound traffic from the new plant, 
consisting of finished and unfiinished 
stampings and body parts and dies, was 
shipped mostly by rail, Ford expected 
to use motor transportation for approxi- 
mately one million pounds of its products 
a month. Outbound movements occurred 
primarily to other Ford plants located 
at points in Indiana, Kentucky, Massa- 
chusetts, Michigan, New Jersey, New 
York, Ohio, Pennsylvania, and Virginia, 
It said. 

_ Ford, the Commission said, was mainly 
interested in inbound movement of steel 
coils, sheets, and strips, with respect to 
motor service in general and the seven 
applicants in particular, especially since 


sought 
tran 


it maintained a limited inventory and 
relied on an uninterrupted flow of traf- 
fic. Most of the 3,000 tons of steel that 
would be consumed daily would require 
motor service, and the primary source 
of the steel would be mills in the Chi- 
cago commercial zone, the Commission 
said. 

In explaining its denial of the applica- 
tions, the Commission said it could not 
overlook the abundance of existing motor 
carriers, “willing and eager to provide 
service,” already holding authority to 
serve the Ford plant area. The Com- 
mission also noted that rail service would 
be used for most outbound traffic, and 
that most of the inbound traffic, mainly 
steel from Chicago-area mills, was al- 
ready adequately taken care of, thereby 
reducing substantially the amount of 
long-distance motor carrier service re- 
quired. 

The facts in the instant case were 
described as “distinguishable in many 
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respects” from those of record in MC- 
3261, Sub. 21, Kramer Bros. Freight Lines, 
Inc., Extension—Ohio, et al, in which a 
number of carriers were authorized to 
serve a stamping plant at Twinsburg, O. 

“We are convinced,” said the Commis- 
sion, “that the existing carriers are en- 
titled to protection afforded them under 
the interstate commerce act against the 
injection of further competition in an 
area that already possesses an abundance 
of motor carrier service. 


“Since the proposed operations, in our 
opinion, would serve no useful purpose, 
the applications must be denied.” 


Earlier, the Commission denied another 
group of motor carriers authority to 
serve the new Ford installation at Chi- 
cago Heights (T.W., March 9, p. 41). 











Oil Transport Authorities 
Via Truck From Outlets 
In North Dakota Granted 


By a report and order issued in 
24 proceedings, all of them on 
further hearing except two, the 
Commission, division 1, has granted 
motor carriers in 22 of the cases 
authority to transport petroleum and 
petroleum products, over irregular 
routes from specified points in 
North Dakota to areas of other 
states. 


“These 24 proceedings arise out of the 
fact that there have recently been estab- 
lished in North Dakota certain new re- 
fineries and a pipeline outlet from 
which destinations in adjacent states 
previously served from other origins will 
in the future be served,” the Commission 
said in its report issued in MC-101075, 
Sub. 27, Transport, Inc., Extension— 
Jamestown, N.D., and embraced cases. 


Applications Listed 


The embraced cases included: MC- 
22195, Sub. 53, Dan S. Dugan Exten- 
sion—Jamestown, N.D.; MC-107151, Sub. 
9, H. F. Johnson, Inc., Extension—Dick- 
inson, N.D.; MC-109141, Sub. 13, Wyom- 
ing Butane Gas Co. Extension—Mandan, 
N.D.; MC-52869, Sub. 20, Northern Tank 
Line Extension—Williston, N.D.; MC- 
109156, Sub. 2, L. W. Hageman Exten- 
sion—Mandan, N.D.; MC-105217, Sub. 24, 
Rice Truck Lines Extension—Same; MC- 
105556, Sub. 11, Houck Transport Co. 
Extension—Same; MC-107151, Sub. 6, 
H. F. Johnson, Inc., Extension—Same; 
MC-98263, Sub. 2, Katherine M. Lee 
and Tim Babcock Extension—Same; 
MC-52869, Sub. 19, Northern Tank Line 
Extension—Same; MC-109640, Sub. 4, 
Rice Truck Lines, Inc., Extension— 
Same; MC-28132, Sub. 19, Carl M. 
Hvidsten Extension—Same; MC-101075, 
Sub. 16, Transport, Inc., Extension— 
Same; MC-22195, Sub. 48, Dan S. Dugan 
Extension—Same. 


Also covered by the report and order 
in MC-101075, Sub. 27, were the follow- 
ing applications; MC-58212, Sub. 7, J. H. 
Maas Extension—Montana; RC-108380, 
Sub. 24, Johnston’s Fuel Liners, Inc., 
Extension—Mandan, N.D.; MC-28132, 
Sub. 29, Hvidsten Transport, Inc., Ex- 


tension—Four States in the Northwest; 
MC-58212, Sub. 8, J. H. Maas Extension 
—Montana; MC-1150, Sub. 6, J. B. 
Heeren Extension—Dickinson, N.D.; MC- 
89238, Sub. 10, Eldon D. Ayers Exten- 
sion—Same; MC-52869, Sub. 36, North- 
ern Tank Line Extension—Tioga, N.D.; 
and MC-105556, Sub. 15, Houck ‘Trans- 
port Co. Extension—Williston, Dickin- 
son, N.D. 


New Refineries, Pipeline 


The Commission said Standard Oil Co. 
had constructed a new refinery at Man- 
dan, which daily produced 30,000 to 35,000 
barrels of various kinds of petroleum 
products; and that Standard Oil Co. of 
Indiana had constructed a pipeline ter- 
minal on U.S. Highway 10, about 10 to 
12 miles west of Jamestown, with an 
available daily distribution of approxi- 
mately 200,000 gallons of petroleum and 
petroleum products. 

There were no motor carriers holding 
permanent authority to serve these points 
for interstate distribution of these prod- 
ucts, the Commission said. 

Williston Basin Refinery, of Williston, 
N.D., was owned by Westlund Oil Co., 
had a capacity of approximately 40,000 
to 50,000 gallons a day, and Queen City 
Oil & Refining Co., operated a refinery 
at Dickinson, N.D., but no motor carriers 
held permanent authority to serve these 
refineries in the interstate distribution of 
their products, the Commission said. 


Authority Granted 


Certificates, and in one case a permit 
(MC-89238, Sub. 10, Eldon D. Ayers Ex- 
tension—Dickinson, N.D.), were granted, 
as follows: 

MC-101075, Sub. 27, Transport, Inc.: 
Over irregular routes, petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, from the Standard Oil Co. of 
Indiana pipeline terminal west of James- 
town, N.D., to points in South Dakota 
and Minnesota. 

MC-22195, Sub. 53, Dan S. Dugan: 
Same as in MC-101075, Sub. 27, and also 
the same commodities from Dickinson, 
N.D., to points in 13 specified Montana 
counties, and to points in a defined 
area of South Dakota. 

MC-107151, Sub. 9, H. F. Johnson, Inc.: 
MC-52869, Sub. 26, Northern Tank Line: 
Over irregular routes, petroleum and 
petroleum products, in bulk, in tank 
vehicles, from Dickinson, N.D., to points 
in 13 Montana counties. 

MC-109141, Sub. 13, Wyoming Butane 
Gas. Co.: Over irregular routes, liquefied 
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petroleum gas, in bulk, in tank vehicles, 
from Mandan and Tioga, N.D., to points 
in 13 Montana Counties, and from 
Mandan to points in South Dakota on 
and west of U.S. Highways 83 and 193. 
MC-52869, Sub. 20, Northern Tank Line; 
MC-58212, Sub. 7, J. H. Maas. (not on 
further hearing): Over irregular routes, 
petroleum and petroleum products, in 
bulk, in tank vehicles, from Williston, 
N.D., to points in 13 Montana counties. 
MC-109156, Sub. 2, L. W. Hageman; 
MC-105217, Sub. 24, Ricé Truck Lines; 
MC-52869, Sub. 19, Northern Tank Line; 
MC-109640, Sub. 4, Rice Truck Lines, 
Inc.; MC-108380, Sub. 24, Johnston’s 
Fuel Liners, Inc.; MC-105556, Sub. 11, 
Houck Transport Co.: Over irregular 
routes, petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Mandan, N.D., to points in 13 Montana 
counties, and, in addition, in MC-108380, 
Sub. 24, to points in South Dakota on 
and west of U.S. Highways 83 and 183. 


MC-28132, Sub. 19, Hvidsten Trans- 
port, Inc.; MC-101075, Sub. 16, Transport, 
Inc.: Over irregular routes, (1) petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Mandan, Williston, and 
Dickinson, N.D., to points in 13 Mon- 
tana counties, and to points in a defined 
South Dakota territory, and (2), in MC- 
28132, Sub. 19 only, liquefied petroleum 
gas, in bulk, in tank vehicles, from 
Tioga, N.D., to points in 13 Montana 
counties. 

MC-28132, Sub. 29, Hvidsten Transport, 
Inc.; Over irregular routes, (1) lique- 
fied petroleum gas, from Tioga, N.D., 
to points in a defined Minnesota area; 
petroleum crude oil between Mandan, 
Jamestown, Williston, Dickinson, and 
Tioga, N.D., on the one hand, and, on 
the other, points in North Dakota on 
the U.S.-Canada boundary. 


MC-58212, Sub. 8, J. H. Maas (not on 
further hearing), and MC-52869, Sub. 36, 
Northern Tank Line: Over irregular 
routes, liquefied petroleum gas, in bulk, 
in tank trucks, in MC-58212, Sub. 8, from 
Tioga, N.D., to points in 13 Montana 
counties, and, in MC~-52869, Sub. 36, from 
Tioga to points in Montana and South 
Dakota. 

MC-1150, Sub. 6, J. B. Heeren, MC- 
89238, Sub. 10, Eldon A. Ayers: Over ir- 
regular routes, petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Dickinson, N.D., to points in a defined 
South Dakota area. 

MC-10556, Sub. 15, Houck Transport 
Co.: Over irregular routes, petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Williston and Dickinson, 
N.D., to points in 13 Montana counties. 


Two Applications Denied 

In MC-107151, Sub. 6, H. F. Johnson, 
Inc., Extension—Mandan, N.D., and MC- 
98263, Sub. 2, Katherine M. Lee and Tim 
Babcock Extension—Same, the Commis- 
sion denied the applications on finding 
failure to establish that public con- 
venience and necessity required the 
transportation of petroleum products, in 
bulk, in tank vehicles, from Mandan, 
N.D., and points within 10 miles thereof, 
to points in Montana, with rejected ship- 
ments on return. 

It was stated that Commissioner Wal- 
rath did not participate in disposition 
of these proceedings. 


Frozen Food Truck Rights 
Denied in Case Involving 


Farm Commodity Exemption 


The Commission, division 1, has 
denied an application of Midwest 
Coast Transport, Inc., of Sioux Falls, 
S.D., for authority to transport 
frozen foods by motor vehicle, saying 
that there is no showing that the 
applicant intends to combine so- 
called “exempt” commodities with 
non-exempt items. 


The denial was by a report and order 
in MC-111812, Sub. 27, Midwest Coast 
Transport, Inc., Extension—Montana, in 
which Midwest Coast sought a certificate 
to transport frozen foods from points in 
Washington to points in Montana, over 
irregular routes. 

“There is no showing of record that 
applicant intends to transport frozen 
foods other than frozen fruits, frozen 
vegetables, and frozen fish,” the Com- 
mission said. 

It cited Home Transfer & Storage Co. 
v. United States, 141 F.Supp. 599, in 
which the federal district court for the 
western district of Washington, northern 
division, held that frozen fruits and 
vegetables came within the partial ex- 
emption provided in section 203(b) (6) of 
the interstate commerce act. 

That section of the act exempts from 
L.C.C. regulation, except safety regula- 
tion, “motor vehicles used in carrying 
property consisting of ... fish, (includ- 
ing shell fish), or agricultural commodi- 
ties (not including manufactured prod- 
ucts thereof), if such motor vehicles are 
not used in carrying any other property, 
or passengers, for compensation.” 

The Home Transfer & Storage decision 
was affirmed, without opinion, by the 
Supreme Court of the United States, 
and later applied by the Commission in 
MC-110190, Sub. 24, Penn-Dixie Lines, 
Inc., Extension—Western New York 
(T.W., Feb. 23, p. 63), in which it was 
concluded that transportation of frozen 
fruits and vegetables required no au- 
thority from the Commission, the I.C.C. 
said. It cited also MC-115476, Home 
Transfer & Storage Co. Contract Carrier 
Application (T.W., Feb. 2, p. 49). 

Continuing, the Commission said: 


Authority Held Not Needed 


“In Monark Egg Corp. Contract Carrier 
Application, 52 M.C.C, 576, the Commis- 
sion held that frozen fish come within 
the same partial exemption. In view of 
these decisions, we conclude that appli- 
cant herein may engage in the transpor- 
tation of frozen fruits, frozen vegetables, 
and frozen fish without authority from 
this Commission, so long as they are 
not transported for compensation in the 
same vehicle and at the same time with 
non-exempt commodities. 


“Applicant holds no authority, other 
than on commodities which are now em- 
braced within the partial exemption of 
section 203(b)(6), to perform any east- 
bound service from Pacific coast points, 
and there is no showing of record that 
applicant intends to combine these so- 
called exempt commodities with non- 
exempt items. 


“In the circumstances, we conclude that 
applicant has not shown a need for any 
service for which we properly may issue 
a certificate. Compare Settle Common 
Carrier Application, 46 M.C.C. 227. In- 





TRAFFIC Wort 


asmuch as the application seeks author. 
ity to transport frozen foods which em. 
braces items which do not fall within 
the scope of the partial exemption, an 
order denying the application wil! he 
entered. 

“We find that applicant has faileg 
to establish that the present or future 
public convenience and necessity re :uire 
the proposed operation, insofar as it is 
subject to the certificate requiremen:s of 
the interstate commerce act; anc the 
application should be denied.” 


Nitrogen Solution Transport 
Right Granted Truck Line. 


Ammonia Authority Denied 


York Interstate Trucking, Inc., of 
Houston, Tex., has been granted 
motor common carrier authorit. by 
the Commission, division 1, to tr:ins- 
port nitrogen solutions, in bulk, in 
tank vehicles, between El Dorado, 
Ark., and Luling, La., over irregular 
routes, but has been denied au- 
thority to transport anhydrous am- 
monia between the same points 


The action was by a report and order 
in MC-113779, Sub. 41, York Interstate 
Trucking, Inc., Extension—Louisiana— 
Arkansas. 

York Interstate’s application for au- 
thority to transport the two commodities 
was opposed by Earl Clarence Gibbon, 
doing business as Earl Gibbon Petroleum 
Transport, the Commission said. 

Gibbon, the Commission sald, held 
authority to operate between El Dorado 
and Luling in the transportation of 
liquefied petroleum gases. It said the 
question as to whether that commodity 
description included anhydrous ammonia 
was considered in MC-113779, Sub. No. 28, 
York Interstate Trucking, Inc., Extension 
—Luling, La., decided by the I.C.C. on 
December 10, 1956. It was concluded, 
the Commission said, that Gibbon’s au- 
thority to transport liquefied petroleum 
gases authorized transportation of an- 
hydrous ammonia, when that commodity 
was derived from natural gas or from 
petroleum. 


Protestant’s Right Defined 


“There is nothing in the instant record 
that would warrant any change in this 
interpretation of Gibbon’s authority,” 
the Commission said. 

“In view of our conclusion that Gib- 
bon’s authority includes the transporta- 
tion of anhydrous ammonia between El 
Dorado and Luling, it is incumbent on 
applicant to show that his authorized 
service is inadequate. Such a showing 
has not been made. 

“Gibbon appears to be fit, willing and 
able to perform this transportation and 
he has trailers which when modified at 
a cost of $200 each, can be quickly con- 
verted to meet the specialized require- 
ments for transporting anhydrous am- 
monia. Since he has had no reasonable 
expectation of transporting this com- 
modity, we do not believe that his fail- 
ure to convert his trailers, particularly 
where he expresses a willingness to cio S80, 
upon tender of the traffic, should be 
considered prejudicial to his protest. 

“The mere changing of valves anc fit- 
tings on trailers already used to calTy 
liquefied gases under pressure appears to 
involve such slight modifications that 
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equipment cannot now be said to be 
iitable for the considered commodity. 

We conclude, therefore, that no need 
been shown for the proposed service 

ynhydrous ammonia in view of prot- 

nt’s outstanding authority to trans- 
this commodity.” 

) dispute existed with respect to the 
for the proposed transportation of 
xen solutions by York Interstate 
een El Dorado and Luling, the Com- 
on said. 


«eye Pipeline Value 


a report and order in Valuation 
‘'t No. 1322 (1955 Report), Buckeye 
Line Co., the Commission, division 
s found the final value for rate- 
1g purposes of the property of the 
ye Pipe Line Co., owned and used 
mmon carrier purposes, to be $59,- 
) as of December 31, 1955, of prop- 
»wned but not used, $256,886, and 
yperty used but not owned, $553,907. 
sts, if any, must be filed with the 
iry of the Commission on or before 
19. 


« MMISSION MOTOR REPORTS 


asterisk before the docket number 
is that the report will not be printed 
ill in the permanent series of motor 
er reports of the Commission. Mime- 
phed copies of such reports in full 
be obtained by prompt application 
1e Commission. 


\IC-107002, Sub. 97, Walter M. Cham- 
bers, dba W. M. Chambers Truck Line, 
New Orleans, La., Extension—Vegetable 
Oils and Vegetable Oil Compounds. Cer- 
tificate granted. Vegetable oils, in bulk, 
in tank vehicles, from Newport, Ark., to 
Memphis, Tenn., over irregular routes. 

* MC-115914, Sub. 2, David James Esk- 
ridge, Craig, Colo.. Common Carrier. 
Certificate granted. Uranium ore, in 
bulk, in dump vehicles, from the site of 
the King Oil Co. mines near Baggs, Wyo., 
to Rifle, Colo., and points within five 
miles thereof, over irregular routes. 

MC-115628, Sub. 2, St.-Basile Trans- 
port, Inc., St. Basile, Province of Quebec, 
Canada, Common Carrier. Permit 
granted. Cement, in bags, from the U.S.- 
Canada boundary at or near Jackman, 
Me., and from Norton, Derby Line, and 
Highgate Springs, Vt., to Ipswich, Mass., 
over irregular routes, restricted to traf- 
fic originating at St. Basile, Quebec, 
Canada. 

*MC-115621, Sub. 2, Rocky Mountain 
Mobile Home Towing Service, Inc., Den- 
ver, Colo.. Common Carrier. Certificate 
denied. Mobile homes (house trailers), 
in initial and secondary movement, 
truckaway, between points in Colo., Neb., 
Kan., Wyo., and Mo., over irregular 
routes. 

*MC-114939. Sub. 2. Bulk Carriers 
Limited, Sarnia, Ontario, Canada, Ex- 
tension—Niagara Falls and Buffalo, N.Y. 
Certificate denied. Liquid petroleum 
products, coal tar light oil, and liquid 
coal tar products, in bulk, in tank ve- 
hicles, between points on the US.- 
Canada boundary at or near Niagara 
Falls and Buffalo, N.Y., on the one 
hand, and, on the other, points in N-Y., 
Pa.. N.J., and O., over irregular routes, 
restricted to traffic originating at or 
destined to points in Canada. 

MC-114052, Sub. 4. Howard Caten- 
camp, dba Catencamp Transfer & 
Storage, Shawano, Wis., Extension—For- 
maldehyde. Permit granted. Over ir- 





regular routes, formaldehyde, in bulk, 
in tank vehicles, from Calumet City, 
Ill., to Shawano, Wis. 

MC-112520, Sub. 2, South State Oil 
Co., Tallahassee, Fla., Extension—Liquid 
Alum and Caustic Soda, in Bulk, in 
Tank Vehicles. Certificate granted on 
further proceedings. In bulk, in Tank 
vehicles, (1) sulphate turpentine from 
Port St. Joe, Fla., to Brunswick, Ga.; 
(2) black liquor skimmings from Port 
St. Joe to Bay Minette and Fox, Ala., 
and (3) waste liquor containing re- 
claimable sodium sulphate from Bay 
Minette and Fox to Port St. Joe, all 
over irregular routes. 

MC-64994, Sub. 19, Hennis Freight 
Lines, Inc., Winston-Salem, N.C., Ex- 
tension—North Carolina. Certificate de- 
nied. Textiles and textile products, from 
Rocky Mount, N.C., to Greensboro, N.C., 
over irregular routes. 


* MC-61620, Sub. 11, H. E. Hudgins and 
C. Douglas Thomas, dba M. & G. Trans- 
portation, Cobbs Creek, Va., Extension— 
Mathews County, Va. Certificate granted. 
General commodities, with exceptions, 
from points in Mathews and Clucester 
counties, Va., to Richmond and Norfolk, 
Va., Baltimore, Md., and Washington, 
D.C., over irregular routes, subject to 
restriction that authority granted shall 
not be “tacked” or joined with any other 
authority held by applicants for the 
purpose of rendering any through serv- 
ice. 


MC-13026, Sub. 6, Arthur A. Freda, 
dba Freda’s Trucking Co., Braddock, Pa., 
Extension—Baltimore, 


Md. Certificate 
granted. Over irregular routes, brick, 
face and common, from Baltimore, Md., 
to points in Alleghany, Beaver, Wash- 
ington, Westmoreland. and Butler coun- 
ties, Pa. 


RAILROAD ABANDONMENTS 


Lackawanna 


The Commission, by order in Finance 


No. 19118, Delaware, Lackawanna & 
Western Railroad Co., Abandonment, has 
denied a petition of the protestants for 
partial reconsideration of a report and 
certificate of division 4 in the proceeding 
authorizing the Lackawanna to abandon 
a branch line of railroad, known as the 
Ithaca branch, extending from Oswego 
to Ithaca, N.Y., a distance of about 34.- 
79 miles, all in Tioga and Tompkins 
counties, N.Y. The petition sought re- 
consideration insofar as the certificate 
was applicable to the portion of the line 
between Oswego and Candor, N.Y. The 
Commission said petitioners filed a peti- 
tion for further hearing alleging the 
discovery of new evidence pertaining to 
that portion of the line. The Commission 
said no showing had been made war- 
ranting further hearing in the proceed- 
ing. 


Chicago & North Western 


By an application in Finance No. 19691, 
the Chicago & North Western Railway 
Co. asks authority to abandon a branch 
line of railroad between Belle Plaine 
and What Cheer, a distance of 38.86 
miles, in Benton, Tama, Poweshiek and 
Keokuk counties, Ia. Because of the light 
traffic on this line, applicant said, only 
a minimum maintenance program had 
been carried on for some time. This state 
of maintenance had resulted in an emer- 
gency situation which now made neces- 
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sary the complete rehabilitation of the 
line for safe operation, it said, adding 
that the traffic record and potential did 
not justify the expenditure necessary 
for maintenance and rehabilitation in the 
immediate future and financial condi- 
tion of the applicant did not warrant it. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 19601, 
Transylvania Railroad Co., Lease. Approved. 
The Southern Railway Co., asked, in an 
application, for authority to lease and op- 
erate the properties of the Transylvania 
Railroad Co., extending from Hendersonville 
to Rosman, N.C. 

* x * 

Order in F.D. No. 19671, Great Northern 
Railway Co. Equipment Trust Certificates, 
authorizing the Great Northern Railway Co. 
to assume obligation and liability, as guar- 
antor, in respect of not exceeding $4,140,000 
of Great Northern Railway equipment Trust 
of 1957, 334 percent equipment-trust certifi- 
cates, to be issued by The First National 
City Bank of New York, as trustee, and 
sold at 99.381 per cent of principal and ac- 
crued dividends in connection with the 
procurement of certain new equipment. Ap- 
proved. Commissioner Winchell did not 
participate in this action. 

* * * 


Report and order in F.D. No. 19635, Balti- 
more & Ohio Railroad Co. Notes, granting 
authority (1) to amend the terms of not 
exceeding $17,000,000, principal amount, of 
applicant’s outstanding secured serial notes 
of Series J, due April 1, 1965, so as to in- 
crease the annual rate of interest borne 
thereby from 31% to 41% per cent, effective 
April 1, 1957, and (2) to issue and sell 
to the present holders of such notes not 
exceeding an additional $3,500,000 thereof 
at their principal amount plus accrued in- 
terest. Approved. Commissioner Winchell 
is to be shown on the report as absent and 
not participating. 

* os 

Order in F.D. No. 19661, Chicago & North 
Western Railway Co. Equipment Trust Certif- 
icates, authorizing the Chicago & North 
Western Railway Co. to assume obligation 
and liability, as guarantor and otherwise, in 
respect of not exceeding $1,335,000 of Chicago 
& North Western Railway Co. equipment 
trust of 1957, 542 per cent equipment-trust 
certificates, to be issued by The Northern 
Trust Co., as trustee, and sold at 99.2813 per 
cent of principal and accrued dividends in 
connection with the procurement of certain 
new equipment. Approved. 

~ «x * 


Report and order in F.D. No. 19667, Denver 
Union Stock Yard Co. Stock, granting au- 
thority to issue not exceeding 8,234 shares of 
no-par-value common stock to be distrib- 
uted as a stock dividend on applicant’s com- 
mon stock on the basis of one additional 
share for each five shares outstanding as of 
January 24, 1957. Approved. 

« of * 

Report and order in F.D. No. 19658, Mid- 
land Continental Railroad Securities, 
granting authority to issue 9,000 shares of 
common stock without par value and $624,- 
000, total principal amount, of general and 
refunding mortgage 5 per cent bonds, Series 
A, to be exchanged for $1,750,000, total par 
value of applicant’s outstanding common 
stock, $1,750,000, total par value, of its out- 
standing preferred stock, and $1,750,000, 
total principal amount, of its outstanding 
first mortgage 5 per cent bonds plus accrued 
and unpaid interest thereon. Approved. 
Conditions prescribed. 

+ € * 

Order in F.D. No. 19676, Minneapolis & 
St. Louis Railway Co. Note, authorizing the 
Minneapolis & St. Louis Railway to issue @ 
41, per cent long-term secured promissory 
note in a principal amount not exceeding 
$326,000, payable to the order of the North- 
western National Bank of Minneapolis and 
the First National Bank of Minneapolis to 
evidence a loan of like amount, the pro- 
ceeds to be.used to reimburse applicant’s 
treasury, in part, for expenditures made in 
acquiring three rebuilt 1,500-horsepower 
diesel-electric locomotives. Approved. 

* * * 

Report and order in F.D. No. 19663, Walla 
Walla Valley Railway Co. Control, approving 
and authorizing acquisition by the Northern 
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Pacific Railway Co. of direct control of the 
Walla Walla Valley Railway Co. through the 
distribution of capital stock. Approved. 
Conditions prescribed. 


MOTOR FINANCE CASES 


MC-F-6513, Sanders Motor Freight, Inc.— 
Purchase (Portion)—Boyer Transportation 
Co. Application of Sanders Motor Freight, 
Inc., of Oakland, Md., for temporary opera- 
tion of a portion of the motor carrier rights 
of Boyer Transportation Co., Inc., of Knox- 
ville, Md., denied. R 

* 

MC-F-6413, U.S. Truck Lines, Inc., of Dela- 
ware—Control—National Tank Truck Deliv- 
ery, Inc. Continuance in control by USS. 
Truck Lines, Inc., of Delaware, of Cleveland, 
O., of National Tank Truck Delivery, Inc., of 
Columbus, O., through ownership of capital 
stock, approved and authorized. 

~ ca 7 


MC-F-6234, United Truck Lines, Inc.— 
Purchase—Melvin Taylor. Purchase by 
United Truck Lines, Inc., of Spokane, Wash.., 
of the operating rights and certain property 
of Melvin Taylor, doing business as Weiser 
Transfer, of Weiser, Ida., and acquisition by 
John Manlowe, also of Spokane, of control 
of the operating rights and _. property, 
through the purchase, approved and author- 
ized, subject to ccndition. 

* * * 


MC-F-6518, J & L Lines, Inc.—Purchase— 
Jefferson Freight Lines, Inc., and Lambert 
Transfer Co., Inc. Application of J & L 
Lines, Inc., of Winchester, Va., for temporary 
operation of the motor carrier rights and 
properties of Lambert Transfer Co., Inc., of 
Winchester, Va., and of the motor carrier 
rights of Jefferson Freight Lines, Inc., also of 
Winchester, denied. 

* 


* * 
MC-F-6464, Shamrock Van Lines, Inc.— 
Purchase (Portion)—W. W. Jarmon. Appli- 
cation of Shamrock Van Lines, Inc., of 


Dallas, Tex., for temporary operation of a 
portion of the motor carrier rights of W. W. 
Jarman, doing business as Jarmon Van Lines, 
of Wichita Falls, Tex., denied. 

* 7 ~ 

MC-F-6498, Allen Kroblin, Inc.—Purchase 

—Dairy Despatch (The Security State Bank, 
Assignee). Application of Allen Kroblin, 
Inc., of Sumner, Ia., for temporary opera- 
tion of the motor carrier rights of Dairy 
Despatch (Security State Bank, assignee), of 
Dubuque, Ia., granted, with conditions. 

* ~ * 


MC-F-6515, Thomas Woodworth, Sr.—Pur- 
chase—Thomas E. Griffin. Application of 
Thomas Woodworth, Sr., of Kalamazoo, 
Mich., for temporary operation of the motor- 
carrier rights and properties of Thomas E. 
Griffin, of Monroe, Mich., denied. 





Orders 





Railroads Allowed to Adjust 
Rates on Aluminum Traffic 


The Commission, division 2, acting as 
an appellate division, voted on March 8 
not to suspend schedules establishing 
new or reduced commodity rates on 
aluminum articles, minima 30,000, 40,000 
and 50,000 pounds, between points in 
Official Territory and between that ter- 
ritory and “extended Zone C,” as set 
forth in tariff I.C.C. No. 4764 of Agent 
H. R. Hinsch, Chicago, Ill., effective 
March 10, according to a notice issued 
by Secretary McCoy, of the Commission, 
dated March 11. 


It was stated in the notice that the 
Board of Suspension had concluded not 
to suspend the schedules, which were 
protested by the Eastern Central Motor 
Carriers Association, and that the action 
of division 2 followed the filing of an 


appeal for reconsideration of the board’s 
action. The action of the Board of Sus- 
pension and of division 2, the notice 
added, did not constitute approval of the 
protested schedules. 


The Eastern Central Motor Carriers 
Association, in its protest to the Com- 
mission, charged that the railroad tariff 
named reductions, on a highly compet- 
itive segment of traffic, which ranged 
from 10 to 20 per cent, and its sole 
purpose was to stifle truck competition. 
It said the tariff did not at all fit in 
with representations of the railroads 
made to the Commission in Ex Parte 
No. 206 but, on the contrary, produced 
rates which were unreasonably low in 
violation of section 1 of part 1 of the 
interstate commerce act. Should the 
railroads be successful in this adjust- 
ment, the association said its members 
would take appropriate steps to protect 
their own interest and the final result 
would be depletion of revenue for all 
concerned (T.W., March 2, p. 15). 


Motor Carriers Must Cancel 
30,000-Pound Liquor Rates 


The Commission has denied a petition 
of motor carrier respondents, dated De- 
cember 6, 1955, for reconsideration of the 
report and order of division 2 of October 
31, 1955, in I. and S. M-4450, Liquor 
From, to and Between Official Territory, 
and has reinstated and modified the 
October 31 order, requiring cancellation 
of schedules under investigation on or 
before December 15, 1955, on not less 
than one day’s notice, which was stayed 
pending disposition of the petition, so 
as to become effective on April 15, 1957, 
without change in the requirement of 
not less than one day’s notice. 

The petition was denied, the Com- 
mission said in its instant order, “for the 
reason that the evidence adequately sup- 
ported the finding of division 2.” 


In this proceeding, division 2 refused 
to permit motor carriers in Official 
Territory to continue in effect an ad- 
justment in rates on alcoholic liquors 
to a 30,000-pound minimum weight basis, 
“generally equivalent to the rail average 
commodity rates on shipments of 30,000 
pounds of the same commodities.” The 
rates, established to meet railroad com- 
petition, were designed to alternate with, 
and were from three to six cents lower 
than, the present commodity rates on 
a minimum of 23,000 pounds. Division 2 
said it found that the proposed rates 
had not been shown to be just and 
reasonable, “considering the amount of 
traffic diverted to the railroads and the 
many points from and to which the pro- 
posed rates apply” (T.W., Nov. 19, 1955, 
p. 44). 


Higher Commutation Fares 


In Eastern Area Effective 


The Commission, division 2, after hav- 
ing voted March 8 to suspend proposed 
increases in commutation fares in the 
New York, New Jersey, and Pennsylvania 
area, voted later in the day, on appeal, 
to permit the increases to become effec- 
tive March 10, as published. 


The increases were published for dis- 
tances of 15 miles and over by the Penn- 
sylvania, New York & New Jersey, Read- 
ing, and Lehigh Valley railroads. 
Increases effectuated on January 27 by 


TRAFFIC Wort 


the Central Railroad Co. of New Jersey 
were made the subject of an I.C.C. ip. 
vestigation. 

It was said at the Commission op 
March 11 that the action by division 2 
on reconsideration, vacated both the 
order of suspension and the order of 
investigation issued in I. and S. No. (735, 
Increased Commutation Fares—N.y, 
N.J., Pa. 


1.C.C. Acts on Allowance 
Pleas in ‘Mo-Pac’ Case 


The Commission and its divisic, 
have issued three orders in Financ 
9918, Missouri Pacific Railroad Co. 
organization, with respect to the fxi 
of maximum limits of final allow: 
of compensation for services renc 
and expenses incurred by certain 
sons in connection with the “Mo- 
reorganization proceedings and plar. 

By one of the orders, the Commissi 
denied a petition filed by Bolton Sulli 
and Stewart Huston as independen 
rectors of the railroad debtor fo 
hearing and reconsideration of a re} 
and order of division 4 (T.W., Aug. 25, 
1956, p. 42, and Jan. 26, p. 39), and 
for modification thereof to increase by 
$3,579.82 the maximum limit of allowance 
for expenses incurred by the petitioners, 

The Commission, division 4, by an 
order in the proceeding, granted, insofar 
as it sought reconsideration, a petition 
filed by the Little Rock & Hot Springs 
Western Railroad Co. first mortgage 
bondholders committee and the St. Louis 
Union Trust Co.. trustee under the mort- 
gage, and modified its aforementioned 
prior report and order so as to increase 
the maximum limits of allowances there- 
in fixed for the Little Rock group and St. 
Louis Union Trust Co., to $1,011.34 for 
the Little Rock group and $714.23 for the 
St. Louis petitioners. 

The Commission by another order in 
the proceeding, except to the extent that 
division 4 had granted the joint petition 
of the Little Rock and the St. Louis 
petitioners, denied petitions for recon- 
sideration and modification of the afore- 
mentioned prior report filed by those two 
groups, by the debtor railroad corpora- 
tion, and by Dewey, Ballantine, Bushby, 
Palmer & Wood; Edward F. Colladay, 
Everett Paul Griffin, Henry N. Roden- 
baugh, and Leon D. Sterling. 


1.C.C. Consolidates Two 


Coal Cases for Hearing 


The Commission has made public an 
order by Chairman Clarke granting a 
motion of the complainant in No. 32117, 
National Container Corporation v. Algers, 
Winslow & Western Railway Co. et al. 
for consolidation of that proceeding with 
the complaint in No. 32057, Rhinelander 
Paper Co. v. Algers, Winslow & Western 
Railway Co., Inc. 

The order, on which the latter pro- 
ceeding was listed first, stated that the 
two proceedings were consolidated for 
hearing and disposition because the is- 
sues in the two proceedings were substan- 
tially similar and due regard for proper 
procedure and conservation of the time 
of the Commission and of the parties 
required that the proceedings be heard 
and decided together. 


The complaint in No. 32057 alleges that 
the rates on bituminous coal, in car- 
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March 16, 1957 


joads, from mines in named groups in 
I'inois and Indiana to Rhinelander, 
Wis., are in violation of section 3 of the 
interstate commerce act. The complaint 
in No, 32117 alleges that rates maintained 
on }ituminous coal from mines in Illinois 
anc indiana to Wisconsin Dam, Wis., are 
in \.olation of section 3. 

rie Commission said that it appeared 
that none of the parties of record in the 
tw roceedings opposed the motion. 











|.C.c. to Hear Argument 
On Ferry Line Abandonment 


Ty: Commission, by an Order in Fi- 
nan. No. 18781, New York Central Rail- 
roa Co. Ferry Abandonment, has 
reop. ed the proceeding for reconsider- 
ation and assigned it for oral argument 
bef< the Commission in Washington, 
D.C. n a separate notice, the Commis- 
sion .°t the date of argument as April 3. 

In ©; order the Commission noted that 
a ce. ificate had been granted to the 
New York Central, last September, in 
this | -oceeding, authorizing the Central 
to abandon its ferry lines across the 
Huds 2 River beween Weehawken, N.J., 
and ry terminals in New York City. 

Th: Commission said that division 4, 
in a report, certificate and order issued 
Septe ..ber 27, 1956, had overruled mo- 
tions ‘o dismiss the application for want 
of jurisdiction and had permitted the 
abanconment. 



























The Commission said petitions for re- 
consideration, reargument and for fur- 
ther hearing and reconsideration had 
been filed by or on behalf of the Estate 






of Conrad N. Jordan, the Brotherhood 
of Railroad Trainmen and Robert Kil- 
patrick, the Railway Labor Executive 
Association, the State of New Jersey and 
Board of Public Utility Commissioners of 
New Jersey, and the counties of Bergen, 
NJ., and Rockland, N.Y., jointly with 
13 municipalities in New Jersey. 

The Commission said that on con- 
sideration of the record and the con- 
tentions set forth in the petitions and 
in the applicant’s reply, reconsideration 
by and reargument before the entire 
Commission was warranted. 

The Commission, in its order, de- 
ferred action on requests to vacate the 
certificate and order and for further 
hearing. 


















1.C.C. Denies California 


Pleas in State Rate Cases 


The Commission has overruled motions 
of California interests to require respond- 
ent railroads in two state intrastate rate 
proceedings to produce separately the 
results of their intrastate and interstate 
operations, and to postpone a hearing 
set for March 18 in the proceedings, 
which are No. 32089, California Intra- 
state Freight Rates and Charges, and 
No. 32089, Sub. No. 1, Same, As Related 
to Ex Parte No. 206 Increases (T.W., 
Feb. 9, p. 54, Feb. 16, p. 56, and March 
2, p. 66). 

The instant actions were by two orders 
in the proceedings by Chairman Clarke. 

By one of the orders issued in No. 32089 
and Same, Sub. No. 1, the Commission 
overruled a motion of the people and 
the Public Utilities Commission of Cali- 
fornia, protestants, for an order requir- 
ing the respondent railroads, for the 
purpose of these proceedings, to separate 































































their intrastate and interstate proper- 
ties, operating expenses, and revenues. 

The Commission said that the separa- 
tions requested were not considered to be 
necessary for a determination of the is- 
sues presented by the petitions of the 
respondent railroads and the orders of 
investigation entered on those petitions. 

By its other order in No. 32089 and 
No. 32089, Sub. No. 1, the Commission 
overruled a motion of the people of 
California and the state commission for 
postponement of a hearing set for March 
18 in San Francisco, “for the reason 
that the matters submitted in support 
thereof do not present substantial and 
material grounds to warrant the re- 
quested postponement, and that the na- 
ture and scope of the matters in issue 
reasonably require that the proceeding 
be expedited as much as possible.” 

In No. 32089, the Commission, division 
2, had instituted an investigation to 
determine whether the railroad rates and 
charges for transportation of property, 
made or imposed by the state, caused, or 
would cause, because of their failure to 
include increases corresponding to those 
permitted by the Commission on inter- 
state traffic in Ex Parte No. 196, In- 
creased Freight Rates, 1956), any undue 
or unreasonable advantage, preference or 
prejudice or unjust discrimination. 

In the Sub. No. 1 proceeding, the 
Commission, division 2, instituted an in- 
vestigation after receipt of a petition 
of the railroads alleging that the state 
commission failed to authorize or permit 
increases in rates and charges on intra- 
state traffic on their railroads in Cali- 
fornia corresponding to those authorized 
by the I.C.C. and made by these rail- 
roads for application on _ interstate 
traffic, in Ex Parte No. 206, Increased 
Freight Rates, Eastern and Western Ter- 
ritories, 1956. 


Forwarder Terminal Areas 
Effective Date Delayed 


The Commission, acting “solely in obe- 
dience to a temporary restraining order” 
issued by the federal district court for 
the southern district of New York, has 
postponed until further order of the 
Commission the operation of an order 
issued by its division 3 in I. and S. No. 
6332, Freight Forwarder Terminal Areas, 
and No. 31730, Forwarders’ Defined Ter- 
minal Areas. The instant action was by 
an order by Acting Chairman Mitchell, 
issued in these proceedings. 

In these proceedings, the Commission 
found unlawful certain freight forwarder 
schedules establishing and defining, or 
proposing to establish and define, termi- 
nal areas exceeding those prescribed for 
forwarders in Ex Parte MC-37, Commer- 
cial Zones and Terminal Areas, 46 M.C.C. 
665, and supplemental reports therein. 
The Commission found that the proposals 
of the forwarders were in violation of the 
orders entered in Ex Parte MC-37 (T.W., 
Oct. 6, 1956, p. 53). 

Division 3’s order, dated September 
20, 1956, in I. and S. No. 6332, required 
the respondents therein to cancel tariff 
schedules described in an order of the 
Commission’s Board of Suspension in 
that case (entered February 10, 1955), 
by October 30, 1956, on one day’s notice, 
and discontinued the suspension pro- 
ceeding, the Commission said. The effec- 
tive date was later postponed to March 8 
(T.W., Feb. 2, p. 58). 


In its instant order, the Commission 
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said that its division 3, in No. 31730, 
notified the respondents therein and re- 
quired that they cease and desist, on 
or before October 30, 1956, and there- 
after abstain from the maintenance of 
terminal areas, in the conduct of freight 
forwarding operations, exceeding terri- 
torially the terminal areas presaribed by 
the Commission for forwarders in Ex 
Parte MC-37 and supplemental reports. 

Later, it said, the Commission denied 
petitions for reconsideration of the afore- 
mentioned orders and made the effective 
date of those orders March 8. 

In response to an order issued by the 
New York federal court on March 6, the 
Commission said, the operation of divi- 
sion 3’s order of September 20, 1956, 
postponed and made effective March 8, 
was further postponed until further order 
of the Commission. 


Investigations of W.F.A. 
Tariffs Are Discontinued 


Two proceedings involving investiga- 
tions into tariffs of the Western Freight 
Association, a freight forwarder, have 
been discontinued by the Commission, 
division 2. Orders suspending the tariffs 
have been vacated. 

The action was taken by the Com- 
mission, division 2, acting as an appellate 
division, by an order in I. and S. No. 
6644, Westbound Commodity—Rates— 
Western Freight Association, and by the 
Commission, division 2, by an order in 
I. and S. No. 6642, Westbound Trans- 
continental Forwarder Rates. The Com- 
mission said in each case, that its order 
was based on consideration of the record, 
a petition of the respondents requesting 
discontinuance of the proceeding and 
replies by protestant, and on reconsid- 
eration of the previous action taken in 
the light of the outstanding order in 
docket No. 31878, Acme Fast Freight, 
Inc. et al. v. Western Freight Association. 

“We are reasonably satisfied that the 
said schedules if permitted to become 
effective, would not result in rates and 
charges, rules, regulations, or practices 
which would be unjust or unreasonable 
in violation of the interstate commerce 
act nor constitute unfair and destructive 
competitive practices in contravention 
of the national transportation policy,” 
the Commission stated in both orders. 

The order in I. and S. No. 6642, stated 
that the order of suspension “be, and it is 
hereby, vacated and set aside and this 
proceeding discontinued as of March 
15, 1957.” 


The order of suspension in I. and S. 
No. 6642, entered by division 2, susepnded 
from August 15, 1956, to and including 
March 14, schedules published on vari- 
ous pages to W.F.A.’s tariff I.C.C.-FF 
No. 3. The Commission said, at the time, 
that the proposed schedules proposed to 
establish new and reduced freight for- 
warder commodity rates on various com- 
modities from points in the east to points 
on the Pacific coast and in Intermoun- 
tain Territory. 

The instant order in I. and S. No. 6644 
stated that the order of suspension “be, 
and it is hereby, vacated and set aside 
and this proceeding discontinued as of 
March 27, 1957.” The suspension order, 
entered by the Board of Suspension, 
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suspended from August 27 to and includ- 
ing March 26, certain schedules pub- 
lished on original pages 161 to 253, in- 
clusive to W.F.A.’s tariff I.C.C.-FF No. 3, 
which the Commission said proposed to 
establish new freight forwarder com- 
modity rates on various commodities 
from points in the east to points on the 
Pacific coast and in Intermountain 
Territory. 

In the report and order in No. 31878, 
and other cases embraced therein, in- 
volving “practically the entire rate struc- 
ture” of W.F.A., the Commission found 
the association’s rates, charges, regula- 
tions and practices in performing for- 
warder service to be unreasonable and 
unjustly discriminatory in certain in- 
stances, and its tariff schedules to be in 
violation of section 405 of the act (T.W., 
Dec. 1, 1956, p. 40). 


‘Show Cause’ Order Issued 
In Old Rail Fare Cases 


The Commission, by an order issued 
with respect to two of its older passen- 
ger fare cases, has directed parties to 
the proceedings to show cause, “if any 
there be”, by formal return filed with 
the I.C.C., on or before April 10, stating 
specifically the grounds relied on, why 
the prior orders entered in those cases, 
should not be vacated and set aside. 


The two older cases in question were 
identified as No. 11762, Michigan Passen- 
ger Fares, In the Matter of Intrastate 
Fares of the Michigan Central Railroad 
Co. and Other Carriers in the State of 
Michigan (Report 60 I.C.C. 245), and 
No. 26550, Passenger Fares and Sur- 
charges (Reports 214 I.C.C. 174, 215 I.C.C. 
350, 215 I.C.C. 673, 220 I.C.C. 749, 237 
I.C.C. 271, and 297 I.C.C. 353). 


Replies to any return in these pro- 
ceedings made in response to the instant 
order might be filed with the Commis- 
sion not later than May 1, by other 
parties to the same proceedings, the 
Commission said. 


Coast Line Plea for Hearing 
In F.E.C. Proceeding Denied 


The Commission, by an order in Fi- 
nance No. 19467, Florida East Coast 
Railway Co. Control and Guarantee of 
Bonds, has denied a motion of the At- 
lantic Coast Line Railroad Co., request- 
ing, among other things, that an early 
hearing be set on a joint application 
filed in the instant proceeding by the 
Seaboard Air Line Railroad Co., and 
the Southern Railway Co., for authority 
to acquire control of the F.E.C., as re- 
organized, through stock ownership and 
jointly and severally to guarantee cer- 
tain mortgage bonds of that railroad, 
as reorganized. 

The Coast Line, the Commission said, 
also requested in its motion, that sub- 
sequently an order be entered, either 
dismissing the application on the merits 
or consolidating the record of that pro- 
ceeding with the record in the proceed- 
ing for reorganization of the Florida 
East Coast Railway Co., debtor, in Fi- 
nance No. 13170. 

Effectuation of the transaction for 


which authority was sought by the joint 
application was contingent on prior ap- 
proval and confirmation of a proposed 
plan of reorganization filed in Finance 
No. 13170 by St. Joe Paper Co., and 
others, and willingness to sell of persons 
entitled to receive a substantial portion 
of the capital stock which would be 
issuable to them under the proposed 
plan, the Commission said. 

The Commission further said that if 
and when the plan of reorganization 
was approved, there would be ample 
time to assign the joint application for 
hearing and make the necessary deter- 
mination thereon. 


Flint, Mich., Truck Line’s 
I.C.C. Certificate Revoked 


The Commission, by an order issued 
in MC-C-1664, Central States Transit 
Lines—Revocation of Certificate, has re- 
voked and canceled effective April 12, a 
certificate issued February 1, 1952, in 
MC-72253, in the name of C. M. Boutell, 
Marvin E. Boutell, Anna Boutell, and 
Wilbur H. Boutell, a partership doing 
business as Central States Transit Lines, 
of Flint, Mich. The proceeding in MC-C- 
1664 was discontinued. 

The respondents had failed and refused 
to notify the Commission, the latter said, 
whether or not they had complied with 
an order of July 2, 1956, requiring them 
to institute reasonably continuous and 
adequate service under the certificate, 
and to comply with the provisions of the 
interstate commerce act regarding rates, 
charges, and classifications of motor car- 
riers, and had failed and refused to in- 
form the Commission if an oral hearing 
was desired in which to present further 
evidence with respect to why the certifi- 
cate should not be revoked. 


1.C.C. Dismisses Complaints 


In Livestock Loading Cases 


The Commission has dismissed eight 
complaints in which the U.S. Secretary 
of Agriculture alleged that failure of 
western railroads to designate certain 
stockyards in Nebraska, Kansas, Iowa, 
Wyoming, South Dakota, Montana, and 
Oklahoma, as “public stockyards” at 
which the defendant railroads might 
perform loading or unloading of livestock 
free, resulted in violation of section 15 
of the interstate commerce act (T.W., 
July 7, 1956, p. 52). 

The instant order of the Commission, 
by Chairman Clarke, was issued in No. 
32013, Ezra Taft Benson, Secretary of 
Agriculture of the United States v. Chi- 
cago, Burlington & Quincy Railroad Co., 
et al., and seven sub-numbered proceed- 
ings, all handled under modified pro- 
cedure. 


The Commission said that the com- 
plainant, by petition dated February 13, 
stated that all of the livestock markets 
included in the complaints were now 
designated as “public stockyards;” that 
the matters referred to in the complaints 
had now become moot, and that the 
complaints might be dismissed and the 
proceedings discontinued. 

The Commission said that a represen- 
tative of interveners in the case had 
agreed to dismissal of the complaints. 

Sub-numbered proceedings were: No. 
32013, Sub. No. 1, Ezra Taft Benson, Sec- 
retary of Agriculture of the United States 
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v. Illinois Central Railroad Co.; Same, 
Sub. 2, v. Chicago & North Western Rail. 
way Co., et al.; Same, Sub. 3, Same y. 
Missouri Pacific Railroad Co.; Same. Sub, 
4, Same v. Chicago, Rock Island & Px cific 
Railroad Co.; Same, Sub. 5, Same y, 
Union Pacific Railroad Co.; Same 
Sub. 6, Same v. Atchison, Topeka & 
Santa Fe Railway Co., and Same, Sb. 7, 
Same v. Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. 


Motor Aluminum Rate Probe 
Asked by Rails Is Denied 


The Commission has denied a petition 
of Southern Territory railroads fur an 
investigation into the lawfulness of rates 
maintained by Malone Freight Lines, 
Inc., on aluminum or aluminum ar ‘icles, 
The Commission said the petition dig 
not present substantial reasons to war- 
rant institution of the requested inves- 
tigation. 

The action was by an order in MC. 
C-2085, Petition of the Railroads in 
Southern Territory for Investigation 
Into the Lawfulness of the Rates Main- 
tained by Malone Freight Lines, Inc, 
on Aluminum Articles. 

In the petition, the railroads said that 
they had protested, and requested sus- 
pension of, reduced motor carrier rates 
on aluminum and aluminum articles, 
effective January 23, in item 3295' of 
supplement No. 8 to tariff 3-K, LCC. 
No. 850 of the Southern Motor Carriers 
Rate Conference. 

Petitioners said they also asked for 
suspension of the reduced rates on elec- 
tric aluminum cable between Listerhill, 
Ala., on the one hand, and, on the other, 
points in Mississippi, as published, effec- 
tive January 23 in item 34100-B of sup- 
plement No. 8 to the same tariff. 

“In each of the aforesaid petitions for 
suspension,” the southern railroads said, 
“protestants point out that the protested 
schedules are the same as the sub- 
normal rates now maintained by Malone 
Freight Lines Inc., but observed that 
Malone’s rates, per se, were not then and 
there under consideration.” 

“Protestants verily believe that Ma- 
lone’s depressed rates are far_ below 
reasonable minimum rates for applica- 
tion to the instant commodities, and 
submit that as long as they remain in 
effect they will be a constant threat to 
the maintenance by protestants and 
competing motor carriers of remunera- 
tive and otherwise reasonable rates 
which this traffic is well able to bear. 

“Protestants in each of said petitions 
for suspension, therefore, hereby re- 
spectfully request the I.C.C. not only 
to suspend Southern Motor Carriers Rate 
Conference’s publications, supra, but to 
simultaneously enter into investigations 
concerning the lawfulness of Malone's 
rates, which, according to protestants’ 
information, are set forth in the follow- 
ing publications, to-wit: Item 3625'2-M 
and 98850 of supplement 26 to Malone 
Freight Lines, Inc., MF-I.C.C. No. 13.” 


Piece Goods Rate Probe Denied 


The Commission has denied a petition 
of the Dorothy Dean Division of Rhea 
Manufacturing Co., for an investigation 
or declaratory order by the I.C.C. with 
respect to the proper description and 
rate to apply on chenille cotton piece 
goods. 

The action was by an order of the 
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Commission in MC-C-1939, Petition for 

Investigation or Declaratory Order as 

tc the Proper Description and Rate to 

Apoly on Chenille Cotton Piece Goods. 
‘The matter set out in the petition in 

supvort of the request did not present 

substantial and material reasons to 
rrant such an investigation or order 
‘ye Commission, the latter said. 


rease in Lake Cargo Coal 
Rates Suspended by I.C.C. 


proposal of railroads to add the 
wo) s “north of the Illinois-Wisconsin 
sta’ line” to the definition of “ports on 
the west bank of Lake Michigan” to 
whi . a maximum increase of 5 cents per 
tor 1 lake cargo coal was authorized in 
Ex ‘te No. 206, Increased Freight Rates, 
Ea n and Western Territories, 1956, 
effe. ‘ive March 10, has been suspended 
unt) October 9, pending investigation, 
by Commission, division 2. 

Tre action was by an order, dated 

Mai: ‘*: 8, issued in I. and S. No. 6736, 
Ex Parte 206—West Bank of Lake Michi- 
gan. Schedules suspended were pub- 
lishe:i in supplement No. 3 to Agent C. W. 
Boir) s; I.C.C. A-1122, issued jointly with 
13 o her agents. 
Suspension was asked in separate pro- 
test: filed by the Youngstown Sheet and 
Tube Co., Inland Steel Co., and the In- 
ternational Harvester Co., who described 
the proposal as an attempt of the rail- 
roads to separate the application of the 
authorized increases on coal traffic mov- 
ing to lower lake ports or St. Lawrence 
River ports for transshipment to the 
west bank of Lake Michigan and Lake 
Superior, so as to apply a 5 cents a net 
ton increase on traffic destined to ports 
north of the Illinois-Wisconsin bound- 
ary, and an increase of 10 cents a net 
ton to points south of that line (T.W., 
March 2, p. 15). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6730, Fixtures and Adver- 
tising Matter—Between Mass. and Pa. 
and N.J., the Commission, Board of Sus- 
pension, suspended from March 7 to and 
including October 6, schedules published 
in supplement No. 5 to I.C.C.-F.F. No. 6 
of Providence—Philadelphia Dispatch 
Inc., Providence, R.I. The suspended 
schedules propose to reduce the mini- 
mum weight in connection with a truck- 
load commodity rate on lighting fixtures 
from Boston and Hanson, Mass., to 
Allentown, Pa., Camden, NJ., and 
Philadelphia, Pa., and to establish a new 
commodity rate resulting in a reduction 
on advertising matter, minimum 16,000 
pounds, between Boston and Chelsea, 
Mass., and Camden, N.J., and Philadel- 
phia, Pa. 

I. and S. No. 6731, Manufactured To- 
bacco—St. Louis to Mobile, Ala., the 
Commission, Board of Suspension, sus- 
pended from March 12 to and including 
October 11, schedules published in sup- 
plement No. 16 to tariff I.C.C. No. 36 of 
Federal Barge Lines, Inc., New Orleans, 
La. The suspended schedules propose to 
establish a reduced barge commodity 
rate on manufactured tobacco, minimum 


24,000 pounds, from St. Louis, Mo., and 
E. St. Louis, Ill., to Mobile, Ala. 

I. and S. No. 6732, Reciprocal Switch- 
ing—Richmond, Va., the Commission, 
appellate division 2, suspended from 
March 8 to and including October 7 
schedules published in supplement 17 to 
I.C.C. A-11394 of Southern Railway Co. 
The suspended schedules propose to can- 
cel reciprocal switching arrangements on 
competitive traffic, with certain excep- 
tions, between the Southern Railway’s 
connections and certain industries on its 
line at Richmond, Va. 

I. and S, No. 6733, Freight All Kinds— 
Birmingham to Memphis, the Commis- 
sion, Board of Suspension, suspended 
from March 11 to and including October 
10, schedules published in supplement 12 
to L.C.C. A-617 of St. Louis-San Fran- 
cisco Railway Co. The suspended sched- 
ule proposes to establish new “piggyback” 
commodity rates, on freight, all kinds, 
minimum 10,000, 15,000, and 20,000 pound 
minimums, from Birmingham, Ala., to 
Memphis, Tenn. 

I. and S. No. 6734, Merchandise—Be- 
tween Davenport, Ia., and Minnesota, 
the Commission, Board of Suspension, 
suspended from March 10 to and includ- 
ing October 9, schedules published in 
supplements Nos. 80 and 82 to I.C.C. 
No. A-3900 and MF-I.C.C. No. A-250 of 
Agent W. J. Prueter, Chicago, Ill. The 
suspended schedules propose to estab- 
lish a new commodity rate on freight, 
all kinds, minimum 20,000 pounds, be- 
tween Davenport, Ia., and Minneapolis, 
Minnesota Transfer, and St. Paul, Minn. 

I. and S. No. 6736, Ex Parte 206—West 
Bank of Lake Michigan, the Commission, 
division 2, suspended from March 10 to 
and including October 9 schedules pub- 
lished in supplement No. 3 to Agent C. W. 
Boin’s I.C.C. A-1122, issued jointly with 
15 other agents. The suspended schedules 
propose to add the words “north of the 
Illinois-Wisconsin state line,” to the defi- 
nition of “ports on the -west bank of 
Lake Michigan” to which a maximum 
increase of 5 cents per ton on lake cargo 
coal was authorized in Ex Parte 206. 

I. and S. No. 6737, Paper Folders— 
Kankakee to Southern Ports, the Com- 
mission, Board of Suspension, suspended 
from March 12 to and including October 
11, schedules published in supplements 
42 and 43 to I.C.C. 136 of H. M. Engdahl, 
agent. The suspended rail schedules pro- 
pose to establish reduced less-carload 
commodity rates on paper file folders 
from Kankakee, IIl., to Gulf ports, south 
Florida ports, and south Atlantic ports. 

I. and S. M-9475, Reduced Rates to and 
From Waverly, Ia., the Commmission, 
Board of Suspension, suspended from 
March 7 to and including October 6, 
schedules published on fourth revised 
page 64 to tariff MF-I.C.C. No. 19 of 
William A. Landau, agent, Des Moines, 
Ia. The suspended schedules propose 
reduced motor common carrier mileage 
commodity rates on various commodities 
to and from Waverly, Ia. 

I. and S. 9476, Wire and Cable—Bridge- 
port, Conn., to Houston, Tex., the Com- 
mission, Board of Suspension, suspended 
from March 8 to and including October 
7 schedules published on seventh revised 
page No. 153 to Eastern Central Motor 
Carriers Association, Inc., agent’s tariff 
MF-I.C.C. No. A-112. The suspended 
schedule proposed to establish a new 
motor common carrier commodity rate, 
minimum 30,000 pounds, on wire, brass, 
bronze or copper; cable, electric, brass, 
bronze or copper, or steel armored, etc., 
from Bridgeport, Conn., to Houston, Tex. 

I. and S. M-9477, Exceptions Ratings— 
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Middle Atlantic Territory, the Commis- 
sion, Board of Suspension, suspended 
from March 8 to and including October 
7 schedules published on tenth revised 
page 15-B and thirteenth revised page 
15-C to MF-I.C.C. No. 2 of Continental 
Transportation Lines, Inc., McKees 
Rocks, Pa. The suspended schedules 
propose new and reduced motor common 
carrier ratings on foodstuffs, minimum 
26,000 pounds, between points in Middle 
Atlantic Territory. 

I. and S. M-9478, Foodstuffs—Burks- 
Pelz Transfer, Inc.,, the Commission, 
Board of Suspension, suspended from 
March 8 to and including October 7 
schedules published in supplement No. 
12 to MF-I.C.C. No. 19 (Walter Pelz 
Transfer, Inc., series) of Burks-Pelz 
Transfer, Inc., Evansville, Ind. The sus- 
pended schedules propose to establish a 
reduced contract carrier minimum rate 
on evaporated milk, powdered or flaked 
milk, and liquid milk food, minimum 
15,000 pounds, from Evansville, Ind., 
to Chicago, Ill., and new contract carrier 
rates on milk food and prepared food, 
minimum 15,000 pounds, from Zeeland, 
Mich., to Evansville. 

I. and S. M-9479, Packing House Prod- 
ucts—Chicago to Indiana, the Commis- 
sion, Board of Suspension, suspended 
from March 8 to and including October 
7, schedules published on ninth revised 
page 116 and fifth revised page 122 to 
MF-I.C.C. No. 8 issued by Craig Truck- 
ing, Inc., Albany, Ind. The suspended 
schedules propose to establish, generally 
in lieu of presently effective higher class 
rates, new motor common carrier com- 
modity rates on cooking oil, lard sub- 
stitutes and vegetable oil shortening 
from Louisville, Ky., to Chicago, IIl., 
minimum 20,000 pounds, and on soap and 
related articles, from Chicago, Ill., and/or 
Hammond, Ind., to 92 counties in In- 
diana, in less-truckload quantities on 
shipments weighing 10,000 pounds or 
over, and in truckloads, minima 20,000 
and 25,000 pounds. 

I, and S. M-9480, Rubber Softeners— 
Linden, N.J., to Gadsden, Ala., the Com- 
mission, Board of Suspension, suspended 
from March 8 to and including October 
7 schedules published in MF-I.C.C. No. 
893 of Southern Motor Carriers Rate 
Conference, Atlanta, Ga. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on rubber accelerator or softeners, N.O.I., 
minimum 30,000 pounds from Linden, N.J. 
to Gadsden, Ala. 

I. and S. M-9481, Delivery Charges— 
New York Harbor From Midland, Mich., 
the Commission, Board of Suspension, 
suspended from March 8 and later, to 
and including October 7 schedules pub- 
lished in supplements Nos. 14 and 15 to 
MF-I.C.C. No. A-128 of the Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O. The suspended sched- 
ules propose to eliminate the delivery 
charges at New York piers on volume 
or truckload shipments from Midland, 
Mich. when delivered by Daniels Motor 
Freight, Inc., or Shirks Motor Express 
Corp. 

I. and S. M-9482, Soda Ash—Ohio and 
Mich. to Ill., Ind., and Pa., the Commis- 
sion, Board of Suspension, suspended 
from March 11 to and including October 
10, schedules published on 6th and 7th 
revised pages 39 of tariff MF-I.C.C. No. 9 
of Craig Trucking, Inc., Albany, Ind. 
The suspended schedules propose to 
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establish new motor common carrier 
commodity rates on soda ash, minimum 
30,000 pounds, from Detroit and Wyan- 
dotte, Mich., and Barberton and Paines- 
ville, O., to Jeannette, Pa., Lawrence- 
burg, Ind., and Streator, Il. 

I. and S. M-9483, Castings—Lancaster, 
Pa. to Baltimore, Md., the Commission, 
Board of Suspension, suspended from 
March 11 to and including October 10, 
schedules published in supplement No. 24 
to MF-I.C.C. No. A-770 of Middle Atlantic 
Conference, agent. The suspended sched- 
ules would establish a reduced motor 
common carrier commodity rate on 
iron or steel castings, N.O.I., in the 
rough, minimum 32,000 pounds, from 
Lancaster, Pa., to Baltimore, Md. 

I. and S. M-9484, Corduroy—Osceola, 
Ark., to Boston, Mass., and New York, 
N.Y., the Commission, Board of Suspen- 
sion, suspended from March 11 to and 
including October 10, schedules published 
in tariffs MF-I.C.C. Nos. 4 and 5 of G. M. 
Bradsher, dba Bradsher Truck Service, 
Rector, Ark. The suspended schedules 
propose to establish new motor common- 
carrier commodity rates on corduroy, 
L.T.L., from Osceola, Ark., to Boston, 
Mass., and New York, N.Y. 

I. and S. M-9485, Titanium Metal— 
Between Niles, O., and Pa. Points, the 
Commission, Board of Suspension, sus- 
pended from March 9 to and including 
October 8, schedules published in supple- 
ment No. 3 to MF-I.C.C. No. 2, by Sam 
Gordon Trucking Co., Inc., Warren, O. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on titanium metal bars, 
forgings, ingots, plates, pigs, etc., minima 
20,000 and 27,000 pounds, based on re- 
leased valuation not to exceed 40 cents 
per pound, between Niles, O., and Am- 
bridge, Bridgeville, Pittsburgh, Sharon 
and Titusville, Pa. 

I. and S. M-9486, Acids and Alumi- 
num—Ill., Ind., Ky., and Ohio, the Com- 
mission, Board of Suspension, suspended 
from March 11 to and including October 
10, schedules published on first revised 
pages 211 and 218 to tariff MF-I.C.C. 
No. 75 of Harwood Trucking, Inc., Marion, 
Ind. The suspended schedules propose 
new motor common carrier commodity 
rates on electrolyte acid, minima 20,000 
and 24,000 pounds, from Chicago, IIl.. to 
Anderson, Ind., and Louisville, Ky., 
and aluminum castings, minimum 20,000 
pounds, from Chicago and Cleveland to 
Muncie, Ind. 

I. and S. M-9487, Bottle Caps From St. 
Louis, Mo., to Chicago, Ill., the Commis- 
sion, Board of Suspension, suspended 
from March 11 to and including October 
10, schedules published on sixth revised 
page 25 of tariff MF-I.C.C. No. 9 of 
Craig Trucking, Inc., Albany, Ind. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on tin crimped bottle caps, minima 22.000 
and 30,000 pounds, from St. Louis, Mo., 
to Chicago, IIl. 

I. and S. M-9488, Bottle Caps—New 
York, N.Y. to Indiana, the Commission, 
Board of Suspension, suspended from 
March 10 to and including October 9 
schedules published on original and first 
revised pages No. 398-C to tariff MF- 
I.C.C. No. A-114 of the Eastern Central 
Motor Carriers Association, Inc., agent, 
Akron, O., and on second revised page 
No. 159 to tariff MF-I.C.C. No. 47 of 
Wilson Freight Forwarding Co., Cincin- 


nati, O. The suspended schedules pro- 
pose reduced motor common carrier com- 
modity rates on bottle caps, steel or tin, 
crimped edge, minimum 30,000 pounds, 
from New York, N.Y., to Ft. Wayne, 
Indianapolis and South Bend, Ind. 

I. and S. M-9489, Plumbers’ Goods— 
Plainfield, Conn. to New England, the 
Commission, Board of Suspension, sus- 
pended from March 11 to and including 
October 10, schedules published on orig- 
inal and Ist revised pages 44, 45 and 46 
to MF-I.C.C. No. 32 of Rapid Transit 
Co., Inc., Jewett City, Conn. The sus- 
pended schedules propose new local and 
joint motor common carrier truckload 
commodity rates on plumbers’ goods, 
minimum 23,000 pounds, from Plain- 
field, Conn., to points in New England 
Territory, in lieu of higher class rates. 

I. and S. M-9490, Electrical Appliances 
—Newark, N.J., to St. Louis, Mo., the 
Commission, Board of Suspension, sus- 
pended from March 12 to and including 
October 11 schedules published on second 
revised page No. 504 of tariff MF-I.C.C. 
No. A-114 of the Eastern Central Motor 
Carriers Association, Inc., agent, Akron. 
O. The suspended schedules propose to 
establish a reduced motor common car- 
rier commodity rate on electric switches, 
switch boxes and circuit breakers, mini- 
mum 32,000 pounds, from Newark, N.J., 
to St. Louis, Mo. 

I. and S. M-9491, Floor Covering— 
Little Falls, N.Y., to Chicago, Ill, the 
Commission, Board of Suspension, sus- 
pended from March 12 to and including 
October 11 schedules published on third 
revised page No. 117-B to MF-I.C.C. No. 
A-108 of Transamerican Freight Lines, 
Inc. The suspended schedules propose to 
establish a reduced motor common car- 
rier commodity rate on carpets or car- 
peting and rugs, N.OJI., value _ not 
exceeding $125 per 100 pounds, minimum 
14,000 pounds, from Little Falls, N.Y., 
to Chicago, Ill. 

I. and S. M-9492, Shoes—Richland, Pa., 
to Worcester, Mass., the Commission, 
Board of Suspension, suspended from 
March 12 to and including October 11 
schedules published in supplement No. 
49 to MF-I.C.C. No. A-745 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on boots and _ shoes, 
N.O.I. less-than-truckload, and truck- 
load, minimum 16,000 pounds, from Rich- 
land, Pa., to Worcester, Mass., in lieu 
of higher class rates. 

I. and S. M-9493, Frit—Baltimore, Md., 
to Ohio Points, the Commission, Board 
of Suspension, suspended from March 12 
to and including October 11 schedules 
published in MF-I.C.C. No. 157 of In- 
terstate Truck Service, Inc., Martins 
Ferry, O. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates on frit (glazing 
compound), from Baltimore, Md., to 23 
points in Ohio—minimum 30,000 pounds 
to 22 points and 35,000 pounds to one 
point. 

I. and S. M-9494, Building Material— 
Joliet, Ill., to Mayfield, Ky., the Com- 
mission, Board of Suspension, suspended 
from March 13 to and including October 
12 schedules published in MF-I.C.C. No. 
4 of W. & R. Truck Service, Inc. The 
suspended schedules propose to establish 
a new motor common carrier commodity 
rate on building, paving or roofing ma- 
terial, minimum 30,000 pounds, from 
Joliet, Ill., to Mayfield, Ky. 

I. and S. M-9495, Dairy Products— 
Everest, Kan., to Chicago, IIl., the Com- 
mission, Board of Suspension, suspended 
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from March 13 to and including October 
12 schedules published in supplements 
Nos. 30 and 37 to MF-I.C.C. 274 of 
Middlewest Motor Freight Bureau, «ent, 
Kansas City, Mo. The suspended sched. 
ules propose to establish a new motor 
common carrier commodity rate op 
butter, milk, cream, buttermilk or dry 
milk solids, minimum 28,000 pounds, 
from Everest, Kan., to Chicago, Il. 

I. and S. M-9496, Printers Ink—Berke. 
ley, Calif., to Salt Lake City, Utah, the 
Commission, Board of Suspension, sus- 
pended from March 13 to and incliding 
October 12 schedules published on sixth 
revised page 42 of tariff M.F.-I.C.C. No, 
78 of Pacific Inland Tariff Bureau, Inc, 
agent, Portland, Ore. The suspended 
schedules propose a new motor common 
carrier commodity rate on printers ink 
in tank trucks from Berkeley, Calif, 
to Salt Lake City, Utah. 

I. and S. M-9497, Copper Reds— 
Hasting-on-Hudson, N.Y., to Kearny and 
Passaic, N.J., the Commission, Board of 
Suspension, suspended from March 33 to 
and including October 12, schedules pub- 
lished in supplement No. 1 to MF-1.C., 
No. 9 of Longshore Transfer Co., Inc, 
Yonkers, N.Y. The suspended schedules 
propose to establish reduced motor-con- 
tract-carrier minima rates on unfinished 
copper rods, various minima weights, 
from Hastings-on-Hudson, N.Y., to 
Kearny and Passaic, N.J. 

I. and S. M-9498, Aluminum Articles, 
Asphalt Tile—Central Territory, the 
Commission, Board of Suspension, sus- 
pended from March 13 to and including 
October 12 schedules published in sup- 
plement No. 24 to tariff MF-I.C.C. No, 
55 of Garland C. Flint, agent, Charleston, 
W. Va. The suspended schedules propose 
new motor common carrier commodity 
rates on aluminum articles, asphalt com- 
position or facing and floor tile, minima 
20,000 and 30,000 pounds, from and to 
points in Illinois and West Virginia. 

I. and S. M-9499, Ingots, Aluminum— 
Cleveland, O., to Anderson, Ind., the 
Commission, Board of Suspension, sus- 
pended from March 14 to and including 
October 13 schedules published in supple- 
ment No. 93 to MF-I.C.C. No. 809 of 
Central States Motor Freight Bureau, 
Chicago, Ill. The suspended schedules 
propose to establish a new motor common 
carrier commodity rate on aluminum 
ingots, minimum 30,000 pounds, from 
Cleveland, O., to Anderson, Ind., the rate 
to alternate with present rate, minimum 
20,000 pounds. 

I. and S. M-9500, Freight All Kinds— 
Chicago, Ill., to Muncie, Ind., the Com- 
mission, Board of Suspension, suspended 
from March 14 to and including October 
13 schedules published in supplement No. 
86 to MF-I.C.C. No. 819 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish a new motor common 
carrier commodity rate on freight all 
kinds, minimum 20,000 pounds, from 
Chicago, Ill., to Muncie, Ind. 

I. and S. M-9501, Merchandise—Cleve- 
land, O., to Ind. and Ky., the Commis- 
sion, Board of Suspension, suspended 
from March 14 to and including October 
13 schedules published in supplement No. 
93 to tariff MF-I.C.C. No. 809 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose motor common carrier reduced 
rates on merchandise, minimum 20,000 
pounds, from Cleveland, O., to Louisville, 
Ky. and Muncie, Ind., applicable for the 
account of certain motor carriers. 


I. and S. M-9502, Plastic Materials— 
Edinburg, Ind., to Ohio, the Commission, 
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Board of Suspension, suspended from 
March 14 to and including October 13 
hedules published in supplement No. 85 
‘entral States Motor Freight Bureau, 
agent, tariff MF-I.C.C. No. 824. The 
vended schedules propose to establish 
w motor common carrier commodity 
on plastic materials and products, 
mum 7,700 pounds, from. Edinburg, 

to Dayton, O. 


and S. M-9503, Book Parts—From 
ilo, N.Y., to Akron, O., the Commis- 
Board of Suspension, suspended 
March 14 to and including October 
hedules published in supplements 
93 and 99 MF-I.C.C. No. 809 of 
‘al States Motor Freight Bureau, 
go, Ill. The suspended schedules 
se to establish a new motor com- 
carrier commodity rate on paper 
parts or sections, minimum 30,000 
s, from Buffalo, N.Y., to Akron, O. 


ind S. M-9504, Electric Motors— 
ur, Ind., to Erie, Pa. the Commis- 
Board of Suspension, Suspended 
March 14 to and including October 
nedules published in supplement 
} to Central States Motor Freight 
1, Inc., agent, tariff MF-I.C.C. No. 
Che suspended schedules propose to 
ish a new motor common carrier 
odity rate on electric motors or 

minimum 20,000 pounds, from 
i, Ind., to Erie, Pa. 


COMMISSION ORDERS 





No 31986, Cancellation of Joint Routing 
—A.C i.—Southern Ry. (Fifth Supplemental) 
Inves'igation instituted, on Commission’s 
own motion, into and concerning lawfulness 
of rules, regulations and practices contained 
in Sup. 20 to joint tariff: Boin, Agent, ICC 
A-1031, Swenson, Agent, ICC 684, Hinsch, 
Agent, ICC 4617, Spaninger, Agent, ICC 1453; 
on page 35 thereof, Item 3475-B; on page 36 
thereof, Item 3495-A; on page 37 thereof, 
Item 3500-A and 3540-A; on page 39 thereof, 
Item 3650-A; and on page 40 thereof, Item 
3660-C; and all other tariffs, supplements 
and schedules not designated in this order, 
other than those under suspension in I. & S. 
6572, insofar as they contain same provisions 
of same import as those set forth in afore- 
mentioned schedules, with a view to making 
such findings and orders in premises as 
facts and circumstances shall warrant. 

* * * 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I & S. 6616, Aluminum Articles—From 
Badin, N.C. 

I & S. M-8983, 
Rates 


Class and Commodity 
Agent Harland Miller. 
I. & S. M-9166, Soda Ash—Detroit & Wyan- 


dotte, Mich. to Glenshaw, Pa. 

I. & S. M-9024, Exception Ratings—Cash 
Registers—Mich. to East. 

I. & S. M-9197, Cleaning Compounds— 
~~ Los Angeles-San Francisco and Ore. 
“4 asn. 

I. & S. M-9198, Stopping in Transit to 
Partially Unload—Mich. to oO. 


I. & S. M-9211, pb York, N.Y. to 
Philadelphia, Pa. 

I. & S. M-9212, Exception Rating—Yeast 
NOI—Craig Trucking, Inc. 

I. & S. M-9213, Plastic Materials—West Chi- 
cago, Ill. to Canonsburg, Pa. 

I. & S. M-9216, Paper or Printed Matter 
—Chicago to Cincinnati or Louisville, Ky. 

* - * 


MC-29886, Sub. 90, Dallas & Mavis For- 
warding Co., Inc.; MC-99346, Sub. 3, Stomac 
Motor Express, Ine. Applications dismissed 
at applicants’ request. 


MC- -109064, Sub. "i Tex- O-Kan Transporta- 
tion Co., Ine. Applicant’s petition for dis- 
miss: i of application denied. 

* * » 


MC-116062, Sub. 3 TA, California Express, 
Inc. Order of Feb. 4, granting temporary 
authority in part only, vacated. Applicant 
authorized to operate temporarily when 
conditions have been met. 

om 7 * 


I. & S. M-4476, Building Materials—Twin 


Cities to Ia. Proceeding reopened for re- 
hearing and reconsideration. 
Oo ~ 

I. & S. M-6146, Sugar—Sugarland, Tex. to 
Okla. Petitions of Southwestern Motor 
Freight Bureau, Inc., and Imperial Sugar Co. 
for reconsideration of report and order of 
Division 3, of Aug. 3, 1955 denied. Order of 
Aug. 3, 1955, requiring respondents to can- 
cel schedules under investigation on or 
before Sept. 12, 1955, on not less than one 
day’s notice, reinstated and modified to 
postpone effective date to Apr. 15, without 
change in requirement of not less than 1 
day’s notice. ae 

I. & S. M-9303, Dairy Products—Ida. to 
Calif. Order of Jan. 28, directing modified 
procedure, vacated. Proceeding assigned for 
oral hearing at a time and place to be fixed. 

= * * 


MC-F-6013, Harvey Jones—Control; Jones 
Truck Lines, Inc.—Purchase (Portion)—yYel- 
low Transit Freight Lines, Inc. Petition 
of Missouri-Arkansas Transportation Co. et 
al. for reconsideration accepted for filing. 
Replies to petition may be filed by appli- 
cants on or before Mar. 21. Issuance of 
certificate stayed pending disposition of 
petition. 

x * a 

MC-FC-59509, Highway Refrigerated Serv- 
ice, Inc., Transferee, and Hagerstown Stor- 
age and Transfer Co., Transferor. Order of 
Oct. 15, 1956, dismissing application, vacated. 
Transfer of certain operating rights author- 
ized subject to conditions. 

x 

No. 31649, Tube Turns, Division of Na- 
tional Cylinder Gas Co. v. A. C. L., et al. 
Defendant, Chesapeake & Ohio Ry. Co., di- 
rected to pay reparation to complainant on 
or before Apr. 15. 

* Bd * 

No. 32057, Rhinelander Paper Co. v. A. W. 
& W., et al.; No. 32117, National Container 
Corp. v. Same. Proceedings consolidated for 
hearing and disposition because issues are 
substantially similar and due regard for 
proper procedure and conservation of time 
of Commission and of parties requires that 
proceedings be heard and decided together. 

* + 


I. & S. 6642, Westbound Transcontinental 
Forwarder Rates. Suspension order of Aug. 
14, 1956 vacated and proceeding discontinued 
as of Mar. 15. 

* * x 

I. & S. 6644, Westbound Commodity Rates 
—Western Freight Assn. Suspension order 
of Aug. 24, 1956 vacated and proceeding 
discontinued as of Mar. 27. 

* ~ ok 

MC-531, Sub. 58, Younger Bros., Inc., Ex- 
tension—Petroleum Gases. Proceeding re- 
opened for reconsideration on present rec- 
ord, solely in respect of authority sought to 
transport liquefied petroleum gases, in bulk 
in tank vehicles, from points in Tex. and La. 
to points in Tenn., Ala., Ga., Fla. and S.C., 
over irregular routes. 

~ x * 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-8948, Sub. 36, Western Truck Lines, 


Ltd. 
MC-93890, Sub. 


Inc. 
MC-107477, Sub. 6, Auto Express, Inc. 
MC-111238, Sub. 5, Dollison Truck Lines, 
Inc., Extension—Motion Picture Films. 
MC-115523, Sub. 10, Clark Tank Lines Co. 
MC-116172, Sub. 2, Little Trucking Co., Inc. 
* 


MC-28439, Sub. 64, Daily Motor Express, 
Inc., Extension—Agricultural and Construc- 
tion Tractors and Trailers. Effective date of 
recommended order postponed to Mar. 20. 

* * x 


MC-108380, Sub. 47 TA, Johnson’s Fuel 
Liners, Inc. Order of Dec. 19, 1956, denying 
temporary authority, vacated. Applicant au- 
thorized to operate temporarily when con- 
ditions have been met. 

* * * 

MC-111472, Sub. 33, Diamond Transporta- 
tion System, Inc., Extension—Rockford, Ill. 
Petition of Wagner Freight Lines, Inc. for 
reconsideration or, alternatively, further 
hearing denied. 


12, McDowall Transport, 


* * 


MC-115980, Lloyd Sowers Common Carrier 
Application. Applicant’s petition for recon- 
sideration denied. 

* * « 

I. & S. M-6604, Aluminum—Badin, N.C., to 
Campbell, O. Petition of Central and South- 
ern Motor Freight Tariff Association, Inc. 
for reconsideration dismissed. Order of 
Feb. 6, 1956, requiring respondents to can- 
cel schedules under investigation and sus- 
pension on or before Apr. 16, 1956, on not 
less than 1 day's notice, reinstated and modi- 
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fied to become effective on Apr. 15, without 
change in requirement of not less than 1 


day’s notice. 
* * * 


MC-F-5788, Eugene Pikovsky—Control; Hy- 
man Transportation Co. —Purchase—Clark 
Brelsford. Proceeding reopened for recon- 
sideration on record as made. Request of 
Western Transportation Co., et al. for oral 
argument denied. 

7 * * 

MC-F-6375, McLean Trucking Co.—Pur- 
chase—Meredith & Hitchcock, Inc. Proceed- 
ing assigned for oral hearing at a time and 
place to be fixed, solely to afford oppor- 
tunity for Pennsylvania R.R. to cross-exam- 
ine witnesses of applicants who have sub- 
mitted affidavits and exhibits, and for in- 
spection of, and cross-examination on, any 
underlying data which may be made avail- 
able at oral hearing. Applicants’ motion to 
strike three exhibits attached to affidavit 
filed by Malone Freight Lines, Inc., over- 
ruled. 

ee 


MC-F-6400, Modern Transfer Co., Inc.— 
Purchase—Samuel Calabrese. Proceeding as- 
signed for hearing at a time and place to be 
fixed, solely to afford opportunity for cross- 
examination of applicants’ witnesses who 
have heretofore submitted verified state- 
ments and exhibits, and for inspection of, 
and cross-examination on, any underlying 
data which may be made ,2Vailable. 


No protests waidiinee, minor filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations in 
the following proceedings have been adopted: 

Valuation 1304, The Toronto Pipe Line Co. 

Valuation 1364, Nantucket Pipe Line Co. 

* * x 


MC-107515, Sub. 250, Refrigerated Trans- 
port Co., Inc.; MC-108461, Sub. 53, Whitfield 
Transportation, Inc.; MC-109637, Sub. 33, 
Gasoline Transport Co.; MC-116355, Bert 
Hanson. Applications dismissed at appli- 
cants’ requests. 

* * x 

MC-114569, Sub. 4, Shaffer Trucking, Inc., 
Extension—Uncrated Cabinets. Petition of 
North American Van Lines, Inc., et al. for 
reconsideration denied. 

* * _ 

MC-115663, Laurence Harbaugh Common 
Carrier application. Petition of Sorenson 
Truck Service, et al for reconsideration 
denied. 

~ * 7 

MC-C-1805, Petroleum Products—Between 
Chicago Group and Iowa Points. Petition 
of American Transit Lines, Inc., for modifi- 
cation of recommended order which became 
the order of the Commission and became 
effective Mar. 19, 1956 denied. 

x ~ ial 

MC-C-1808, Rubatex Division of Great 
American Industries, Inc. v. Smith’s Transfer 
Corp., et al. Complainant’s petition for re- 
opening and reconsideration denied. 

ak * * 

I. & S. M-4450, Liquor From, To and 
Between Official Territory. Respondents’ 
petition for reconsideration denied. Order 
of Oct. 31, 1955 requiring respondents to can- 
cel schedules under investigation on or 
before Dec. 15, 1955, on not less than 1 
day’s notice, reinstated and modified to 
become effective on Apr. 15, without change 
in requirement of not less than 1 day's 
notice. 

* x * 

I. & S. M-6483, Fertilizer—Etter, Tex. to 
the West. Protestants’ petition for reopen- 
ing and reconsideration denied. 

~ * * 

Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from March 1, to cancel 
the suspended schedules on not less than 
one day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-9028, Aluminum Castings— 
Ft. Wayne, Ind. to Chicago, Ill. 

I. & S. M-9120, Cellulose Film—Olin, Ind. 
to Chicago, Ill. 

I. & S. M-9222, Pallets—Gilliland Transfer 
Co. 

I. & S. M-9223, Freight, All Kinds—Chi- 
cago, Ill. to Bloomington, Ind. 

I. & S. M-9227, Glass—Toledo, O. to 
Detroit, Mich. 

I. & S. M-9228, Iron or Steel Articles— 
Chicago To Fort Wayne. 

I. & S. M-9234, Frozen Foods—Philadel- 
phia, Pa. & Camden, N.J. to Central Terri- 
tory. 
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I. & S. M-9242, Blades, Bucyrus to Joliet & 
Milwaukee. 

I. & S. M-9243, Castings—Ypsilanti, Mich. 
to Indianapolis, Ind. 

I. & S. M-9245, Electrical 
Newark, N.J. to Atlanta, Ga. 

I. & S. M-9246, Newspaper Supplements 
from Hoboken, N.J. to Birmingham. 

I. & S. M-9247, Lawn Mowers and Engines 
—Wichita to Milwaukee. 

I. & S. M-9254, Agricultural Implements, 
South Bend, Ind. to Twin Cities. 

I. & S. M-9255, Meat—Chicago, Ill. to Grif- 
fin, Ga. 

I. & S. M-9257, Frozen Goods—Smithfield, 
Va. to Laurinburg, N.C. 

I. & S. M-9267, Commodity Rates—Rich- 
ards Freight Lines, Inc. 

I. & S. M-9271, Iron & Steel—Battle Creek, 
Mich. to Central Territory. 

* - — 


Appliances— 


I. & S. M-9273, Transmission Converters— 
Detroit to Chicago. Order of Dec. 26, 1956 
vacated and proceeding discontinued, as of 
Mar. 17. 

* * ~ 

MC-F-6034, Baggett Transportation Co.— 
Purchase—Hunt Freight Lines, Inc.; MC-F- 
6071, Baggett Transportation Co.—Purchase 
(Portion )—Holloway Transfer Co., Inc. Peti- 
tions of Baggett Transportation Co., et al., 
and Malone Freight Lines, Inc., et al. for 
reconsideration denied, and order of Oct. 22, 
1956 made effective as of Mar. & 

~ ca 


MC-F-6098, Overseas Transportation Co., 
Inc.—Control—South Florida Freightways, 
Inc.; MC-F-6111, Overseas Transportation Co., 
Inc., Investigation of Control—South Flor- 
ida Freightways, Inc. Proceedings reopened 
for further hearing under modified proce- 
dure. 

* 7 - 

Finance 19448, Michigan Central R.R. Co., 
et al. Construction, Etc.; Finance 19538, 
Illinois Central R.R. Co., et al. Same. 
Deposition of Nels Kunst, Chicago, Ill., to 
be taken in respect to matters involved be- 
tore Peter J. Klein, Notary Public, or any 
other officer authorized by law to administer 
oaths or take depositions, at Room 2900, 
Prudential Plaza, 130 East Randolph Drive, 
Chicago, Ill., on Mar. 20, at 10:00 o'clock 
a.m., United States Standard Time. 

* ” 


Finance 19643, Pacific Motor Trucking Co. 
Note. Application dimissed at applicant's re- 
quest. 

* * » 

I. & S. 6698, Wallboard-Cancellation-Colo. 
to C. B. & Q. Stations. Petition of Fibre- 
board Paper Products Corp. for vacation of 
order prescribing modified procedure denied, 
without prejudice to filing of a request for 
oral hearing under provisions of rule 1.53 
of General Rules of Practice. 

* ~ 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-9895, Sub. 90, R. B. “Dick’’ Wilson, Inc. 

MC-25798, Sub. 20, Clay Hyder Trucking 
Lines, Inc. 

MC-109451, Sub. 

MC-112617, Sub. 


Inc. 

MC-113855, Sub. 
port, Inc. 

MC-114091, Sub. 6, Direct Transport Co. of 
Ky., Inc. 

MC-115841, Sub. 9, Colonial Refrigerated 
Transportation, Inc. 

MC-116120, Draffen Truck Line. 

MC-116169, National Oil & Supply Co. 

* ~ ~ 


61, Ecoff Trucking, Inc. 
19, Liquid Transporters, 


15, International Trans- 


MC-115873, Sub. 3 TA, Harold Waggoner 
and Co. Applicant’s petition for reconsidera- 
tion of order of Jan. 8, denying temporary 
authority, denied. 

* 


* * 


Respondents having voluntarily canceled 
the suspended schedules under special per- 
mission granted by the Commission, the 
Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-9163, Paperboard Boxes—Twin 
Cities to St. Louis. 

I. & S. M-9215, Tile—From N.Y. and N.J. to 
N.J., N.Y., and Pa. 

I. & S. M-9236, Minimum Charge for 
Multiple Shipments. 

I. & S. M-9268, Refrigerator Gaskets— 
Wabash, Ind. to Chicago, Il. 

ak + » 

Acting under the revision of Sept. 15, 
1954, of its rules relative to temporary op- 
erating authorities the Commission, Divi- 
sion 4, has issued orders in the following 


proceedings continuing temporary authori- 
ties (date granted shown in parentheses) 
in effect until final determination of per- 
manent applications: 

MC-F-6320, Arkansas Motor Freight Lines, 
Inc.—Merger—Best Motor Freight, Inc. (Sept. 
10, 1956). 

MC-F-6327, Merchants Transfer and Stor- 
age Co.—Purchase (Portion)—Frank A. and 
Andrew E. Schroff (Sept. 18, 1956). 

MC-F-6365, C & H Transportation Co., 
Inc.—Purchase—Joe Barnett (Internal Reve- 
nue Service, Successor in Interest) (Sept. 
4, 1956). 

MC-F-6368, Glendenning Motorways, Inc. 
7 ee oupertr Service Co., Inc. (Sept. 
. ). 

MC-F-6375, McLean Trucking Co.—Pur- 
pene seneaith & Hitchcock, Inc. (Sept. 

, x 


MC-F-6390, Warwood Transfer Co.—Pur- 
chase—William and Gwendolyn Mewha (Mrs. 
Margaret Newha, Executrix (Sept. 24, 1956). 

~ 7 * 


MC-F-6391, Motor Express, Inc.—Purchase 
—R. Frank Buckner: Proceeding assigned 
for hearing at a time and place to be fixed, 
solely to afford opportunity for cross-ex- 
amination by W. R. Candler Transfer Co., 
protestant, of applicants’ witnesses who have 
heretofore submitted affidavits and exhibits, 
and for inspection of, and cross-examina- 
tion on, any underlying data which may be 
made available by applicants. 

* - * 


MC-FC-59030, Texas-Oklahoma Express, 
Inc., Transferee, and Best Motor Freight, 
Inc., Transferor. Petitions of Gillette Motor 
Transport, Inc., et al., Strickland Transpor- 
tation Co., Inc., et al.. Houston and North 
Texas Motor Freight Lines, Inc., et al., and 
Missouri-Kansas-Texas R.R. Co., et al. for 
reconsideration and vacation of order of Nov. 
20, 1956, or in alternative, assignment of 
preceeding for hearing, denied. 

s ~ ~ 


MC-FC-59514, S & N Freight Line, Inc., 
Transferee, and Eastern Highway Express, 
Inc., Transferor. Petition of Charles O. 
Tysor for reconsideration of order of Dec. 
31, 1956 denied. 


* - * 
MC-FC-59831, Nick’s Baldwin Moving & 
Storage Service, Transferee, and Alban 
Manor Moving, Transferor. Application dis- 


missed for want of prosecution. 
~ * *” 


W-376, Sub. 13, Pan Atlantic Steamship 
Corp., Extension—Intercoastal. Request for 
oral argument denied. 

+ * ~ 

No. 31767, Feed Products Corp., et al. v. 
B. & O., et al.; I. & S. 6591, Tankage in 
Official Territory. Defendants’ petition for 
consolidation of proceedings denied. 

* * . 


No. 32086, Fergus Falls Rendering Co., Inc. 
v. N. P., et al.; No. 32087 Red Lake Falls 
Rendering Co. v. Same. Chicago, Rock Is- 
land & Pacific R.R. Co. dismissed as a party 
defendant. 

* * * 

MC-30844, Sub. 25, Heuer Truck Lines, Inc., 
Extension—Fresh Meats. Copies of accident 
reports (or extracts or summaries thereof) 
filed by applicant may be produced and 
offered in evidence at hearing or hearings 
in proceeding. 

* * 

MC-57433, A. Filkins, Inec.; MC-57903, 
Wood’s Garage; MC-57959, Bennie A. Meyer. 
Applications on Form B.M.C. 6 to register 
with Commission under Second proviso of 
Section 206(a) of Interstate Commerce Act 
aS a motor common carrier of property, 
dismissed at applicants’ request. 

» a a 


MC-C-1968, Sugardale Provision Co. v. 
Hayes Freight Lines, et al. Proceeding re- 
opened for further handling under modi- 
fied procedure. Complaint amended to in- 
clude as a party defendant Service Transfer 
& Storage Co., La Crosse, Wis., and eliminate 
as a party defendant Service Cartage Co., 
414 Talcott Ave., Lamont, Ill. 


* * om 


I. & S. M-5375, Household Utensils—At- 
lanta to Southeast. Railroad protestants’ 
petition for reconsideration denied. Order 
of Nov. 3, 1955, as subsequently modified to 
become effective Mar. 19, 1956, insofar as it 
required respondents to cancel schedules 
under investigation on not less than 1 
day’s notice, reinstated and modified to be- 
come effective Apr. 16, without change in 
requirement of not less than 1 day’s notice. 

* * * 

I. & S. M-9032, Consolidation at Chicago 
—Tucker Freight Lines, Inc. Order of Oct. 
12, 1956 vacated, insofar as it suspended 
operation of schedules designated therein, 
but proceeding of investigation of schedules 
to continue in full force and effect. 

* a ca 


MC-F-6216, Terminal Cartage Corp., et al. 
—Pooling. Applicants’ petition for reconsid- 
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eration of report and order of Oct. 22. 195¢ 
including request for oral argument, denied 
- on * ” 


MC-F-6225, Consolidated Freightways, Inc 
—Control and Merger—Fuller-Toponce Truc, 
Co. Petition of Pacific Intermountai: k. 
press Co. for leave to intervene as 4 pro. 
testant and to submit exceptions acco: \pan-. 
ing its petition, denied. 

» 7 ~ 

MC-F-6318, American Red Ball 17 ansit 
Co., Inc.—Purchase—G. Evan Reely. Pro. 
ceeding assigned for hearing at a tim= and 
place to be fixed, solely to afford opportyp. 
ity for cross-examination of applicants wit. 
nesses who have heretofore submitte: aff. 
davits and exhibits, and for inspecticn of 
and cross-examination on, any und lying 
data which may be made available. 

a * cS 


MC-F-6345, Burlington Truck Line: Inc 
—Purchase—George R. Pirnie and ‘ame 
Pirnie. Union Pacific R.R. Co. permit!ed to 
intervene and be treated as a party t Pro- 
ceeding with right to participate in 
proceedings, and petition, dated Oc. 
1956, accepted as verified statement o* 
tioner. x * * 


MC-F-6358, Eastern Express, Inc.—Pu.< 
(Portion)—Garo Transportation Co. 
ceeding assigned for oral hearing at e 
and place to be fixed, solely to 
opportunity for cross-examination 0: 
plicants’ witnesses who have here: 
Submitted affidavits and exhibits, ar 
inspection of, and cross-examinatio: on, 
any underlying data which may be made 
available. 

~ * ca 
MC-FC-35307, Morales and Son Transfer 
Co., Lessee, and J. C. Netzer Co., Lessor. 
Orders of June 28, 1956 and Dec. 28. 195% 
vacated. Application denied. 
~ * * 


MC-FC-59532, Atomic Transit, Inc., Trans- 
feree, and Illinois Film Service, Transferor. 
Applicants’ motion to strike certain por- 
tions of Film Transit Inc. petition for re. 
consideration of order of Dec. 26, 1956, and 
hearing, overruled. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


April 8—I. & S. M-9265, Fertilizer—East St. 
Louis, Ill. to Mo. 

April 8—I. & S. M-9412, Foodstuffis—New 
York, N.Y. to Phila., Pa. 

April 8—I. & S. M-9413, Paints & Paint Ma- 
terials—Gibbsboro, N.J. to Pa. 

April 8—I. & S. M-9414, Wrapping Paper, 
Rhinelander, Wis. to Chicago, Ill. 

April 8—I. & S. M-9415, Paints, Paste—New- 
port, Del. to Newark, N.J. 

April 8—I. & S. M-9416, Iron or Steel— 
Canton, O. to Chicago, Il. 

April 8—I. & S. M-9417, Iron or Steel—Niles, 
Mich. to Akron, O. 

April 8—I. & S. M-9418, Bakery Goods and 
Chemicals—Central Territory. 

April 8—I. & S. M.9419, Flitters—Between 
Chicago, Ill. and St. Louis, Mo. 

April 8—I. & S. M-9420, Paper Covers— 
Milwaukee to Detroit. 

April 8—I. & S. M-9421, Commodity Rates— 
S and S Truck Lines, Inc. 

April 8—I. & S. M-9422. Various Commodities 
—Between Ill.. Ind., Ky. and O. 

April 8—I. & S. M-9423, Iron & Steel—Be- 
tween Lorain, O. and Fairless, Pa. 

April 8—I. & S. M-9424—Brass, Bronze o 
Copper—Federal Trunk Lines. 

April 8—I. & S. M-9425, Pick-Up and Delivery 
Restrictions—Middlewest. 

April 8—I. & S. M-9426, Iron or Steel—Offi- 
cial & Central Territory. 

April 8—I. & S. M-9427, Alcoholic Liquors— 
Hartford, Conn. to Twin Cities. 

April 8—I. & S. M-9428, Distribution Rates— 
N.J.-N.Y. 

April 8—I. & S. M-9429, Alcoholic Liquors— 
Louisville, Ky. to Westbury, N.Y. 

April 8—I. & S. M-9430, Pyrophyllite—Aspers, 
Pa. to N.Y. 

April 8—I. & S. M-9431, Refractory Products 
—Between Md. & Pa. 

April 8—I. & S. M-9432, Machinery from 
Chicago, Ill. to Clinton, Ia. 
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March 16, 1957 


8—I. & S. M-9433, Sugar—Wichita, 

<an. to Omaha, Neb. 

April 8—I. & S. M-9434, Zonolite—Mont. to 

»kane, Wash. 

April 23—No. 32120, Faultless Rubber Co. v. 
Erie R.R. Co., et al. 

April 23—MC-C-2093, Moloney Electric Co. v. 
=-yickland Transportation Co., Inc. 


ORDERS STAYED 


“otice of stay of the order in each of 
proceedings shown below, in accord- 
with section 17(8) of the interstate 
merce act, has been issued by the 
‘tary of the Commission. Section 
, provides for stay of a decision or 
r of an individual commissioner, a 
sion, or a board until action has been 
n on petitions for rehearing, reargu- 
t or reconsideration filed before the 
tive date of the order. The Com- 
on’s Secretary issues such notice 
r a delegation of authority by the 
nission. 





31941, Apache Powder Co. v. A. T. & 
et al. Order of Jan. 2 stayed pending 
tion of defendants’ petition for re- 


‘ration. 
- + os 


S. 6318, Gasoline and Fuel Oil— 
ship to Va. and W.Va.; I. & S. M-6937, 
um Products—Friendship, N.C., to Va.; 
396, Petroleum Products—Friendship, 
» Va. and W.Va.; MC-C-1591, Petro- 
-’roducts—Friendship, N.C., to Va. and 
Order of Jan. 3 stayed pending dis- 
n of petitions of respondents and 
for reconsideration and further hear- 

~ . * 


*-6064, Buch Express, Inc.—Control— 
nan Motor Express Co., Inc. Order of 
3 stayed pending disposition of appli- 


petition for reconsideration. 
* * * 


7, Sub. 18, Oliver J. Olson & Co., Ex- 

i—Tug and Barge; W-277, Same Con- 

‘arrier Application; W-348, Sudden & 

nson (Coastwise Service) Contract 

Application; W-277, Sub. 9, Oliver 

ison & Co., Extension—Port Hueneme; 

Sub. 14, Same, Extension—Humboldt 

W-277, Sub. 17, Same, Common Carrier 

ication. Amended certificate and order 

31, 1956 stayed pending disposition 

tition of W. R. Chamberlin & Co. for 

reconsideration, further hearing and modi- 
fication of effective date of order. 


Aap lications 
and Petitions 


A.T.A. Asks to Intervene 
In Rail Motor Rights Case 


The American Trucking Associations, 
Inc., has petitioned the Commission for 
authority to intervene in MC-78787, Sub. 
35, Pacific Motor Trucking Co., Exten- 
sion—New Motor Vehicles, Oakland, 
Calif., to Nevada. 

The A.T.A. said it was disturbed by a 
recommended report of Examiner F. Roy 
Linn, served August 8, 1956 “insofar as 
it recommends that applicant, Pacific 
Motor Trucking Co., wholly-owned motor 
common carrier subsidiary of the South- 
ern Pacific Co., a common carrier by 
railroad, be authorized to conduct motor 
contract carrier operations without ade- 
quate consideration of the fact that the 
proposed service would be contrary to 
the public interest, the provisions of the 
national transportation policy and the 
decisions of the Commission restricting 
railroads and their affiliates in their use 
of motor service to service auxilary and 
Supp!emental of their rail service.” 

“Petitioner previously, by order of the 
Com:nission of January 11, 1957, has been 
authorized to intervene in another pro- 


ceeding, MC-78787, Sub. 36, involving an 
effort by the same rail-subsidiary ap- 
plicant to engage in unrestricted motor 
contract carrier operations between Ray- 
mer, Calif., and points in Arizona,” it 
said. “Petitioner is also a party to the 
proceeding in MC-78787 Sub. 37, another 
application by the railroad subsidiary to 
perform unrestricted motor contract car- 
rier service between three California 
points and points in eight Western 
States. 

“Petitioner is aware that the time for 
filing exceptions has passed and will not 
burden the Commission with any re- 
quest to be permitted to file such ex- 
ceptions at this late date; however, the 
importance of this case to the entire 
trucking industry makes it imperative 
that petitioner be permitted to intervene 
so as to be able to take part in such 
further proceedings as may be allowed.” 


N.I.T. League Asks 1.C.C. 
To Suspend Cancellation of 
Free P. U. D. by C. & N. W. 


The National Industrial Traffic 
League has joined other shipper or- 
ganizations and shippers in asking 
suspension of a tariff supplement 
which, effective March 25, would 
cancel the free pickup and delivery 
service provisions of tariffs govern- 
ing Western Trunk Line, transcon- 
tinental and Officiai Territory traf- 
fic insofar as they apply over the 
entire system of the Chicago & North 
Western (T.W., March 2, p. 50, March 
2. bp. SP). 


The League said that, as the provi- 
sions were to be canceled by the North 
Western and by no other Western Trunk 
Line participant in the schedules, “this 
proposal may be in the nature of a test 
case or may be followed by other car- 
riers and thus assume special importance 
in principle, as a possible precedent; 
wherefore this protest.” 

The proposed cancellation of the serv- 
ice (and of allowances in lieu thereof) 
is by supplement 26 to tariff I.C.C. No. 
A~-4113 of Agent W. J. Prueter, and sup- 
plement No. 34 to tariff I1.C.C. No. A-1045 
of Agent C. W. Boin. 


Tariff Provisions Described 


Referring to the Prueter supplement, 
which it said provided that all provisions 
of tariff I.C.C. No. A-4413 were can- 
celed in connection with the North West- 
ern, the League said that the main sched- 
ule was entitled “Pickup and Delivery 
Tariff” and provided for those services 
and allowances in lieu thereof applicable 
throughout Western Trunk Line Terri- 
tory on the lines of carriers generally 
including the North Western. The League 
added: 


“These provisions govern at all agency 
stations and, under item 30, also apply 
at such non-agency stations as are named 
in the tariff including many points on 
the North Western at which there are 
either no agents or no freight stations. 
Item 130 provides generally that less- 
carload rates will apply without plus 
charges; that an allowance (generally 5 
cents per 100 pounds) will be made to the 
consignor or consignee who elects to 
make his own arrangements for delivery 
or pickup. The tariff includes pickups and 
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deliveries by truck in lieu of trap car 
service. These provisions are proposed 
to be canceled by the North Western 
and by no other Western Trunk Line 
participant in the schedules.” 


League’s Interest 


The League said it was interested in 
sound conditions of transportation and 
a fair, equitable and proper rate struc- 
ture for railroads with respect to all cate- 
gories of traffic. It added: 

“The league does not participate in 
local matters nor is it concerned with 
the reasonable measure of railroad 
charges. 

“This proposal may be in the nature of 
a test case or may be followed by other 
carriers and thus assume special impor- 
tance in principle, as a possible prece- 
dent; wherefore this protest. 

“The North Western is commonly re- 
puted to suffer acute revenue needs; it is 
a petitioner in Ex Parte 206 for a large 
rate increase in addition to that already 
authorized; and the League recognizes 
that reasonable measures for economy 
and efficiency are desirable and may 
lessen the pressure for rate increases. 

“The opinion seems to be quite general 
among shippers that the North Western 
has suffered severe traffic losses, as dis- 
tinguished from low revenue producing 
rates; and the quality of its services and 
its management policies with regard to 
the serving of the public have been criti- 
cized widely. Thus, according to the 
League’s information and best belief, 
there is need and room for management 
action of this railroad—outside of any 
matter of rate increases. The League’s 
information strongly indicates that the 
present proposals will not be beneficial 
to the gross or net revenues of this car- 
rier; particularly in view of the unfortu- 
nate fact that a great many shippers 
who need good and complete less-carload 
rail services have been indicating a policy 
of using for their carload business the 
rail carriers who do a good job of han- 
dling their less-carload traffic. 


Stations Closed 


“The League is informed and believes 
that the North Western has closed its 
former stations at many towns and 
cities; that it has closed many station 
agencies; that there are many stations 
to which less-carload traffic is handled 
by highway vehicles in substitute truck- 
for-rail handling; and that there are 
many places where freight fon trap cars 
is now handled from industries to dis- 
tant transfers rather than through 
freight stations, in savings of freight cars 
and avoidance of costly station handlings. 


“The League recognizes that pickup 
and delivery services were inaugurated 
by the railroads voluntarily, including 
the North Western, that such services 
were not originally embraced within the 
established freight rates; but suggests 
that in the changing picture of national 
transportation, the less-carload traffic 
of the country demands pick-ups and 
deliveries and the increased rates have 
come to include the coverage of such 
service. 

“There may be controversial questions 
such as considered in Pick-Up and De- 
livery Charges in Official Territory, 288 
I.C.C. 555, but present rail practices are 
strongly established. 


“Particularly as averred .. ., the North 
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Western has closed so many railroad sta- 
tions where less-carload freight was 
formerly received and delivered, has 
established substitute truck-for-rail serv- 
ice at so many points, and has included 
truck pickups and deliveries in the com- 
pensation afforded by the freight rates, 
all to such extent that the proposed 
cancellation is out of harmony with 
general practice and will tend to burden 
shippers and receivers on the North 
Western by curtailments of traffic and 
otherwise so that the proposal is unjust 
and unreasonable per se, measured by 
present practices and rates of the North 
Western and the continued practices 
and rates of all other Western Trunk 
Line railroads. 

“These schedules are filed by individual 
independent action of the North West- 
ern, without docketing or other section 
5a regular rate procedure. This was en- 
tirely legal, but it is especially significant 
that management afforded no opportu- 
nity for discussion of the merits, the 
soundness or the results of the cancel- 
lation. 


Situation on Other Roads 


“Shippers and receivers on the Milwau- 
kee Road, Soo Line, Burlington, and 
other railroads in Western Trunk Line 
Territory, will continue to receive less- 
carload services which include pickup 
and delivery on traffic moving from or 
to their stations to or from points on 
other railroads throughout the country, 
under the present joint rates; while 
unfortunate shippers and receivers at 
nearby stations on the North Western 
will not receive such complete services 
under the same rates; and as to all of 
the railroads participating in such joint 
rates, there will be unjust preference 
and prejudice against the North Western 
shippers and undue preference to the 
shippers served by such railroads in vio- 
lation of section 3 of the act. 

“Moreover, considering the whole mat- 
ter of services, rates and charges on less- 
carload traffic, the proposed schedules 
will violate the provisions of section 1 
(4) and (6) requiring the North Western 
to maintain reasonable rules, observe 
reasonable practices and furnish trans- 
portation services, with respect to less- 
carload traffic. 


“Wherefore, The National Industrial 
Traffic League prays that the aforesaid 
schedules shall be suspended and inves- 
tigation had as to their lawfulness and 
propriety.” 


1.C.C. Asked to Dismiss 
Rail Pleas for Motor Rights 


The American Trucking Associations, 
Inc., has filed a motion in MC-30605, Sub. 
91, The Santa Fe Trail Transportation 
Co., Extension—California-Arizona, and 
also in MC-F-6457, The Santa Fe Trail 
Transportation Co.—Purchase—Meddock 
Truck Line, asking the Commission to 
dismiss the applications, or, to consoli- 
date the proceedings for formal hearing 
on a joint record. 


As a second alternative, the A.T.A. 
asked that it be permitted to participate 
as a protestant in the purchase applica- 
tion and that its motion be filed and 
recorded as a protest to the granting 
of the extension application. 


“The applications seek the acquisition 
of motor carrier operating authority that 
is beyond the power of this Commission 
to confer,” the A.T.A. said. “Essentially 
the appliactions, filed by The Santa Fe 
Trail Transportation Co., the wholly- 
owned motor common carrier subsidiary 
of The Atchison, Topeka & Santa Fe 
Railway Co., a railroad, seek grants of 
motor common carrier authority pri- 
marily to transport general commodities, 
with the usual exceptions, and automo- 
biles, between Los Angeles, California, 
and Holbrook, Arizona, serving inter- 
mediate and off-route points. 

“Significantly, the applications do not 
contemplate that the motor carrier op- 
erations proposed to be rendered by the 
applicant will be auxiliary to, or supple- 
mental of, the train service of The 
Atchison, Topeka & Santa Fe Railway 
Co.; the unrestricted rights would be 
operated in competition with the services 
of independent motor carriers and, in- 
deed, the rail service of The Atchison, 
Topeka and Santa Fe Railway Co., itself. 

“Under the provisions of section 5(2) 
(b) of the interstate commerce act and 
the national transportation policy the 
Commission is empowered to authorize 
a railroad to operate motor vehicles in 
interstate commerce only insofar as that 
railroad will ‘use service by motor vehicle 
to public advantage in its operations.’ 
United States v. Texas & Pacific Motor 
Transport Co., 340 U.S. 450; United States 
v. Rock Island Motor Transit Co., 340 
U.S. 419; Interstate Commerce Commis- 
sion v. Parker, 326 U.S. 60. 

“Since the applications seek motor car- 
rier operating authority not restricted 
to service auxiliary to, or supplemental 
of, the train service of the Atchison, 
Topeka & Santa Fe Railway Co., their 
consideration by the Commission would 
be an act of futility. Accordingly the 
applications should be dismissed.” 


‘5a’ Motor Applicants Seek 
To Amend Their Agreement 


Applicants in section 5a application No. 
55, Motor Carriers Traffic Association, 
Inc.—Agreement, have petitioned the 
Commission for permission to amend 
their rate-making agreement. The Com- 
mission rejected the agreement in 1954 
because of, what it called, a number of 
deficiences (T.W., Dec. 25, 1954, p. 34). 


The applicants said that hearing on 
their agreement had been held in abey- 
ance pending the Commission’s decision 
in section 5a application No. 46, South- 
ern Motor Carriers—Agreement. Although 
the Commission, division 2, in a report, 
held that the latter agreement could 
not be approved, petitioners said, the 
agreement was later approved after it 
was amended in accordance with the 
views of division 2 (T.W., Feb. 4, 1956, 
p. 44, and June 9, 1956, p. 50). 


“The purpose, intent and proposal of 
this petition,’ petitioners said, “is to 
submit amendments to the application 
which meet the stated objections of 
division 2 in section 5a application No. 
46, Southern Motor Carriers—Agreement, 
and which applicants believe are ‘in 
harmony with the conclusions’ of division 
2 in that proceeding, and in similar pro- 
ceedings, and which will permit approval 
by division 2 of the application as so 
amended.” 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
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provisions of the antitrust laws with re. 
spect to agreements among themselves 


‘for making rates and related matters 


when such agreements have Commission 
approval. 

In addition to other changes, the ap. 
plicants proposed changes pertaining to 
the right of carrier parties to the «zree. 
ment to take action independeni'y of 
association action. 

As now constructed, two of thos: 
sages read as follows: 


“Any carrier shall be accorde: the 
free and unrestrained right to take 
independent action either before, uring 
or after any determination unde the 
by-laws or rules of procedure c¢: the 
association. ‘The procedures pr: vided 
in this paragraph V are advisory i. na- 
ture only and not mandatory or b: ding 
upon the rights and privileges ©: any 
carrier.” 

“Any carrier or carriers taking inde- 
pendent action shall notify the associa- 
tion in writing, furnishing such inf rma- 
tion as is necessary to make such 
publication. On receipt of such vritten 
notification not later than 12:00 o'clock 
noon, Saturday of any week, the presi- 
dent will cause notice thereof ‘to be 
published in the next issue of the South- 
ern Motor Carrier Bulletin and/or in 
such publication of similar character as 
may be authorized by the general rate 
committee, the latter bearing issuance 
date no earlier than next issue of the 
Southern Motor Carrier Bulletin.” 


pas- 


Dismissal Sought of Lejeune 


Rail Line Lease Application 


The Atlantic & East Carolina Railway 
Co., in a motion filed in Finance No. 
19516, A. T. Leary, Jr., Lease, Etc., has 
asked the Commission to dismiss the 
application, in which Mr. Leary seeks 
authority to lease and operate railroad 
lines of the U.S. Government in Camp 
Lejeune, N.C., and for authority to 
acquire trackage rights over a line of 
railroad operated by the A. & E. C. 

The A. & E. C. said that it was clearly 
shown in the application that applicant 
had “no contract whatsoever with either 
the U.S. Government or East Carolina 
with respect to the operations for which 
authority is sought in the application, 
nor does applicant indicate any basis 
upon which the Commission can assume 
that he will be able to obtain the con- 
tracts or agreements necessary to carry 
out his proposals even if they were to 
be authorized by this Commission.” The 
East Carolina said the application was 
premature and should be dismissed. 


| FINANCE APPLICATIONS | 


Finance No. 19685, Ann Arbor Railroad Co., 
and Wabash Railroad Co., (as principal 
stockholder) asks authority to assume & 
guarantors, jointly and severally, obligation 
and liability in respect of Ann Arbor Rail- 
road equipment trust certificates, Series ©, 
in the amount of $1,830,000, in connection 
with the acquisition of 300 all steel box cals. 

” * * 

Finance No. 19686, Delta Motor Line, Inc, 
asks authority to issue promissory notes 0 
the principal amount of $1,400,000 to George 
Kimbel in connection with the proposed con- 
trol and merger of Kimbel Lines, Inc., inw 
Delta. 

* * = 

Finance No. 19687, Chicago, Burlington & 
Quincy Railroad asks authority to issue its 
equipment trust certificates in the amount 
of $7,500,000 in connection with the acquisi 
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tion of 50 new airslide covered hopper cars, 
400 box cars, 50 flat cars and 600 mili-type 
gene ola cars. 


* ~ * 
Mc-F-6531, Best Way Motor Freight, Inc., 
Seatcle, Wash., asks authority to acquire 


control of Johnson Freight Lines, Inc., Seat- 
le id to operate temporarily. 
* 


\r0-F-6532, Coast Truck Lines, Inc., Seat- 
tle Wash., asks authority to purchase the 
0} ing rights and automotive equipment 
ot R. Holeman, doing business as Mount 
Vv . Transfer Co., Mount Vernon, Wash., 
Q operate temporarily. 


\OTOR RIGHTS APPLICATIONS 


ormation from digests of applica- 
of motor carriers of property for 
ting rights, as made public by the 
nission, appears below. Applications 
‘thority to purchase operating rights, 

properties or franchises, acquire 
yl, lease, or to operate temporarily 
iigested elsewhere under the caption 
nee Applications.” 





Mc 1124, Sub. 134, Herrin Transportation 
Cr uston, Tex. Common carrier, trans- 


port general commodities, with excep- 
tion out including Class A and B explo- 
sive erving the site of the Wyandotte 
Che als Corporation plant located near 
Geis r, La., aS an off-route point in con- 
nect with authorized regular-route opera- 
tio! yetween Baton Rouge and New Or- 
eal La. 

’ Mc 2028, Sub. 1, Gray Fleet Trucking Co., 
Inc rooklyn, N.Y. Common carrier, over 
irre ir routes, transporting empty chemi- 
cal coutainers between New York, N.Y., on 
the e hand, and points in Bergen, Essex, 
Hudson, Morris, Somerset, Union, and Pas- 
saic unties, N.J., and points in that part 
of M:ddlesex County, N.J., north of the 


Rarit.n River, and New Brunswick, N.J., on 
the her. 
MC-6181, Sub. 5, Fred Lerner, doing busi- 


ness Lerner, Hammonton, N.J. Common 
carri over irregular routes, transporting 
canncd and processed foods and bakery prod- 
ucts, from Bridgeton and Cedarville, N.J., 
and points in Atlantic County, N.J., to points 
in De Md., N.Y., Pa., and D.C., and com- 
modities as are used in or incidental to the 
preparation, packing and shipping of canned 
and processed foods and bakery products on 
return 

McC-8989, Sub. 165 (corrected), Howard 
Sober, Inc., Lansing, Mich. Common carrier, 
over irregular routes, transporting construc- 
tion machinery and equipment, off-highway 
type dumping and hauling vehicles, and 
attachments and parts of all such machinery, 
equipment and vehicles, moving with units 
being transported, in haulaway, towaway, or 


driveaway service, from points in the Chi- 
cago (Ill.) commercial zone (including Mel- 
rose Park, Ill.), Libertyville, Ill., and Mil- 
waukee, Wis., and points within five miles 
of each, to points in the U.S. and Alaska. 
MC-9655, Sub. 3, J. R. Butler, Dunmore, 
Pa. Common carrier, over irregular routes, 
transporting store fixtures, counters and 
cases, from Factoryville, Pa., to points in 
NJ., N.Y., Conn., O., Ind., and Ill., and 
materials and supplies used or useful in the 


manufacture of store fixtures, and empty 
containers or other facilities used in trans- 
porting store fixtures, counters and cases 


on return. 

MC-25518, Sub. 12, John Bunning (Mary 
Bunning, executrix and Lewis H. Brown, ex- 
ecutor), doing business as John Bunning 
Transfer Co., Rock Springs, Wyo. Common 
carrier, over irregular routes, transporting 
contractors’ equipment, materials, and sup- 
Plies, and building materials, but excluding 
petroleum products, in bulk, in tank vehi- 
cles, between points in Utah and points in 
Sweetwater and Uinta counties, Wyo. 

MC-32213, Sub. 3, L. R. Porter, Mitchell, 
SD. Common carrier, over irregular routes, 
transporting malt beverages from Minneap- 


Olis, Minn., to Mitchell, S.D., and empty 
containers on return. 
MC-36165, Sub. 4, Hines Transfer, Inc., 


Ellsworth, Wis. Common carrier, over ir- 
Tegular routes, transporting malt beverages 
from St. Louis, Mo., to Ellsworth, Wis., and 
empty containers on return. 

MC-42329, Sub. 130, Hayes Freight Lines, 
Inc., Springfield, Ill. Common carrier, over 
irregular routes, transporting construction 
machinery and equipment, dumping and 
hauling vehicles (off-highway type), and 
attachments and parts of all such machinery, 
equipment and vehicles moving with the 


units being transported, in haulaway, tow- 
a and driveaway service, from points in 
e 


Chicago (Ill.) commercial zone (includ- 
ing Melrose Park, I1l.), Libertyville, Ill., and 


Milwaukee, Wis., and points within five miles 
of each to all points in U.S., and Alaska. 

MC-42329, Sub. 131, Hayes Freight Lines, 
Inc., Springfield, Ill. Common carrier, over 
irregular routes, transporting meat, meat 
products, and meat by-products, from 
Wichita, Kan., to points in Ala., Fla., Ga., 
N.C., S.C., and Va. 

MC-52460, Sub. 39, Hugh Breeding, Inc., 
Tulsa, Okla. Common carrier, over irregular 
routes, transporting caustic soda, in bulk, 
in pressurized tank vehicles, from the site 
of the Diamond Alkali Co. within the U.S. 
Arsenal grounds near Pine Bluff, Ark., to all 
points in Oklahoma. 

MC-52752, Sub. 9, Western Transportation 
Co., Chicago, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving points in Cook, Lake, Kane, 
Will, DuPage, Kendall, McHenry, and 
Kankakee counties, Ill., as off-route points 
in connection with authorized regular route 
operations to and from Chicago, IIl., re- 
stricted against transportation of any ship- 
ments locally between any two points in the 
counties named. 

MC-59759, Sub. 6, Food Products Trucking 
Co., Elizabeth, N.J. Contract carrier, over 
irregular routes, transporting such merchan- 
dise as is distributed by a premium stamp 
redemption center in redemption of stamps, 
and in connection there with equipment, ma- 
terials, and supplies used in the conduct 
of such business, under special or individ- 
ual contracts or agreements, from Linden, 
N.J., to points in Pennsylvania on and east 
of U.S. Highway 15 and Baltimore, Md., and 
returned, refused and rejected shipments 
as well as premium stamp books with stamps 
attached on return shipments. 

MC-64828, Sub. 8, John J. Gartland, doing 
business as Gartland Motor Lines, Pough- 
keepsie, N.Y. Common carrier, transporting 
meats, meat products and meat by-products, 
dairy products, and articles distributed by 
meat packing houses, serving the interme- 
diate or off-route points of Ohioville, 
Tillson, Rosendale, Esopus, Ulster Park, Lake 
Katrine, High Falls, Stone Ridge, Clinton- 
dale, Vail’s Gate, Glasco, Cornwall, Cornwall- 
on-Hudson, Cold Springs, Red Oaks Mills 
and West Point, N.Y., in connection with 
authorized regular-route operations from 
Poughkeepsie, N.Y., to Wallkill, Maybrook 
and Saugerties, N.Y. % 

MC-64932, Sub. 226, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting liquid chemicals, in 
bulk, in tank vehicles, from Mapleton, IIl., 
to points in Minn., Ia., Mo., O., Mich., Wis., 
Ky., and Ind. 

MC-66900, Sub. 17 (corrected), Rouff Trans- 
fer, Inc., Weyers Cave, Va. Common carrier, 
over irregular routes, transporting general 
commodities, with exceptions, from points in 
that part of Pennsylvania on and south 
of U.S. Highway 422 and on and east of 
U.S. Highway 111 to points in Virginia 
within 80 miles of Staunton, Va., including 
Staunton, but excepting Roanoke, Va. Note: 
Applicant now holds authority from the 
above-described Pennsylvania area to Staun- 
ton and points within 50 miles thereof and 
also between Staunton and points within 80 
miles of Staunton, except Roanoke. Ap- 
plicant states that the purpose of the ap- 
plication is to remove the need to operate 
into the 50-mile area when the traffic is 
moving to points in the 80-mile area. Ap- 
plicant is presently serving the 80-mile 
area via the 50-mile area. 

MC-76490, Sub. 1, Chelmsford Ideal Truck- 
ing. Inc.. Chelmsford, Mass. Common car- 
rier, over irregular routes, transporting 
granite, such as is used for building, monu- 
ments, bridges, curb edging, slopes, and pav- 
ing blocks, between Acton, Mass., and West- 
ford, Mass., on the one hand, and points in 
R.I.. Conn., and N.Y., on the other. 

MC-85130, Sub. 4, Anna Bradley, doing 
business as Bradley’s Express, Middletown, 
Conn. Common carrier, transporting general 
commodities, with exceptions, serving 
Thompsonville, Conn., as an off-route point 
in connection with auhorized regular-route 
operations to and from Hartford, Conn., re- 
stricted to interchange of freight only. 

MC-97776, Sub. 4, Everett A. Rogers, doing 
business as Rogers Freight & Trucking Serv- 
ice, Oak Bluffs, Mass. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, between Fal- 
mouth, Mass., and Oak Bluffs, Mass., serving 
the intermediate point of Tisbury, Mass. 

MC-103654, Sub. 39, Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn. Common car- 
rier, over irregular routes, transporting 
petroleum and petroleum products, from 
Eau Claire, Wis., and points within 10 miles 
thereof, to points in Minnesota and the up- 
per peninsula of Michigan. 

MC-105902, Sub. 8, Penn Yan Express, Inc., 
Penn Yan, N.Y. Common carrier, over irregu- 
lar routes, transporting general commodi- 
ties, with exceptions, between New York, 


N.Y., and points in Bergen, Passaic, Sussex, 
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Warren, Morris, Essex, Hudson, Union, Mid- 
dlesex, Somerset, Hunterdon, Monmouth 
and Ocean counties, N.J., on the one hand, 
and points in New York, except New York 
City and points within 50 miles thereof. 
Note: Applicant states the purpose of this 
application is to remove a restriction in 
MC-105902, Sub. 7, which now reads “in 
truckload lots, minimum weight 10,000 
pounds,” and on grant of authority sought 
is agreeable to concurrent revocation of its 
certificate in MC-105902, Sub. 7, including 
specific commodity authority which is un- 
restricted as to size of shipments as well 
as the general commodity authority which 
is restricted to the size of shipments. 

MC-106239, Sub. 2, Henry Osterman, doing 
business as Kwik Trucking Co., New York, 
N.J. Contract carrier, over irregular routes, 
transporting such commodities as are dealt 
in by persons engaged in the manufacture 
and sale of tires, rubber goods, automobile 
accessories, and automobile parts, and ad- 
vertising matter used in connection there- 
with, from Newark, N.J., including Port 
Newark, to New York, N.Y. 

MC-106965, Sub. 99 (corrected), M. I. 
O’Boyle & Son, Inc., doing business as 
O’Boyle Tank Lines, Washington, D.C. Com- 
mon carrier, over irregular routes, transport- 
ing syrups, in bulk, in tank vehicles, from 
Jersey City, N.J., to points in Ala., Del., 
Fla.; Ga., Ind., Md., N.C., O., Pa., S.C., Tenn., 
W.Va., and D.C. 

MC-106977, Sub. 16, T. S. C. Motor Freight 
Lines, Inc., Houston, Tex. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving Unatex, La., located about 
six miles west of Eunice, La., and about 
one mile south of U.S. Highway 190, as an 
off-route point in connection with author- 
ized regular-route operations between Hous- 
ton, Tex., and New Orleans, La., and be- 
tween Lake Charles, La., and Monroe, La. 


MC-107496, Sub. 89, Ruan Transport Cor- 
poration, Ds Moines, Ia. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from points in Chippewa and Eau 
Claire counties, Wis., to points in the upper 
peninsula of Michigan and Minnesota. 

MC-107496, Sub. 91, Ruan Transport Cor- 
poration, Des Moines. Ia. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Minneapolis and St. Paul, 
Minn., and points within 10 miles of each, 
to points in Minn. and Wis. 

MC-108119, Sub. 3, E. L. Murphy Trucking 
Co., St. Paul, Minn. Common carrier, over 
irregular routes, transporting commodities, 
which, because of size or weight, require 
special handling or the use of special equip- 
ment and related parts, materials and sup- 
plies when their transportation is incidental 
to such transportation, between points in 
Minnesota, on the one hand, and, on the 
other, points in the U.S., except points in 
Mont., N.D., S.D., Ia., Mo., Wis., Ill., Mich., 
Ind., and O.; also related parts, materials 
and supplies when their transportation is 
incidental to transportation of commodi- 
ties, because of size or weight, requiring 
special handling or use of special equipment, 
between points in Minnesota, and between 
points in Minnesota, on the one hand, and 
points in Ia. N.D., S.D., Wis., Mich., O., 
Ind., Ill., Mo., and Mont., on the other. 

MC-108449, Sub. 42, Indianhead Truck 
Line, Inc., St. Paul, Minn. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products and all derivatives 
thereof, in bulk, in ‘tank vehicles, from 
Eau Claire, Wis., and points within 10 miles 
of Eau Claire, to points in the upper penin- 
sula of Michigan and Minnesota. 

MC-110988, Sub. 42, Kampo Transit, Inc., 
Neenah, Wis. Common carrier, over irregu- 
lar routes, transporting acids and chemicals, 
in bulk, in tank vehicles, from points in 
Illinois on and north of Illinois Highway 
17 and those in Indiana located in the 
Chicago (Ill.) commercial zone, to points in 
Wisconsin and those in the upper peninsula 
of Michigan. 

MC-112324, Sub. 2, P. Toscano & Sons Mov- 
ing Co., Inc., Brooklyn, N.Y. Common car- 
rier, over irregular routes, transporting 
household goods from points in N.Y., NJ., 
Pa., and Conn., within 100 miles of New York 
City, to New York City, and between New 
York City, on the one hand, and points in 
N.Y., N.J., Pa., and Conn., beyond 100 miles 
of New York City, on the other. Note: 
Applicant states that the purpose of the 
application is to “round out” its authority 
which is presently one-way to portions of the 
four states named, and also to procure re- 
turn authority. 

MC-112497, Sub. 86, Hearin Tank Lines, 
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Inc., Baton Rouge, La. Common carrier, over 
irregular routes, transporting asphalt and 
asphalt compounds, in bulk, in tank vehicles, 
from New Orleans, Destrehan and Norco, 
La., to points in Union, Morehouse, West 
Carroll, East Carroll, Lincoln, Ouachita, 
Richland, Madison, Caldwell, Franklin, 
Tensas, LaSalle, Catahoula and Concordia 
parishes, La. 

MC-113855, Sub. 19 (corrected), Interna- 
tional Transport, Inc., Fargo, N.D. Common 
carrier, over irregular routes, transporting 
construction machinery and equipment, off- 
highway type dumping and hauling vehicles, 
and attachments and parts of all such ma- 
chinery, equipment and vehicles, moving 
with units being transported, in haulaway, 
towaway or driveaway service, from points 
in the Chicago (Ill.) commercial zone (in- 
cluding Melrose Park, Ill.), Libertyville, Ill., 
and Milwaukee, Wis., and points within five 
miles of each, to points in the U.S. and 
Alaska. 

MC-113903, Sub. 2, Theodore L. Freeman 
and William L. Campbell, doing business as 
Brookings Livestock & Trucking Co., Brook- 
ings, Ore. Common carrier, over irregular 
routes, transporting building materials (in- 
cluding resin glues in bulk, in tank vehi- 
cles), in shipments of 20,000 pounds or more, 
between points in Curry County, Ore., on 
the one hand, and points in San Francisco, 
Santa Clara, San Mateo and Contra Costa 
counties, Calif., on the other, and soda ash, 
in shipments of 20,000 pounds or more, be- 
tween points in Curry County, Ore., on the 
one hand, and points in San Francisco 
County, Calif., on the other. 

MC-115279, Sub. 2, Morris Shapiro, Pater- 
son, N.J. Common carrier, over irregular 
routes, transporting general commodities, 
with exceptions, but including Class A and 
B explosives, in specialized delivery service, 
Testricted to shipments having an imme- 
diately prior or immediately subsequent 
movement by air, between Teterboro Airport 
and Newark Airport, N.J.. and LaGuardia 
and Idlewild airports, N.Y., on the one 
hand, and points in Fairfield, Hartford and 
New Haven counties, Conn., on the other. 

MC-116241, Sub. 1, Clare Gibbard and 
Wendall Gibbard, doing business as Gibbard 
Brothers Elevator, Imlay City, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing rough lumber from Capac, Mich., ang 
points in a defined portion of Michigan, to 
South Bend, Ind. 

MC-116395, D. W. Holt, doing business 
as Jack Holt, Thomaston, Ala. Common 
carrier, over irregular routes, transporting 
lumber from Linden, Ala., to Chattanooga, 
Tenn. 

MC-116425, John Cody, doing business as 
Cody Trucking Service, Big Stone City, S.D. 
Contract carrier, over irregular routes, trans- 
porting cheese from Big Stone City, S.D., ta 
New Ulm, Minn., and empty containers on 
return. 

MC-116446 Harold Schugel, New Ulm, Minn. 
Contract carrier, over irregular routes, trans- 
porting poultry feeds and animal feeds, com- 
pleted products, and ingredients of poultry 
and animal feeds, such as soybean meal, lime- 
stone, calcium and others, between New Ulm, 
Willmar and Mankato, Minn., on the one 
hand, and Belmond, Alden and Estherville, 
Ia.. on the other. 

MC-116451, George L. Anderson, Somerville, 
Mass. Contract carrier, over irregular routes. 
transporting caskets (refinished), uncrated, 
from Somerville, Mass., to points in Me, 
N.H.. Vt., R.I., and Conn. 

MC-116462, Herman F. Imel, doing business 
as Imel West Side Trailer Sales, Rapid City, 
S.D. Common carrier, over irregular routes, 
transporting house trailers, designed to be 
drawn by passenger automobiles, in sec- 
ondary movements. by the _ truckaway 
method, from Rapid City, S.D.. and points 
ee 25 miles thereof, to all points in 


MC-116467, Moffatt Trucking, Ltd., London. 
Onterio, Canada. Common carrier, over a 
regular route, transporting wood barrel 
staves and heading. between Kittanning and 
Butler, Pa.. and the U.S.-Canada boundary 
line at Buffalo, N.Y., serving no intermediate 
points. 


MC-116468, Arnold Monrad, Sioux Falls, 
S.D. Common carrier, over irregular routes. 
transporting malt beverages, from La Crosse, 
Wis., St. Paul, Minn., and Omaha. Neb., to 
Sioux Falls and Canton, S.D., and beverages, 
flavored or phosphated, non-alcoholic, from 
Shakopee, Minn., to Sioux Falls and Canton, 
$.D.. with return of empty containers. 

MC-116470, Nicholas Toro and Michael J. 
Toro, doing business as Toro Brothers, New 
Haven, Conn. Contract carrier, over irregu- 
lar routes, transporting upholstered furni- 


ture, new, uncrated, from New Haven, Conn., 
to Boston, Mass., Providence, R.I., New 
York, N.Y., points in Westchester and 
Nassau counties, N.Y., and points in Union, 
Essex, Bergen and Hudson counties, N.J. 

MC-730, Sub. 94, Pacific Intermountain 
Express Co., Oakland, Calif. Common car- 
rier, over irregular routes, transporting tal- 
low and animal fats, in bulk, in tank vehi- 
cles, from Ogden, Utah, and points within 
five miles thereof, to Pocatello, Ida., and 
points within three miles thereof, and re- 
jected or contaminated shipments on re- 
turn. (Handling without oral hearing re- 
quested). 

MC-50069, Sub. 181, Refiners Transport & 
Terminal Corporation, Detroit, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing slop oil (a petroleum product), in bulk, 
in tank vehicles, from points in Union town- 
ship, Huntington County, Ind., to Toledo, O. 
(Handling without oral hearing requested). 

MC-87720, Sub. 2, Maurice F. Behrens, Mal- 
vern, L.I., N.Y. Contract carrier, over ir- 
regular routes, transporting burlap bagging 
or cloth, from New York, N.Y., and Hoboken, 
Jersey City, and Port Newark, NJ., to 
Flemington, N.J., and finished burlap cloth 
and burlap and cotton bags from Fleming- 
ton to New York. (Handling without oral 
hearing requested). 

MC-101126, Sub. 63, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting silica gel 
catalyst, in bulk, in covered hopper vehi- 
cles, from Cincinnati, O., to Warren, Pa. 
(Handling without oral hearing requested). 


PETITIONS FOR REHEARING, ETC. 


W-277, Sub. 18, Oliver J. Olson & Co., 
Extension—Tug and Barge. W. R. Cham- 
berlin & Co. and Sauce Bros. Ocean Towing 
Co., Inc., et al. ask reconsideration, further 
hearing and stay or effective date of order 
of Dec. 31, 1956. 


W-376, Sub. 13, Pan-Atlantic Steamship 
Corp., Extension—Intercoastal; MC-F-5976, 
Investigation of Control—McLean Trucking 
Co. and Pan-Atlantic Steamship Corp. 
Southern Railway System, et al. moves con- 
solidation of proceedings with MC-F-5913 
and MC-F-5917 for decision. 

* * > 


* * * 


W-431, Sub. 3, Sioux City and New Or- 
leans Barge Lines, Inc. Class I Rail Car- 
riers in Western Trunk Line Territory and 
Southwestern Freight Bureau Territory ask 
oral hearing. 

os a ~ 

MC-24115, Sub. 6, D. H. Kessman Exten- 

sion—Wine. Applicant asks reconsideration. 
* ~ = 


MC-110190, Sub. 32, Penn Dixie Lines, Inc. 
Brown Express, et al. asks continued hearing. 
oe * * 


MC-111950, Sub. 2, Ballard Storage & Trans- 
fer Co. United Van Lines, Inc. asks vacation 
of notice of Feb. 20, assigning application 
for no oral hearing procedure and reas- 
signment for oral hearing. 

* ~ * 


MC-113708, Sub. 3, Louisiana Tank Lines, 
Inc. Extension—Specified Commodities. 
W. M. Chambers Truck Line asks reconsid- 
eration and/or further hearing and to 
withhold issuance of certificate until dis- 
position of this pleading. 

* * * 


MC-C-2047, Tompkins Motor Lines, Inc., v. 
Refrigerated Transport Co., Inc. Complain- 
ant asks reconsideration and, alternatively to 
amend complaint. 

*~ ~ * 

MC-C-2086, Commodity Rates—Safeway 
Truck Lines, Inc. Eastern Central Motor 
Carriers Association, Inc., asks broadening 
of scope of general investigation. 

* * * 


MC-F-6064, Buch Express, Inc.—Control— 
Bingaman Motor Express Co., Inc. Appli- 
cants ask reconsideration, limited solely to 
portion of order of Jan. 28, restricting op- 
erating authority described in MC-19 to 
International Traffic. 

a * 7 

MC-31444, Sub. 41, Schreiber Trucking Co., 
Inc.; MC-954, Sub. 47, Mid-States Freight 
Lines, Inc.; MC-10761, Sub. 51, Transameri- 
can Freight Lines, Inc.; MC-63417, Sub. 16, 
Blue Ridge Transfer Co., Inc.; MC-65772, Sub. 
9, Chaney Transportation Co.; MC-74721, Sub. 
51, Motor Cargo, Inc. Pittsburgh Plate Glass 
Co. asks reconsideration and vacation of 
order of Dec. 31, 1956. 

* * * 

MC-59077, Inland Motor Freight, Inc. Ap- 
plicant asks reopening of grandfather appli- 
cation and correction of certificate with re- 
spect to operating authority. 


I. & S. M-8677, Building, Roofing and In- 
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sulating Materials—From Chicago Heigh 
Joliet, Wilmington, Ill., East Chicago, Ing 
to Ia. American Transit Lines, 
vacation of suspension order. 

* * ~ 


I. & S. M-9436, Lumber—From Ala. and 
Ga. to Fla. New Truck Lines, Inc. asks yg. 


Inc. asks 


cation of suspension order. 
a ” - 


MC-31444, Sub. 41, Schreiber Trucking Cp 
Inc., Extension—Cumberland; MC-954 gy) 
47, Mid-States Freight Lines, Inc., Extension 
—Same; MC-63417, Sub. 16, Blue Ridge Trang. 
fer Co., Inc., Extension—Same; MC -6577) 
Sub. 9, Earl D. Chaney Extension- Same: 
MC-74721, Sub. 51, Motor Cargo, Inc., Ry: 
tension—Same; MC-10761, Sub. 51, Trans. 
american Freight Lines, Inc., Extersion— 
Same. Applicant in MC-31444, Sub. 41 asks 
reconsideration of consolidated report of 
Division 1, reversing recommendaticns of 
Joint Board No. 112, and denying applicant 
operating authority sought in its applica. 
tion, as amended at hearing. Applicant jp 
MC-954, Sub. 47 asks reconsideration end re. 
opening for oral argument. 

* aa ” 


MC-42329, Sub. 115, Hayes Freight Lines, 
Ine. Extension—O. Applicant asks reronsid. 
eration and further hearing. 

7” 7 * 


MC-63417, Sub. 16, Blue Ridge Transier Co, 
Inc., Extension—Cumberland, Md. Applicant 
asks reopening and reconsideration. 

* 7 ~ 


MC-104819, Sub. 94, C. E. McBride Exten. 
sion—Foods Requiring Refrigeration (Now re. 
entitled Colonial Refrigerated Transporta- 
tion, Inc., Extension—Food Requiring Refrig. 
eration). Applicant asks vacation of order 
of Jan. 31, as to phase and aspect thereof for 
reopening for further hearing. 

* ~ om 


MC-109761, Sub. 7, Carl Subler Trucking, 
Ine. Class I rail carriers in Western Trunk 
Line Territory ask further hearing on appli- 
cation in accordance with procedure appear- 
ing in Feb. 6 issue of Federal Register. 

> * * 


MC-113642, Sub. 6, James I. Winn., Jr, 
Extension—Middletown, O. Applicant asks 
reargument and reconsideration and oral 
argument. 

* * » 

I. & S. M-4354, Iron and Steel Articles— 
Trunkline Points. Motor Carriers Tariff Bu- 
reau, Inc. asks stay and postponement of 
order of Feb. 4. 

* * > 

No. 31484, Utah Intrastate Freight Rates 
and Charges. Union Pacific R.R. Co., et al. 
ask modification of outstanding order to au- 
thorize respondents to publish and maintain 
for future proposed rates. 

* ~ = 

No. 31957, Odell Hardware Co. v. Souther, 
et al. Complainant asks reopening and fe- 
consideration by Commission. 

a 7 + 


MC-108673, Sub. 3, John M. Rapp, Exten- 
sion—Stoves. Mural Transport, Inc. asks 
reopening, reconsideration and reversal of 
report of Division 1 of Feb. 12. 

* * x 


MC-C-1520, Multiple Pick-Ups and De- 
liveries—New England. New England Motor 
Rate Bureau, Inc. asks waiver of require- 
ments of Section 1.101, Paragraph (e) of 
General Rules of Practice. 

* a * 


MC-C-2033, Middlewest Motor Freight Bu- 
reau v. Adams, Mike, et al. Complainant 
asks issuance of subpoena duces tecum Ie- 
quiring defendants to produce and make 
available to complainant such books, records 
and other documents as are more particu- 
larly specified in petition. 

* * * 


MC-FC-59828, Mattox Chemical Transport, 
Transferee, and B. & F. Oil Co., Transferor. 
Applicants ask reconsideration of order 
denying transfer application. 

* ca * 


No. 31479, North Carolina Intrastate 
Freight Rates and Charges. Atlantic & East 
Carolina Ry. Co., et al. ask modification of 
order of Oct. 18, 1954 to permit petitioners 
to readjust their intrastate rates on wun- 
manufactured tobacco in order to eliminate 
possible violations of provisions of North 
Carolina statute as explained therein. 

* * * 


No. 31872, Letourneau-Westing House Co. 
v. Southern Ry. Co. Complainant asks re 
opening, reconsideration and issuance of 
order compatible with controlling statute. 

a * *” 


No. 32084. Traylor Engineering & Manu- 
facturing Co. v. L. V., et al. Complainant 
asks issuance of subpoenas duces tecum 
requiring certain parties to appear in person 
at hearing now set for May 7. at Washing- 
ton, D.C., before Examiner Roth, and t 
bring with them their entire files of corfe- 
spondence dealing with such efforts to ob- 
tain these concessions from two classifica- 
tion committees and any correspondence 
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eights Bpetween Allis-Chalmers and any railroad 
0, Ing. cial then or now employed by any of 
IC. aSks carriers. 
* * 

Finance 19516, A. T. Leary, Jr. Lease, Etc. 
la. ang Southern Ry. Co., et al. moves dismissal of 
sks yg. application in its entirety. 


Mc-30697, Sub. 34, Dieckbrader Express, 
ing Co, Ine Extension—Noblesville, Ind. Darling 


4 gy, B Frei ot, Inc. asks reconsideration. Central 
nsion Terr: Ory railroads ask reconsideration and 

: Trans. ora rgument. 

C-6572 oo 

- Same: Mc -115449, Lane’s Haulage Applicant asks 

C.. Ex. reco ideration. 


T * * 
\ Tans. 


sion F-6450, Barber Transportation Co.— 
41 asks Pure «se—Middlewest Nebraska Motor. Wil- 
ort of son © orage & Transfer Co., et al., move dis- 
ions of of application. 
>plicant 
A plica- 
cant in 
“) Complai 
omya aints 
> Lines, 
> Onsid.- 
‘om 120, Faultless Rubber Co., Ashland, 
>)olicant y. Erie Railroad Co., et al. 
zes, in violation of section 6, rates 
exten. d on numerous shipments of foam 
Now re- , pillow forms or cores, without 
_—_ . from Ashland, O., to Burbank, 
f order in 1952 and subsequent thereto. 
reof for ease and desist order and damages. 
jiied procedure ordered. ch ¥. 
rucking, it, 1240 W. Lawrence Ave., Chicago 
. Trunk ) 


nh ¢@ . 
se 2121, DCA Food Industries, Inc. 
er. ‘ormerly Doughnut Corporation of 
in., Jr., America), New York, N.Y. v. Balti- 
nt asks more & Ohio Railroad Co. et al. 


<= ieges that the failure of defendants 


rticles— 
riff Bu- 
nent of 
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., et al. 
r to au- 
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Exten- 
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nd De- 
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require- 
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Two commonly controlled mid- 


zht Bu- 
laine western motor carriers, now operat- 
i make § ing under contract carrier authori- 
suricu. | ties, would be authorized to conduct 
substantially the same services as 
ansport, § COMmon carriers if the Commission 
— adopts proposals made by Examiner 
James C. Cheseldine in a recom- 
trastate J Mended report in MC-114019, Emery 
& Ee | Transportation Co., Common Car- 
itioners rier Application embracing MC- 
iminate § 114021, Midwest Transfer Co., Com- 
Not | mon Carrier Application. 
Acting on applications of Emery and 
use Co. a . “ 
sks re- § Midwest for common carrier rights, Ex- 
ance of § aminer Cheseldine recommended that 
atute. the Commission find that public con- 
Manu- | YeDlence and necessity require operation 
siainant § by the applicants as common carriers by 
tecum motor vehicle of specified commodities 
Rie from, to and between certain points and 
and to § “€rritories in Indiana, Illinois, Wiscon- 
f cone Sin, Michigan, Missouri, Minnesota, 
| to 0 § lowa, Ohio, Kentucky, New York, Penn- 
assifica baile Beye a4 
ondence § SYlvania, Virginia, West Virginia, Massa- 


to maintain transit arrangements on 
grain and grain products, at Ellicott 
City, Md., on traffic originating in Illi- 
nois, Indiana, Iowa, Kentucky, Michigan, 
Missouri, New York, Ohio, Pennsylvania, 
West Virginia and Wisconsin and des- 
tined to points in New Jersey on the 
Pennsylvania-Reading Seashore Lines, in 
violation of sections 1, 3 and 15. Asks 
cease and desist order and rates. (D. H. 
Besking, secretary, DCA Food Industries, 
Inc.) 


MC-C-2092, Boston Woven Hose and 
Rubber Co., Cambridge, Mass. v. As- 
sociated Transport, Inc. 


Alleges classification rating for mat- 
ting, rubber, without jute or felt backing 
or carpet inserts, in continuous lengths 
in tightly wound rolls, wrapped, in vio- 
lation of section 216, and that the rates 
paid for the transportation of the com- 
modity, undér the classification, in vio- 
lation of section 216. Asks cease and 
desist order, and classification rating. 
Frank M. Cushman, 5 Carbrey Avenue, 
Sharon, Mass.) 


MC-C-2093, Moloney Electric Co., St. 
Louis, Mo., v. Strickland Transporta- 
tion Co., Inc. 


Alleges rates on shipments of trans- 
formers, during 1954 and subsequent 
thereto, from St. Louis to Corpus Christi, 
Tex., in violation of section 216(d). Asks 
administrative determination of lawful- 
ness, cease and desist order, and rates. 
Modified procedure ordered. (L. V. 
ey 1240 W. Lawrence Ave., Chicago 
40, Ill.) 


Proposed Reports 


Examiner Supports Emery Transportation, 
Midwest Transfer on Common Carrier Pleas 


Conversion of Operating Authorities of Both Carriers From Contract 
To Common Motor Carrier Is Proposed by Examiner J. C. Cheseldine. 
Scope of New Rights Would Be Substantially the Same as at Present. 


chusetts, and the District of Columbia, 
over irregular routes. Exceptions to the 
report, if any are due within 30 days 
from the date of service, March 12. 

Before setting forth his recommenda- 
tions, Examiner Cheseldine said that “the 
ensuing discussion contemplates that 
before any common carrier authority 
would be issued herein that all of ap- 
plicants’ outstanding permits will be 
coincidently canceled at applicants’ re- 
quest.” 


Certificates authorizing such respective 
operations should be granted on receipt 
of a written request from both appli- 
cants for the coincidental cancellation 
of all of their outstanding contract- 
carrier authorities, the examiner said. 

The conclusion appeared warranted 
that both applicants were fit, financially 
and otherwise, to perform the services 
proposed “and that the conversion of ap- 
plicants’ operating rights, to the extent 
granted . .. will have no material ad- 
verse effect upon the operations of the 
opposing carriers,” the examiner said. 

The present operating rights of both 
applicants were set out in appendices, 
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as were the rights sought and the rights 
proposed. The examiner said that the 
applications except for the authorities he 
recommended, respects should be denied. 


New Authorities More Simplified 


Both Emery and Midwest held various 
permits from the I.C.C. as motor contract 
carriers, the examiner said, adding that 
the common carrier authorities sought in 
lieu thereof were more simplified, which 
resulted in some instances, to a varying 
degree commodity-wise or territorially, 
or both, where they involved more and 
in others less than the authorities now 
held. 

These carriers were the subject of an 
investigation proceeding, Transportation 
Activities of Midwest Transfer Co., 49 
M.C.C. 383, 51 M.C.C. 355, 52 M.C.C. 33 
and 261, wherein the background and 
interrelationship of the two corporations, 
as well as the changes made in their 
respective operating rights in the latter 
part of 1950, were indicated in detail, 
the examiner said. 

Suffice to say, Examiner Cheseldine 
added, that proceeding resulted in a 
substantial reduction in the number of 
contracts held by both carriers, the im- 
position of so-called keystone restrictions 
in many instances, the elimination com- 
modity-wise of duplicating authority in 
both corporations, the sale or cancella- 
tion of certain other authority, and the 
discontinuance of the practice of trans- 
ferring shipments with other carriers 
except in the prescribed manner allowed 
by law. In this connection, he cited Serv- 
ice of Contract Carriers, 49 M.C.C. 103. 

At the same time, the examiner said, 
Emery also was, and for some time had 
been, providing transportation for a 
substantial amount of traffic through a 
combination of separate grants of its 
operating rights. This tacking was found 
to be unauthorized in Soap and Toilet 
Articles, Emery Transp. Co., 49 M.C.C. 
176, and since then Emery had continued 
to participate only in a portion of some 
of these movements, through other ar- 
rangements, the examiner said. 


Reasons for Conversion 


Examiner Cheseldine said that since 
1950 Emery had experienced considerable 
losses in the amount of traffic handled 
for some of its contracting shippers. 

Among other reasons given by ap- 
plicants’ president for filing the appli- 
cations were because possible legislative 
changes in the definition of a contract 
carrier in the interstate commerce act 
might make its present operations im- 
possible, because applicants’ present au- 
thorities were fixed and considered too 
rigid whereas the business of the ship- 
pers served continued to change, and be- 
cause the answer to the question of 
whether the compliance case allowed or 
prohibited taking on additional contracts 
could not be resolved, the examiner 
said. 

The examiner noted that as a re- 
sult of the compliance case, Emery’s 
contracts were reduced from 41 to 32, and 
those of Midwest were reduced from 24 
to 17. He added that at the outset of 
the hearing, Emery was serving under 
contract 39 shippers and Midwest was 
serving 18. , 

“During the course of these proceed- 
ings,” the examiner said, “the decision 
in Contract Steel Carriers, Inc. v. US., 
128 F.Supp. 25, was rendered which held, 
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in effect, (1) that the number of con- 
tracts held by a motor contract carrier 
was not sufficient, of itself, to establish a 
holding out as a common carrier, and 
(2) that the Commission could not limit 
the number of contracts which such 
carriers could enter into with shippers.” 


Contention of the Railroads 


Examiner Cheseldine said that the rail 
carriers contended that the considered 
applications involved much more than 
“mere” conversion and that it was in- 
cumbent on applicants to make the full 
measure of proof that the public con- 
venience and necessity required the 
common carrier operations proposed. The 
railroads cited Fischbach Trucking Co., 
Common Carrier Application, 61 M.C.C. 
539. 


Before setting out his discussion and 
conclusions, in his 288-page report, in- 
cluding 84 pages of appendices, Ex- 
aminer Cheseldine stated the positions 
of the opposing parties. After discussing 
rulings he made with respect to admission 
of evidence in the course of 80 days of 
hearings, he affirmed those rulings. 


Discussion and Conclusions 

“As seen,” he said in his discussion and 
conclusions, “all the parties agree that 
an affirmative finding of public conven- 
ience and necessity is necessary if the 
proposal is to be authorized. As a result, 
the first question to be determined is 
whether the evidence is sufficient to sup- 
port such a finding, and, if so, secondly 
whether the authority sought should be 
granted to the extent applied for. These 
questions will be considered in the same 
order because a negative finding in the 
former precludes the necessity for con- 
sidering the latter.” 

With respect to his rulings on the 
admission of evidence over the objec- 
tions of parties whose positions the evi- 
dence was adduced in opposition, Ex- 
aminer Cheseldine quoted from the 
Commission’s report in Riss & Co., Inc., 
Extension—Explosives, 64 M.C.C. 299, in 
support of his rulings. 

Moreover, the examiner continued, the 
introduction of a competitive service was 
in the public interest where it would 
“secure the benefits” of an improved 
service without being unduly prejudi- 
cial to the existing service. In such cir- 
cumstances, the finding that the addi- 
tional carrier would, to a certain extent, 
decrease available tonnage and revenues 
of existing carriers would not defeat a 
finding of public convenience and ne- 
cessity, he said, citing Inland Motor 
Freight v. United States, 36 F.Supp. 885. 


Accordingly, the examiner added, all 
the evidence of rercord, whether specific- 
ally referred to or not, would be con- 
sidered in reaching the ultimate conclu- 
sions herein. 


Number of Contracts 


Referring to the court decision in 
Contract Steel Carriers’ case, the ex- 
aminer said that decision made far- 
reaching changes regarding the per- 
missible solicitation by a contract carrier. 
That the effect of this decision was ap- 
plicable to practically all contract car- 
riers was evidenced by the inclusion in 
the Commission’s recommendations for 
legislative action in its seventieth annual 
report, for among other things, a re- 
definition of a contract carrier by motor 


vehicle, and the authority to issue certifi- 
cates in lieu of presently held permits 
where existing contract carriers did not 
fall within the new definition. 

As a practical matter, insofar as 
applicants were concerned, Examiner 
Cheseldine said, the decision in the Con- 
tract Carriers case invalidated the basis 
for the compliance case and made any 
violations of their agreements therein by 
reason of subsequent addition of con- 
tracts, nothing more than technical ones 
which patently were not sufficient to bar 
a grant of the authorities sought. 


Compliance With ‘Fischbach’ Terms 


As to the contention that a conversion 
should be within the terms of the Fisch- 
bach case, the examiner said he did not 
consider that the Fischbach criteria were 
to be construed as an exact and inflex- 
ible formula but rather more as a guide 
or pattern of the evidence.required de- 
pending on all the particular circum- 
stances. 

“Actually to require literal compliance 
with the Fischbach criteria in the pro- 
ceedings,’ Examiner Cheseldine said, 
“would, in the examiner’s opinion, be 
unrealistic in at least two particulars. 

“In the first place, while there is no 
question an applicant in a conversion 
case should be willing to offer the can- 
cellation of all its present authority which 
is dormant or under which no substantial 
operations have been performed for some 
time, it is equally true that questions of 
the extent of dormancy and substanti- 
ality of operations are matters upon 
which there are areas ‘of reasonable 
differences of opinion. In such circum- 
stances the requirement that an appli- 
cant ‘offer all such authority for can- 
cellation’ is equally a matter of opinion, 
which may or may not ultimately be 
found to be correct, and for which such 
applicants should not be held strictly 
accountable. 

“Secondly, and of considerable more 
importance is the following language in 
the Fischbach case supra, at page 547: 

“If there is, in fact, a public need 
for the conversion of applicant’s opera- 
tion from contract to common carriage, 
it would seem that the shippers already 
served by applicant as a contract carrier 
would be the first to sense it and be able 
to support the application with state- 
ments of specific reasons for their need. 
In fact, the unexplained failure of any 
such shipper of substantial traffic to 
support the application would suggest 
its satisfaction with the existing con- 
tract-carrier service.’ 

“The supposition in the first quoted 
sentence might well apply in those situ- 
ations not only where it is possible to 
make a clear-cut distinction between 
the present contract and the proposed 
common carrier service but also where 
the present shippers are capable of de- 
termining and concluding with respect to 
the relative advantage between the con- 
tinued use of the present contract service 
as opposed to the utilization of the pro- 
prosed common carrier service. Patently 
such is not the situation here. 


Shippers ‘Sensitive’ to Changes 


“Besides the lack of any real substan- 
tive distinction between applicants’ pres- 
ent and proposed services the testimony 
of most of the representatives of the 
contracting shippers shows a dearth of 
knowledge of the essential elements 
necessary in arriving at such conclu- 
sions. Most of these same shippers, how- 
ever, did notice a decline in both the 
quantity and quality of applicants’ 
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service since about 1950 and as a resy}t 
did request improvement. To this ex. 
tent they did ‘sense’ a need for some 
changes but left the method up to ap- 
plicants. 

“With respect to the second «uoteg 
sentence it would appear where either 
through inference by reason of lack of 
shipper support, or through affirmative 
admission there is shipper satisfaction 
with the existing contract-carrier sery-. 
ice that, as a matter of course, ‘enia] 
of the application would be requir«d, 

“Here again the principle would up- 
doubtedly be reasonble where there are 
only a few contracting shippers being 
served and where those who do appear 
merely express satisfaction with es isting 
service. However, at the outset of these 
proceedings a total of 57 contr: cting 
shippers . . . were being served by ap- 
plicants of which 48 appeared in siipport 
of the proposal, and of the latter only 
a few indicated a continuing perfcrence 
for contract carrier service.” 


Degree of ‘Proof’ for Conversivn 


The examiner said that the substance 
of the suggested rule of the railroads 
would have the effect of requiring a 
higher degree of proof from a carrier 
already in the field and providing satis- 
factory service than from either an ex- 
isting carrier providing unsatisfactory 
service or a new carrier initially seek- 
ing authority. 

“Patently such a rule is without merit,” 
the examiner said. “Somewhat to the 
same effect is the argument of the op- 
posing motor carriers and the (Regular 
Route Common Carrier) Conference that 
while the evidence of applicants’ past 
operations cannot be ignored that, never- 
theless, they should not be considered 
and used as a springboard to common- 
carrier authority because of the different 
basis for the initial issuance of the un- 
derlying authority. 

“There is no showing herein that ap- 
plicants sought and obtained contract- 
carrier authority for other than legiti- 
mate purposes. Likewise there is no 
question but that applicants have con- 
ducted substantial operations in the con- 
sidered territory for a number of years; 
that many large shippers and receivers 
of freight have come to rely upon the 
continued availability of their sérvices; 
that most of their present contracting 
shippers, as well as a considerable num- 
ber of noncontracting shippers and re- 
ceivers support the proposal; and, that 
by reason of the scope and quantum of 
their services they are already substan- 
tial competitors of the other carriers 
operating in the considered territory. 

“With due consideration to the fore- 
going the examiner is convinced that 
applicants have made the necessary 
showing to justify the issuance of cer- 
tificates authorizing operations on a sub- 
stantial parity with their present con- 
tract-carrier operations, and, in addi- 
tion, certain other authority for which 
a public demand and need also has been 
shown. 


Grounds for Conclusions 


“In arriving at this conclusion the 
examiner has taken into consideration 
the extent of applicants’ past operations, 
the collective representations of the 
supporting shippers and carriers for the 
proposal and the evidence with respect 
to the present competitive situation as 
compared to the future competitive po- 
tential of applicants’ operations on those 
of the other existing carriers. Also, a 
pointed out by the rail carriers, the 
territory involved undoubtedly has the 
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greatest concentration of available trans- 

portation service, but this must be con- 

sidered along with the fact that it like- 
includes more of the growing indus- 
and main population centers than 
other comparable area of its size in 
ountry.” 


( onversion ‘Benefits’ Are Balanced 


a practical matter virtually all 
rsion applications involved the 
1ation of restrictions (1) as to the 
of shippers which might be served 
tone), (2) against interchanges, (3) 
st serving the general public and 
gainst tacking separate grants of 
rity, the examiner said. 


ie first three result from their 

ent inconsistency with common car- 
rie. service and the fourth is imposed 
on). for good cause,” Examiner Chesel- 
din. said. “However, despite these bene- 
fits. vhich accrue to such applicants in 
var’ .g degrees depending on the par- 
ticu. r circumstances, conversion from 
con! ict to common carrier ultimately 
stri;-s at least a partial balance by 
no ‘-nger permitting such carriers (1) 
to . ise equipment to shippers, (2) to 
give preferential treatment to one ship- 
per over another, (3) to pick and choose 
the vaffic they wish to handle, and (4) 
to charge different shippers from the 
sam: origin different rates for the same 
sery.ce. In this connection it is well 
estai lished that contract carriage, being 
a form of private carriage, is regulated 
only to the extent necessary to protect 
comnion carriage which is the backbone 
of cur national transportation system. 


‘Therefore, in the final analysis it 
would appear that any contract carrier 
which has operated as such for a sub- 
stantial period of time, and which is 
willing to assume the responsibilities and 
undertake to operate pursuant to the 
regulations applicable to common car- 
riage should be allowed to, provided the 
conversion can be accomplished without 
a substantial distortion of the existing 
competitive situation. Paul M. Gillmor 
Co. Common Application, 66 M.C.C. 601.” 

After disposing of the rights sought 
which were beyond those presently held 
by applicants, and the rights presently- 
held by applicants which were not in- 
corporated in the applications, Examiner 
Cheseldine said that there was no ques- 
tion but that Emery’s operations under 
its present rights had been substantial. 


Extent of Present Operations 


From the testimony of the contracting 
shippers, Emery’s operations were shown 
to have involved a wide variety of com- 
modities falling within the category of 
“foodstuffs,” the examiner said, adding 
that a recapitulation of these operations 
indicated almost a complete use of appli- 
cant’s present authorities, and in the 
over-all picture, an already existing 
comprehensive operation throughout the 
entire territory sought. 


Private Carrier Cooperation 


“In addition,” he said, “there are a 
number of instances where the evidence 
Shows (1) that applicant is performing 
practically the entire haul and using a 
cartage operator for what amounts to a 
local delivery, (2) that shippers are 
performing a portion of the line-haul 
transportation, in private carriage, in 
order to make available applicant’s serv- 
ices either as the originating or deliver- 
ing carrier, and (3) that applicant, 
through the so-called “agency” arrange- 
mets, is participating in a combination 
of two separate line-haul movements 


with other for-hire carriers, which usu- 
ally requires a physical transfer of lading 
where applicant has not furnished equip- 


‘ment for the entire movement, and re- 


sults in a more cumbersome procedure 
to the shipper than required in connec- 
tion with ordinary interline shipments. 

“Apart from the operations actually 
performed by applicant, the evidence 
shows that while the total production 
in the food industry has increased 
generally, wholesalers and retailers are 
tending to reduce inventories and as a 
result are buying in smaller quantities 
which requires more frequent and de- 
pendable service. Besides this, a steadily 
increasing requirement for additional 
mechanical refrigerated equipment is 
shown by the supporting shippers who 
have been unable, in some instances, to 
obtain such equipment even for sched- 
ule repetitive movements. These and 
other factors, including the increase in 
the number of specialty food items which 
normally are sold only in small lots, ac- 
count for some of the demands and needs 
indicated herein for additional truck 
service with territorial coverage capable 
of providing multiple pickups and de- 
liveries. 

“Moreover, the lack of sufficient serv- 
ice of the latter type, particularly where 
protective service also is required, is ap- 
parently one of the primary reasons for 
the increased use of private carriage 
by some shippers, and for the continued 
use of rail service by others, although 
the latter assert a preference for, and 
their customers request, for-hire truck 
service. 

“In the circumstances, this extensive 
private carriage is a potential source of 
new business for applicant and opposing 
carriers as well. Furthermore, with re- 
spect to noncontracting shippers the 
proposal is expected to enable some of 
them to develop new business and im- 
prove their competitive position with 
other concerns located in the same pro- 
ducing area. 

“Finally on the question of what effect 
the proposal will have on the present 
competitive situation between applicants 
and the opposing carriers there is a 
considerable divergence of opinion which, 
to some extent, has changed since the 
close‘ of the record in these proceedings 
as indicated by the subsequent with- 
drawal by some carriers of their opposi- 
tion. In the examiner’s opinion, however, 
whatever doubts may have previously 
existed in this respect have now been 
resolved by the decision in the Contract 
Steel Carriers case, supra.” 


1.C.C. Corrects Docket Number 


The Commission has issued a corrected 
report and recommended order of an 
examiner in I. and S. M-8697, Pipe Fit- 
tings—-Anniston, Ala., to Chicago, Ill. It 
said that the report and recommended 
order in this proceeding, served on Feb- 
ruary 27, bore the docket number I. and 
S. M-8679, instead of the correct number, 
I. and S. M-8697 (T.W., March 2, pp. 
72-73). It was stated that any exceptions 
to the examiner’s corrected report and 
order would be due within 30 days from 
March 12. 


Motor Finance Proposals 


Examiner Willard Goheen, by a rec- 
ommended report in MC-F-6324, Mc 
Duffee Motor Freight, Inc.—Control— 
Sutton Transfer, Inc., has proposed that 
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the Commission deny an application of 
McDuffee Motor Freight, Inc., of Leba- 
non, Ky., for authority to acquire con- 
trol of Sutton Transfer, Inc., of Lexing- 
ton, Ky., through purchase of all its 
outstanding capital stock, and a sup- 
plemental application of W. C. McDuf- 
fee, also of Lebanon, for authority in 
turn to acquire control of Sutton Trans- 
fer, Inc., through the acquisition by 
McDuffee Motor Freight, Inc. 


Reduced Rate on Magnesium 
Via Truck to Denver Not 
Reasonable, Says Examiner 


Motor carrier proponents of a re- 
duced truck commodity rate on mag- 
nesium metal or magnesium metal 
alloy shipped from Illinois points 
and St. Louis, Mo., to Denver, Colo., 
in competition with the railroads, 
have failed to establish that the 
proposed rate is just and reasonable 
and not otherwise unlawful, accord- 
ing to a Commission examiner. 


By his recommended report issued in 
I. and S. M-8847, Magnesium, Illinois 
and Missouri to Denver, Examiner Albert 
E. Luttrell recommended that the Com- 
mission require cancellation of the sus- 
pended schedules and discontinue the 
proceeding on finding not shown just 
and reasonable a proposed commodity 
rate of 159 cents a 100 pounds, mini- 
mum 35,000 pounds, on the considered 
commodities. 


“Since, so far as it appears, the pro- 
posed rates are not a competitive neces- 
sity,” the examiner said, “they would 
tend, without justification, to create 
unsound conditions, and to promote de- 
structive competitive practices. In these 
circumstances, these schedules cannot be 
approved as being just and reasonable.” 


The examiner described the com- 
modity as “magnesium metal or magne- 
sium metal alloy, loose or in packages, 
viz: angles, bars, N.O.I., beams or rods, 
moldings or channels, plates, sheets or 
strips,” transported from East St Louis 
and Madison, IIl., and St. Louis, Mo., to 
Denver. 


On protest of the Western Trunk Line 
Committee, he said, the involved tariff 
schedules were suspended to March 24. 
They had been filed to become effective 
August 25, 1956, by motor common car- 
riers parties to a tariff of the Rocky 
Mountain Tariff Bureau, Inc. 


The truck line proponents presently 
maintained a commodity rate of 180 
cents, minimum 30,000 pounds, from the 
aforementioned origins to Denver, and 
the corresponding rail rate was 159 
cents, the same as the proposed motor 
rate, subject, however. to a minimum of 
50,000 pounds, the examiner said. 

A comparison of proposed earnings 
with average expenses clearly indicated 
that the proposed rate was fully com- 
pensatory, the examiner said. é 


Two ‘Piggyback’ Movements 


“Magnesium metal is actually shipped 
from Madison and the movement to 
Denver began in April, 1955,” said Ex- 
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aminer Luttrell. “The entire movement 
was via truck at a rate of 170 cents, 
minimum 30,000 pounds. In an attempt 
to participate in this business the rail 
carrier protestants published a rate of 
170 cents, minimum 30,000 pounds, 
effective January 10, 1956, but with the 
exception of two piggy-back shipments 
the entire movement continued to be 
via truck even after the rates were 
equalized. 


“In their further efforts to obtain a 
portion of this business which now saw 
the Denver receiver using increasingly 
large amounts of magnesium metals and 
the potential of the Madison shipper 
increased to 6,000,000 pounds per year 
protestants published new reduced rates 
effective April 12, 1956, of 159 cents, 
minimum 50,000 pounds, and 170 cents, 
minimum 40,000 pounds, both rates in- 
cluding the Ex Parte 196 increases. 

“Despite the fact that the rail rate of 
159 cents was 11 cents lower than the 
truck rate of 170 cents the rail carriers 
were still unable to obtain any of this 
business until after May 2, 1956, when the 
truck rate of 170 cents became subject 
to the Ex Parte 196 increases and was 
increased to 180 cents. This increase re- 
sulted in a spread of 21 cents, rail under 
truck, and since May 2, 1956, the move- 
ment has been via both rail and truck. 

“In I. and S. M-8545, Magnesium Metal 
—TIllinois and Missouri to Colorado, pro- 
ponents, by schedules to become effective 
May 26, 1956, proposed to meet the re- 
duced rail rates on 40,000 and 50,000 
pounds minimum weights. The new rates 
were protested by rail-carriers, were 
suspended, and were subsequently can- 
celled on June 28, 1956. Protestants’ 
main objection in that proceeding was 
to the proposed minimum weights which 
exceeded the legal carrying capacity of 
a single vehicle.” 

The examiner said that for the trucks 
to be able to participate in the move- 
ment at a rate disadvantage of 11 cents 
or 21 cents depending on whether the 
movement was before or after May 2, 
1956, there must be considerations other 
than those of rates that governed the 
mode of transportation that was used. 


Rail Disadvantage Stated 

He said the Madison shipper had in- 
formed the railroads that the most 
important disability the railroads had 
was the adidtional cost incurred by the 
rail shipper in loading, bracing and 
blocking railroad box cars. This shipper 
estimated, he said, that these costs were 
about 10 cents a 100 pounds higher than 
the cost of loading trucks. After further 
comparsions of rail and truck loading 
and the costs thereof, the examiner said 
the Commission had considered as dis- 
advantageous to the railroads additional 
costs usually incident to movement by 
rail. He cited Motors and Generators 
From Connecticut to Los Angeles, 63 
M.C.C. 501, in which the Commission 
said, in part: 

“Additional costs to the shipper are 
incurred in movements by rail, such as 
blocking and bracing, and loading and 
unloading in the cars. .. . Thus an exact 
parity in these motor and rail rates is 
not necessary to enable the respondents 
to meet the rail competition.” 


Modified procedure was followed in 
the case. 

Any exceptions to the examiners’ report 
are due within 30 days from March 12. 


Rail Track Use Proposal 
At Meridian, Miss., Favored 


A Commission examiner has recom- 
mended that the Commission, division 
4, authorize construction by two subsid- 
iaries of the Southern Railway of a 200- 
foot connecting track at Meridian, Miss., 
that would permit continuance of op- 
eration under joint use over 1,800 feet 
of double main track of the Alabama & 
Vicksburg Railway, which is operated 
under lease by the Illinois Central 
Railroad. 

A proposed report of Examiner Robert 
Romero was issued in Finance No. 19225, 
Alabama Great Southern Railroad Co., 
et al., Joint Use, embracing No. 32034, 
Application of Alabama Great Southern 
Railroad Co., et al. 

Conditions for employe protection were 
recommended the same as prescribed in 
Chicago & North Western Railway Co. 
Merger, 261 I.C.C. 672. 

The two Southern Railway subsidiar- 
ies are the Alabama Great Southern and 
the New Orleans & Northeastern rail- 
roads. 

By an order issued in Finance No. 
19225 and No. 32034, the Commission, 
division 4, denied a request of the Illinois 
Central Railroad, intervener, that the 
Commission take Official notice of testi- 
mony offered in a court proceeding, in- 
volving the same subject matter as the 
applications of the two Southern Rail- 
way subsidiaries. The Commission said 
the court testimony was extra-record in- 
formation of which the Commission took 
no Official notice, and was therefore im- 
properly incorporated in a brief filed 
by the I.C. 

The Commission granted a motion of 
the applicant raliroads to strike the 
court testimony from the I.C. brief. 


RAIL AND WATER REPORTS 


Farm Wagons 


No. 32020, Southeast Ford Tractor Co. 
v. Atlanta & West Point Railroad Co., 
et al. By Examiner William W. Wood. 
Modified procedure followed. Recom- 
mends dismissal of complaint on finding 
applicable and not shown unjust or un- 
reasonable, rates charged on _ four 
straight carload shipments of farm 
wagons, knocked down, from Davenport, 
Ta., to Decatur, Ga., received by com- 
plainant on and between July 10, 1951, 
and October 5, 1954. The charges col- 
lected were based on an exceptions rat- 
ing of sixth class named in item 740- 
series of Agent R. G. Raasch’s tariff 
I.C.C. No. 614, for which class rates were 
published in the same agent’s tariff 
I.C.C. No. 485, the examiner said. On 
a question of applicability raised by the 
complainant, the examiner said that in 
view of the fact that an exceptions 
rating was published on the instant com- 
modity, from and to the points involved, 
the exceptions class rate, in the absence 
of provisions authorizing alternation 
with the classification rating, was ap- 
plicable. He said the present basis in 
effect on farm wagons was a Class 45 
exceptions rating and was related to the 
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appendix 18, No. 28300 class rate scaje 
prescribed in Class Rate Investigation, 
1939, 281 I.C.C. 213, 328. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these re} 
become effective at expiration of 30 
from date of service of reports (35 
if general office of a party to a proc 
ing, or the office of the petitioner re 


rts 
ays 
cays 
ed- 
re- 


senting him, is located at or west «; BE 


Paso, Tex., Salt Lake City, Utah or 
Helena, Mont.) unless exceptions ave 
been filed within the 30-day perio. or 
the order has been stayed or poOstp: ned 
by the Commission. 

State in which applicant for certifi 
license or permit has home office is s} 
below in “black face’? type, with : 
of town or city following. 
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wh 
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Certificates—Licenses—Perm ‘ts 


California (San Pab1o0)—MC-1''7028, 
Sub. 27, Acme Transportation, Inc. Ex. 
tension—Nevada Pipeline Points. Certifi- 
cate proposed. Petroleum and petreleum 
products, in bulk, in tank Vehicles, from 
Fallon and Sparks, Nev., to points in 
Modoc, Lasse, Plumas, Sierra, Nevada, 
Placer, El Dorado, Alpine, Mono and 
Yuba counties, Calif., and those in Lake 
and Klamath counties, Ore., over irreg- 
ular routes, and contaminated shipments, 
from of the specified commodities, from 
Sparks and Fallon, Nev., to points in 
Alameda, Contra Costa, Sacramento and 
Yolo counties, Calif., over irregular routes. 

Illinois (Chicago)—MC-66539, Sub. 8, 
Phil Krass and Mary Krasnowsky, dba 
IL. & C. Co., Extension—Indiana. Per- 
mit proposed. Over irregular routes, 
materials, supplies and equipment used in 
the manufacture of women’s foundation 
garments, between Chicago, IIll., and 
points in a specified part of Indiana, 
excluding service at Terre Haute, Bloom- 
ington, Bedford, and Vincennes, Ind. 

Illinois (Decatur)—MC-114803, Sub. 1, 
Joseph E. Glacken and Charles E. Glac- 
ken dba Glacken Bros., Extension—Com- 
pressed Gases. Permit proposed and ap- 
proval of dual operations recommended. 
(1) Nonpoisonous compressed gases, in 
shipper-owned manifold tube trailers, 
from a described plant site at or near 
Ficklin, Ill., to points in Indiana, and 
(2) empty shipper-owned manifold tube 
trailers on return, over irregular routes. 

Illinois (Quincy)—MC-61709, Sub. 6 
Meinhardt Cartage Co., Extension—Al- 
ternate Route (corrected report). Certi- 
ficate proposed. General Commodities, 
with exceptions, between Chicago, II, 
and Joliet, Ill., over U.S. Highway 6, 
serving no intermediate points, and 
serving Joliet for joinder of routes 
only as an alternate route for operating 
convenience in connection with author- 
ized regular-route operations between (1) 
Chicago and Quincy, IIll., and (2) Chicago 
and Keokuk, Ia. 

Indiana (Indianapolis) —-MC-6992, Sub. 
1, American Red Ball Transit Co., Inc, 
Extension—Western States. Certificate 
proposed. Household goods, between 
points in Ariz., Calif., Ida., Mont., Nev. 
N.D., Ore., Utah and Wash., on the one 
hand, and, on the other, points in 3 
states and the District of Columbia, over 
irregular routes. 

Iowa (Iowa City) —MC-92983, Sub. 18, 
Eldon Miller, Inc., Extension—Vinegal. 
Certificate proposed. Over irregular 
routes, vinegar and acetic acid, and 
blends thereof, between Memphis, Tenn. 
on the one hand, and, on between Mem- 
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phis, Tenn., on the one hand, and, on 
the other, places in seven states. 

Kansas (Wichita)—MC-35737, Sub. 7, 
The Cassell Transfer and Storage Co., 


Extension—Alternate Route-Kansas (cor- 
rected report). Certificate proposed. 
Ger ral commodities, with exceptions, 
be(.en Kansas City, Mo., and Wichita, 


Kan. and return, over a specified route, 
ser: .g no intermediate points, as an 
alter ate route for operating convenience 
on! in connection with otherwise 
auth rized regular-route operations. 
Keatucky (Science Hill)—MC-115679, 
Sub. 1, Bill Smith, dba Smith Truck 
Line. Extension—Specified Commodities. 


Cert icate proposed. Over irregular 
rout (1) agricultural machinery, from 
Nas! ille, Tenn., to Science Hill., (2) 


ferti’ zer, from Cincinnati, O., to Science 
Hill (3) frames for box spring mat- 
tress 5, from Science Hill to Nashville - 
and fferson City, Tenn., (4) unfinished 
jum! r, from Science Hill to Cincinnati 
ana Morristown, Tenn., and (5) feed, 
from Cincinnati to Eubank, Ky. 

M: sachusetts (Adams)—MC-88656, 


Sub. ., Ralph M. Bishop, dba Bishop’s 
Exp: ss, Extension—New England States. 
Den: | of certificate proposed. New furni- 
ture, from Arlington, Vt., to points in 
Vt., N.H., Mass., R.I., Conn., N.Y., and 
N.J., over irregular routes. 


Mississippi (Jackson) —MC-11159, Sub. 
35, Miller Petroleum Transporters, Ltd., 
Extension—Alabama. Certificate propos- 
ed. fallow, in bulk, in tank vehicles, 
from Montgomery, Ala., to New Orleans, 
La., over irregular routes. 

Mississippi (McComb) — MC-104430, 
Sub. 21, Capital Transport Co., Inc., Ex- 
tension—Mississippi. Certificate proposed. 
Aviation gasoline, lubricating oils and 
naphtha, in bulk, in tank vehicles, from 
Baton Rouge, St. Rose and Gretna, La., 
to points in Mississippi north of USS. 
Highway 80, and jet fuel, in bulk, in tank 
vehicles, from Baton Rouge, La., to the 
U.S. Naval Base 20 miles north of Meri- 
dian, Miss., over irregular routes. 

Missouri (Kansas City)—MC-111540, 
Sub. 1, William E. Loyd and Darrel L. 
Loyd, dba Loyd Bros. Truck Line, Ex- 
tension—Iowa and Nebraska. Denial of 
permit proposed. Metal culver pipe from 
North Kansas, Mo., to points in Ia., 
and Neb., over irregular routes. 

Missouri (Poplar Bluff)—MC-116248, 
G. W. Connor, dba Connor Buslines, 
Common Carrier. Certificate proposed. 
Passengers and their baggage, express, 
mail and newspapers, between Poplar 
Bluff, Mo., and Cairo, Ill., serving the 
intermediate points of Fisk, Dudley, Dex- 
ter, Essex, Morehouse, Eikeston, Bert- 
rand, Charleston and Birds Point, Mo., 
and unnamed points along US. High- 
way 60. 

Montana (Dillion) —MC-99580, Sub. 1, 
Gerald H. Bostwick, dba Butte-Dillon 
Freight Line, Common Carrier. Certifi- 
cate proposed. General commodities, with 
exceptions, between Butte, Mont., and 
Idaho Falls, Ida., over U.S. Highway 91, 
serving the intermediate points of Divide, 
Melrose, Glen, Dillon, Armstead, Dell, 
Lima, and Monida, Mont., and Hum- 
phrey, Spencer Dubois and Roberts, Ida. 


Nebraska (Chester)—MC-1641, Sub. 36, 
Ray Peake, dba Peake Transport Serv- 
ice, Extension—Asphalt. Certificate pro- 
posed. Liquid asphalt and road oils, in 
bulk, in tank vehicles, from Phillipsburg 
and Wichita, Kan., to points in a de- 
Scribed portion of Nebraska, over irreg- 
war routes. 


Ohio (Alliance)—MC-111196, Sub. 9, 
R. Kuntzman, Inc., Extension—Ohio. 








Denial of certificate proposed. General 
commodities, with exceptions, between 
points in Ohio, over specified routes, in 
connection with traffic only which origi- 
nates at or is destined to Alliance or 
points within 12 miles of Alliance. 

Oregon (Grants Pass) —-MC-25624, Sub. 
11, Dean S. Axtell, Extension—Plywood 
—California. Certificate proposed. Ply- 
wood, from Merlin, Ore., to points in 12 
California counties, over irregular routes, 
with no service on return except as other- 
wise authorized. 

Pennsylvania (Reinerton)—MC-95473, 
Sub. 5, Harold A. Daub, Extension— 
Cecil County, Md. Certificate proposed. 
Sand, in bulk, from Perryville, Md., and 
points within 10 miles thereof in Cecil 
County, Md., to points in Berks and 
Schuylkill counties, Pa., over irregular 
routes, subject to conditions, including 
one that applicant shall not transport 
property in the same vehicle and at 
the same time as both a private and for- 
hire carrier. 

Tennessee (Memphis)—MC-113861, 
Sub. 10, W. H. Wooten and J. H. Parker, 
dba W. H. Wooten Transports, Extension 
—Coal Tar. Certificate proposed. Coal 
tar, and coal tar products, with specified 
exceptions, in bulk, in tank vehicles, from 
Memphis, Tenn., to points in Ala., Ark., 
Miss., Mo., and Ky. 


f riefs 








Rails Ask Decision on New 
Demurrage Tariffs Without 


Proposed Report, Argument 


The purposes of the schedules 
under suspension and investigation 
in I. and S. No. 6646, Increased De- 
murrage Charges—1956, are to in- 
crease the daily availability and 
utilization of freight cars and al- 
leviate car shortages, and public 
interest requires that the schedules 
become effective as now published, 
say the respondent railroads in a 
brief filed in the proceeding. 


Those statements were made in sup- 
port of the contentions of the respond- 
ents that “there is no occasion or neces- 
sity for a proposed report or oral argu- 
ment” in the proceeding. 

“Public interest requires that the 
schedules become effective upon the date 
now published and such is essential if 
they are to be of any benefit in the 
mounting car shortage that will soon 
take place,” the respondents said. “The 
Commission should proceed without fur- 
ther delay to a determination in this 
proceeding.” 

The increases in demurrage charges, as 
well as new demurrage rules, were sus- 
pended by the Commission, from August 
28, 1956, to and including March 31. 
Subsequently, the railroads postponed 
the effective date to June 1, on request 
of the Commission. 

Under the railroads proposals, the 
present car demurrage charges of $3 
a day for each of the first four days 
after the expiration of free time for 
which a car is detained, and $6 a day for 
each subsequent day, will be increased 
to $4 for each of the first two days after 
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free time, $7 for each of the next two 
days and $10 for each day thereafter. 

In addition, they propose to include 
Saturdays, Sundays and holidays in 
computing demurrage and to reduce the 
number of credits that can be used in 
off-setting debits. 

The proposals brought opposition from 
shippers and shipper organizations in- 
cluding the National Industrial Traffic 
League (T.W., Feb. 23, p. 80). 


Establishment of Reasonableness 


The railroads contended that they 
had established the justness and rea- 
sonableness of the suspended schedules 
and that they should be permitted to 
become effective as now published 
June 1. 

The railroads urged the Commission 
to make the following findings: 

“1. There has been a progressive and 
substantial increase in the percentage 
of total cars detained beyond free time 
during the years 1955 and 1956. Such 
car detention has had a detrimental 
effect upon the daily availability and 
utilization of the freight car fleet. 
Since the year 1951 increased car de- 
tention has resulted in a loss of ap- 
proximately 15,000 freight cars in the 
number available daily for loading and 
unloading. 

“2. The proposed increase in demur- 
rage charges and the amended rules will 
result in a material lessening of car 
detention and add substantially to the 
number of cars available daily for load- 
ing and unloading. 

“3. The proposed demurrage charges 
have been shown to be just and reason- 
able and not otherwise unlawful. 

“4. The proposed amended rules have 
been shown to be just and reasonable 
and not otherwise unlawful.” 


Opposition Briefs 

Opposition briefs were filed by the 
following: 

Chicago Board of Trade; Southern 
Hardwood Traffic Association and the 
Associated Cooperage Industries of Amer- 
ican, Inc., jointly; Southwestern Indus- 
trial Traffic League, Texas Industrial 
Traffic League and Dallas (Tex.) Cham- 
ber of Commerce, jointly; Colorado 
Milling and Elevator Co., Denver, Colo.; 
Corn Exchange of Buffalo and the Trunk 
Line Grain and Grain Products Traffic 
Council, jointly; Timberland Lumber Co., 
Eugene-Williamette Lumber Co., Jacob- 
sen Lumber Co., all of Eugene, Ore., and 
North Pacific Lumber Co., Oregon-Pacific 
Lumber Co., and United Lumber Co., all 
of Portland, Ore., jointly. 

Chicago Association of Commerce and 
Industry; Central Territory Traffic Con- 
ference; Cincinnati (O.) Chamber of 
Commerce; National Plant Food Insti- 
tute; Norge division of Borg-Warner 
Corporation, Chicago; Carnation Co.; 
Osborne McMillan Elevator Co., Minne- 
apolis, Minn.; Minneapolis Traffic As- 
sociation, Minneapolis Grain Exchange, 
Minneapolis Grain Commission Mer- 
chants Association, Minneapolis Grain 
Shippers Association, Minneapolis Ter- 
minal Elevator Association and North- 
— Country Elevator Association, joint- 


National Council of Farmers Coopera- 
tives; South Dakota Public Utilities 
Commission; New England Industrial 
Traffic League and the Public Utility 
Commissioner of Oregon. 


Hearings 


California Interests Attack Percentage 
Method of Increasing Rates of Railroads 


State Agency Files Opposing Verified Statement Directed to This 
Issue; Says Statements on Other Aspects of Ex Parte 206 Will Be 
Filed With 1.C.C. Shippers Generally Object to Amounts Sought. 


In what it called its “first verified 
statement in opposition” to the addi- 
tional increases in freight rates 
sought by the railroads in the second 
phase of Ex Parte No. 206, Increased 
Freight-Rates—Eastern and Western 
Territories—1956, the State of Cali- 
fornia has urged the Commission to 
use another procedure of increasing 
Freight Rates—Eastern and Western 
centage increase should it find an 
increase is necesSary. 


“This verified statement is directed 
exclusively to the question whether 
straight percentages or some other form 
should be given to any further general 
increase, in the event the Commission 
should find an increase to be required,” 
it was stated in a foreward to the state- 
ment. “The filing of this statement 
should not be construed as an indication 
by your affiant that there is, or is not, 
a need for any further rate increase. 
Separate verified statements will be ad- 
dressed to that issue, among others, upon 
further analysis of the most recent rail- 
road evidence.” 

The verified statement was submitted 
on behalf of the “people of the state 
of California and the Public Utilities 
Commission of said state” by C. Ray 
Bryant, principal transportation rate ex- 
pert of the state agency. 

It was one of several released by the 
Commission as statements filed by ship- 
pers in opposition to petitions of eastern 
and western railroads for increases in 
rates amounting to 22 per cent, and of 
southern railroads for increases totaling 
15 per cent, over the level of rates in 
effect on December 27, 1956. The due 
date for such verified statements is 
March 25. 

“In every one of the long series of 
revenue proceedings, of which Ex Parte 
No. 206 is the latest, there has been 
evidence that nationwide freight rate in- 
creases should not be made on a straight 
percentage basis,” the statement said. 
“The vices inherent in the percentage 
form of rate adjustment have been 
brought to the Commission’s attention 
many times and in many ways by many 
witnesses and the Commission frequently 
has recognized and described these vices.” 


Mr. Bryant said that the I.C.C. had 
used one or the other, or a combination 
of both percentage or flat increases for 
increasing rates. He quoted the I.C.C. 
as saying in Ex Parte No. 148 that it 
had never attempted to lay down a rule 
applicable at all times and on all com- 
modities. 


“Nevertheless,” he said, “since 1938, the 
Commission has approved percentage 
increase upon percentage increase... 


Why? Because of expediency, as appears 
clearly from the Commission’s reports. ... 
Emergency circumstances generally pre- 
clude the consideration necessary to the 
development and prescription of a more 
suitable form of rate adjustment. ... 

“In permitting percentage increases 
under emergency circumstances, the 
Commission has had the assurance of 
the railroads that they would correct 
the resulting maladjustments.... It 
has admonished them to do so. These 
admonitions have been ineffective. 

“If it is ever to do so again, the Com- 
mission in this proceeding should weigh 
carefully the relative advantages and 
disadvantages of the several alternative 
forms of rate increase, and authorize 
only such form or forms as will serve 
best the commercial needs of shippers 
and the public as well as the financial 
needs of the carriers. The Commission’s 
statutory powers ‘cannot be remitted by 
it to the discretion of the management of 
the carriers whenever they make a show- 
ing of the unprofitableness of business at 
the going rates.’ (Aitchison, Commis- 
sioner, dissenting in part, Ex Parte 115, 
208 I.C.C. 4, 66.)” 


Percentage Increase Objectionable 


Mr. Bryant said the percentage in- 
crease was objectionable because it “(a) 
seriously disturbs industrial relations 
... by (b) increasing the difference be- 
tween the higher rates and the lower 
rates ... thereby (c) impeding rather 
than facilitating the free movement of 
long-haul traffic ... and thus it (d) 
tends to retard the economic develop- 
ment of the United States.” He added 
that for this reason, among others, the 
railroads were handling an _ ever-de- 
creasing share of the nation’s trans- 
portation. 

Mr. Bryant said that no form of gen- 
eral rate increase could be expected to 
meet with universal approval and ac- 
claim but that the Commission’s “use 
of the objectionable percentage form 
time after time has had the effect of 
compounding the faults of this par- 
ticular form. 

“If successive general rate increases 
become necessary, variation of the form 
would tend to correct rather than to 
compound the faults of each form,” Mr. 
Bryant said. “On this basis a flat increase 
in cents per 100 pounds should follow 
the percentage increases which have 
been applied successively in recent years. 

“For the foregoing reasons, among 
others, your affiant advocates flat in- 
creases in cents per 100 pounds (with 
necessary exceptions and variations, of 
course), should any further’ general 
increase be necessary. 


“. . . In the final analysis, the Com- 
mission, with the aid of its staff, will 
select the form. Under no circumstances 
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should another straight percentage jp. 
crease be imposed. If the objection he 
made that it is more difficult to forecag 
revenues under other forms, then let 
the Commission approve such other 
selected form or forms and employ a 
reasonable test period to determine the 
revenue effect of the authorized rates” 


Additional Statements 


Additional statements in generzi op. 
position were filed by the followin: : 

R. F. O’Neill, for Consolidated Render. 
ing Co.; Darwin A. Larson, vice- resi. 
dent of Consumers Companies; ‘ienry 
Gramling, president of Gramling Fer. 
tilizer Co.; Arthur DeLau, manager of 
supply and transportation for 1 niteg 
Petroleum Gas Co.; Ogden (Utah) ‘rain 
Exchange—by Harold W. Poort, :nan- 
ager of Farmers Grain Cooperative and 
chairman of the exchange’s trai spor- 
tation committee, Merlin Farr, raffic 
manager of General Mills at Cgden, 
Lynn Denkers, traffic manager of Pills. 
bury Mills at Ogden, and M. G. Pence, 
president of M. G. Pence Grain Co, 
members of the committee: 

E. N. Grittner, secretary of Knauf & 
Tesch Co., Chilton, Wis.; Nash J. Keil], 
manager of Hy-Trous Co. of Canada, 
Ltd., Cornwall, Ontario; Frank M. Cush- 
man on behalf of the National Sta- 
tionery and Office Equipment Associa- 
tion; Plumer E. Pope, president of 
Plumer E. Pope & Sons, Inc., Weymouth, 
Mass.; Clarence A. Reichard, president 
of Robert A. Reichard, Inc., Allentown, 
Pa.; George C. Anderson, vice-president 
of Fruen Milling Co., Minneapolis, Minn. 

Lee Filaker, traffic manager of the 
Smith Agricultural Chemical Co., Colum- 
bus, O.; James Bonaventura, president, 
AFC, Inc., Edison, Calif.; Howard K. 
Stickell, president of the D. A. Stickel] 
& Sons, Hagerstown, Md.; Charles B. 
Shuman, president of the American Farm 
Bureau Federation; B. H. Jones, presi- 
dent of Sunland Industries, Inc., Fresno, 
Calif.; J. H. Graves, Jr., vice-president 
and general traffic manager of Chilean 
Nitrate Sales Corporation, New York 
City. 

Ford K. Patterson, general manager 
of Consolidated Blenders, Inc., Fremont, 
Neb.; William J. Levitt, president of 
Levitt and Sons, Inc., Levittown, 
Pa.; H. Stanley Nicol, director of the 
livestock department of the Iowa Farm 
Bureau Federation, Des Moines, Ia., and 
Judson H. Blount, president of Blount 
Fertilizer Co., Inc., Greenville, N.C. 


Commodity Consideration 

Those filing verified statements in op- 
position to increases on specified com- 
modities were as follows: 

W. Y. Wildman, transportation con- 
sultant, on behalf of Magnet Cove Bari- 
um Co., and Wyo-Ben Products Co., ben- 
tonite clay); Clifford J. Van Duker, on 
behalf of Kern County, (Calif.) potato 
Growers Association (potatoes); J. H. 
Jentzen, on behalf of U.S.- Phosphoric 
Products division of Tennessee Corpo- 
ration (superphosphate); W. J. Decker, 
executive secretary of New Jersey State 
Concrete Products Association (cement 
and cinders); Sidney H. Bierly, Cali- 
fornia Fertilizer Association, San Marino, 
Calif., (commercial fertilizers); Dana B. 
Gee, traffic manager of Capital City 
Products Co., Columbus, O., (vegetable oil 
shortening, salad and cooking oils and 
oleomargarine); Wesley Howard, presi- 
dent of Delany and Co., Philadelphia, 
Pa. (inedible wet gluestock, cattle fiesh- 
ings); Donals S. Tunnell, president of 
F. W. Tunnell Co., Inc., Philadelphia, 
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(animal glue); H. K. Sloman, executive 
vice-president of Madison Glue Corpo- 
‘ion, New York City (inedible wet 
vestock) and Douglas D. Tipton, vice- 
esident-traffic of Chromium Mining 
d Smelting Corporation (ferrochrome). 


Farm Organization Opposition 


rles B. Shuman, Chicago, II, 
pres: ient of the American Farm Bureau 
Fed: ation, in his verified statement in 
ypp».tion to further increases in rail- 
roac. (reight rates, said that realized net 
incor:e of farm operators had declined 
shar ly since 1947, that the major factor 
affe. ng net farm income in the past 
seve. ‘1 years had been a drastic increase 
in p oduction expenses, and that trans- 
port. ion costs represented a substantial 
port! n of the price paid by farmers for 
the aajor elements in production ex- 
pens: —fertilizers, petroleum products, 
feed nd farm machinery. 


M Shuman said, also, that the in- 
cre: in the cost of marketing farm 
food »roducts had had an adverse effect 
on - farm income. A table in his 
state 1ent showed that, in 1947, con- 
sumc:s expended $36.5 billion for farm 
food products, that farmers received 
$18.7 billion, non-transportation market- 
ing concerns received $15.8 billion, and 
transportation concerns received $2 
billion. The table showed, that in 1955 
consumers’ expenditures for farm food 
products totaled $46.1 billion, that the 
farmers received $18.2 billion, nontrans- 
portation marketing concerns received 
$24.3 billion, and transportation concerns 
received $3.6 billion. 


Farmers’ ‘Unique Position’ 


Mr. Shuman also said that farmers 
were in “a unique position” with regard 
to increased transportation costs in that 
they could not raise prices or “adjust 
production schedules over night” to meet 
increased transportation costs. At the 
same time, he said, an increase in rail 
freight rates would have an almost im- 
mediate effect on farm costs because 
many farm supplies were produced by 
relatively small numbers of producers 
who could quickly adjust their prices 
and production to a changed situation. 
He added: 


“Increased freight rates would have 
the further effect of decreasing the abil- 
ity of certain farm-produced raw mate- 
rials, such as cotton, wool and hides, to 
compete with synthetic industries. The 
nature of agricultural production is such 
that a great deal of transportation is 
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processing and manufacture. The syn- 
thetic industries, on the other hand, are 
able to minimize transportation costs by 
building plants close to the sources of 
their major raw materials.” 


Railroads Compared 


A table included in Mr. Shuman’s 
statement gave operating statistics for 
32 Class I railroads in comparison with 
all Class I railroads in 1955, and Mr. 
Shuman said that the 32 roads had 
accounted for 71.9 per cent of revenue 
tons of freight in that year, had received 
81.3 per cent of the total operating rev- 
enues, and had 79.1 per cent of the net 
railway operating income. 

He also asserted that the average 
revenue ton-mile per employe and the 
average train-mile per employe were 
higher for the 32 roads than for all Class 
I roads, but he added that important 
differences “are brought out when we 
consider individual roads rather than the 


averages.” Ton-miles per employe for 
1955, said Mr. Shuman, varied from a 
low of about 204,060 to a high over 1,000,- 
000. Revenue ton-miles per employe for 
1955 varied from a low of about 213 to 
a high of “over 1,000” he said, adding: 

“Since revenue ton-miles and revenue 
train-miles per employe are indicators 
of efficiency, these statistics indicate a 
wide variation in the efficiency of indi- 
vidual roads. 

“The operating ratios of these 32 roads 
varied from a low of 65.37 to a high of 
85.60 in comparison with an average of 
75.66 for all Class I railroads. It is 
significant that the Southern Railroad, 
the road with the lowest operating ratio, 
has not asked for the full increase that 
is being sought by other roads. 

“These substantial differences in effi- 
ciency and operating ratios indicate the 
fallacy of considering the railroads’ re- 
quest for higher rates on the basis of 
average statistics for all Class I rail- 
roads.” 


Mr. Shuman also asserted that the 
differences existing between individual 
roads were also reflected in the fact that 
some roads had been increasing revenue 
ton-miles per employe much faster than 
others. He referred to a table in his 
verified statement showing the differ- 
ence in revenue ton-miles per employe 
in 1946 and 1955, with the percentage 
of change. The table showed the South- 
ern as having an increase of 177.2 per 
cent; the “Frisco” an increase of 63.4 
per cent; Seaboard, 49.8 per cent; Louis- 
ville & Nashville, 47.9 per cent; Texas 
and New Orleans, 44.3 per cent, and all 
Class I railroads as having an increase 
in revenue ton-miles per employe, 1955 
over 1946, of 35.3 per cent. The lowest 
increase shown was 6.4 per cent for the 
Erie. 


On the basis of those factors, Mr. Shu- 
man said, the American Farm Bureau 
Federation was opposed to any further 
increases in railroad rates for hauling 
farm products or farm production sup- 
plies. 


Stationery, Office Equipment Group 


A statement filed by Frank M. Cush- 
man on behalf of the National Stationery 
and Office Equipment Association, of 
Washington, D.C., asked that the Com- 
mission require the carriers “to bring 
specific proof of honest, economical 
and efficient management because those 
conditions are prerequisite to the exercise 
of the power of the Commission to pre- 
scribe just and reasonable rates as it 
gives due consideration to the other re- 
quirements of paragraph (2) of section 
15a.” Mr. Cushman added: 


“The petitioning railroads have not 
supported their request with proof of 
honest, economical and efficient manage- 
ment to the satisfaction of the protest- 
ants; nor can the protestant assume 
or should the Interstate Commerce Com- 
mission be asked to assume, that such 
honest, economical and efficient man- 
agement exists without proof thereof.” 


In a verified statement on behalf of 
the Consolidated Rendering Co., Richard 
F. O’Neill said that the company be- 
lieved any further increase in rates would 
definitely induce the shippers to find a 
more economical means of transporta- 
tion. 


“We, as shippers, in order to compete 
more favorably in the trade,” Mr. O’Neill 
said, “have purchased trucking equip- 
ment which has proven so effective that 
any further increase in rates will defi- 
nitely force us to enlarge our fleet to 


67 


| ICC NEWS 


whatever extent is necessary in order 
that we may truck our entire production.” 


Fertilizer Interests 


As an example of the contentions con- 
tained in varified statements of fertilizer 
interests, B. H. Jones, president of Sun- 
land Industries, Inc., said that at present 
levels “fertilizers are barely returning 
their costs to manufacturers, processors 
and distributors such as ourselves and 
any increase in freight will of necessity 
have to be passed on to the farmers in 
increased prices.” 

There was no longer sufficient profit 
margin in which to absorb increased 
costs, he said. # 

“An increase in freight rates on fer- 
tilizer at this time therefore,” Mr. Jones 
said, “will result in (1) aggravation of 
the farmers’ already serious economic 
plight, (2) probable reduction in the 
over-all use of fertilizer, and (3) an all- 
out attempt to substitute local materials 
which will ultimately further reduce rail 
traffic and accrue a net loss to the rail- 
roads themselves as well as severely dis- 
locate the existing fertilizer industry. 

“We request that this increase be de- 
nied in the interests of agriculture, the 
fertilizer industry and the railroads 
themselves, all of which together con- 
stitute a major portion of and in- 
fluence on the general public welfare 
of these United States.” 


Clipper Carloading Co. 


The Commission also made public the 
verfied statement of Jerry Chambers, 
president of Clipper Carloading Co., 
Chicago. 

Mr. Chambers said that the opponents 
to granting the forwarders the full in- 
crease taken by the railroads indicated 
that they thought that because the for- 
warders took the increase on the less- 
carload rate and paid an increase on 
the carload rate, there was additional 
profit accuring to the freight forwarders. 

Mr. Chambers said that since 1946 
expenses of forwarders rose exactly the 
same ratio as their revenues. 

“If the opponents had been correct 
in their contention,” Mr. Chambers said, 
“there is no question but that for- 
warders’ profits would have increased. 
Such has not been true.” 


Grain and Grain Products 


L. C. Hummel, traffic manager of Staley 
Milling Co., Kansas City, Mo., opposed 
the granting of any increases on grain 
and grain products. He said that al- 
though his company was basically a 
carload operator, truck competition “is 
helping our small competitors so that in 
the end with further rate increases our 
carload activity will shrink and in turn 
reflect itself in railroad earnings. 

C. A. Carr, rate expert for the South 
Dakota Public Utilities Commission, said 
that if increases were granted, they 
should be horizontal or flat increases 
rather than percentage increases. He 
asked the Commission to allow “the 
customary increase” on lignite coal, of 
50 per cent of that granted on bituminous 
coals. 


P. H. McMaster, in a verified statement 
on behalf of the Great Western Sugar 
Co., Denver, Colo., urged the Commission 
to prescribe the same maximum increase 
on potash, beet residuum, as it might 
prescribe with respect to sulphate of 
potash, sulphate of potash magnesia, 
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muriate of potash and manure salts, in 
any further orders of disposition of this 
proceeding. 

Waldo A. Gillette, director of public 
relations and traffic manager of Mono- 
lith Portland Cement Co., and Monolith 
Portland Midwest Co., Los Angeles, 
Calif., also maintained that if rate in- 
creases were required, they should be 
granted on a flat increase basis instead 
of a percentage basis. He advocated a 
maximum of two cents a 100 pounds on 
cement. 


Statements Filed by Others 
Others filing verified statements were: 
Robert T. Smith, @irector of traffic, 

Davision Chemical Co., a division of 
W. R. Grace & Co., Baltimore, Md. (fer- 
tilizer and fertilizer materials); R. A. 
Cooke, manager, traffic department, 
American Newspaper Publishers Associa- 
tion, New York, N.Y. (newsprint); S. W. 
Tyler, president of the Beacon Milling 
Co., Inc., Cayuga, N.Y. (grain and feed); 
Warner W. Price, Jr., president, Warner 
W. Price Co., Inc., Smyrna, Del. (fertil- 
izers); Dan C. Turrentine, director of 
transportation, Wine Institute, San 
Francisco, Calif. (wine). 

Also G. W. Leyhe, traffic manager, 
Armour Fertilizer Works, Atlanta, Ga. 
(fertilizer) ; M. G. Hoffman, traffic man- 
ager, Ark-Mo Plant Food Co., Inc., 
Corning, Ark. (fertilizer compounds) ; 
D. Fred Neikirk, traffic manager of Cen- 
tral Chemical Corporation, Hagerstown, 
Md. (fertilizer) ; J. Ross Hanahan, presi- 
dent, Planters Fertilizer and Phosphate 
Co., Charleston, S.C. (fertilizer) ; George 
P. McCarthy, president of Bewley Feed 
Mills., Fort Worth, Tex. (animal and 
poultry feeds); Dean K. Webster, Jr., 
president of H. K. Webster Co., Lawr- 
ence, Mass. (animal and poultry feeds) ; 
and F. O. Chandler, president of Tan- 
vilac Co., Des Moines, Ia. (poultry feeds) . 


State Agency Wants Port 
Relationships Preserved 


In Any Increase in ‘206’ 


In a verified statement filed with 
the Commission by Charles R. Seal, 
deputy executive director and gen- 
eral counsel of the Virginia State 
Ports Authority, on behalf of the 
state authority, in Ex Parte No. 206, 
Increased Freight Rates, Eastern 
and Western Territories—1956, the 
Commission has been asked to make 
any increases which it may authorize 
in that proceeding contingent on 
the preservation of recognized port 
relationships or to “fix a date by 
which port relationships disrupted 
by the increases shall be restored.” 

Mr. Seal, formerly director of the Vir- 
ginia port authority’s Bureau of Trans- 
portation and general counsel of the 
authority, summed up the action taken 
by the Commission in Ex Parte No. 
206 up to the date of filing of the veri- 
fied statement (March 6). He noted in 
the course of that discussion that by a 
petition filed February 1 the railroads in 
Southern Territory, except the Southern 


Railway, sought a total general increase 
of 15 per cent, inclusive of the authorized 
“interim increase” of 5 per cent author- 
ized for those roads by the Commission’s 
decision of February 1. 


Competition Between Ports 

“The Virginia State Port Authority,” 
his verified statement continued, “is con- 
cerned with the serious disruptions of 
competitive port relationships that result 
and would result from disparate general 
increases in freight rates in different ter- 
ritories and as between competing ranges 
of ports. The Hampton Roads ports of 
Norfolk, Newport News, Portsmouth and 
South Norfolk, Va., along with other 
north Atlantic ports, are keenly com- 
petitive with ports in the Gulf and south 
Atlantic ranges for traffic to and from 
the midwest, and particularly that por- 
tion of the midwest in which the so- 
called Todd-Knott differentials in favor 
of the southern ports apply. See Export 
and Import Rates to and From Southern 
Ports, 205 I.C.C. 511, for a description 
of the Todd-Knott differentials and the 
interior territory which they affect. As 
will be seen from that decision, the 
standard Todd-Knott differentials under 
Baltimore and Hampton Roads on trans- 
Atlantic and east coast of South America 
traffic are 15 cents first class and 3 cents 
fifth class, although the differentials 
have been somewhat out of line due to 
past percentage increases in rates. 

“If the export and import rates be- 
tween Todd-Knott territory and the 
north Atlantic ports were increased by 
a total of 22 per cent as sought by the 
eastern lines, with an increase of 15 
per cent to and from southern ports as 
sought by the southern lines, the dif- 
ferential from Chicago, for example, 
would become 44 cents first class and 14 
cents fifth class, representing increases 
of approximately 150 per cent and 300 
per cent, respectively. From Cincinnati 
the differentials would be increased to 
40 cents and 12 cents, respectively. 


Port Differentials ‘Distorted’ 


“The disparate emergency increases au- 
thorized in the north Atlantic rates 
and in the interterritorial rates applicable 
to and from southern ports have already 
distorted and widened these differentials 
to 26 cents and 7 cents from Chicago and 
25 cents and 6 cents from Cincinnati. 

“The ports of Hampton Roads and 
Baltimore, on the one hand, and the 
southern ports, on the other, generally 
have the same inland rates on traffic 
between the Todd-Knott area and for- 
eign countries other than trans-Atlantic 
and east coast of South America coun- 
tries. A greater increase in the north 
Atlantic port.rates than in the south- 
ern port rates, such as would result from 
the differing proposals of the respective 
groups of carriers, would destroy this 
parity which has existed since 1908 
and result in substantial differentials 
in favor of the southern ports. Addi- 
tionally, the Southern Railway System, 
which reaches a portion of Todd-Knott 
territory and serves a number of the 
southern ports, is not seeking an in- 
crease beyond the 5 per cent already 
granted. Quite obviously, such increases 
in existing differentials in favor of the 
southern ports and the creation of dif- 
ferentials in their favor where none now 
exists would completely destroy the abil- 
ity of Hampton Roads and other north 
Atlantic ports to compete with southern 
ports in the Todd-Knott area. The port 
of Richmond, Va., takes the Hampton 
Roads-Baltimore bases of export-import 
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rates and likewise would be adversely 
affected. 

“The Virginia State Ports Aut hority 
is not opposed to any general increase jp 
the railroad freight rates which miay he 
shown to be needed, provided the ip. 
crease is applied in such manner 4s not 
to operate destructively upon aifecteg 
interests other than the railroads. It js 
believed and asserted, however, that any 
changes in competitive rate relationships 
such as illustrated above would }e yp. 
reasonable and unlawful per se...” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing oF oral 


argument appear below. The assignmen:s are 
grouped under separate headings as te rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be pub’ ished 
as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Hearing in 32057, Rhinelander Paper Co, 
v. A. W. & W., et al., assigned March 12, 
at Washington, D.C., canceled and reassigned 
April 23, at Washington, D.C., before Ex- 
aminer Dunn. 


New Assignments 


April 2—Chicago, Ill.—U.S. Custom Hse. Bldg. 
—Examiner Luttrell: 
I. & S. 6722—Reduced Trailer on Flat Car 
Rates—Official Territory. 
April 3—Washington, D.C.—Oral Argument 
before the Commission: 
Finance 18781—New York Central R.R. Co. 
Ferry Abandonment. 
April 4—Washington, D.C.—Oral Argument 
before Division 2: 
31860—Steel Pipe—East to Southwest. 
30890—Steel and Wrought Iron Pipe to 
Kan., Okla., and Southwest Mo. 
I. & S. 6491—Pipe, Official & Southem 
Territories to Southwest. 
F.S.A, 31120—Steel & Wrought Iron Pipe 
to the Southwest. 
April 5—Washington, D.C.—Examiner Dunn: 
F.S.A. 32883—Citrus Pomace in Southern 
Territory. 
April 23—Washington, D.C.—Examiner Dunn: 
32117—National Container Corp. of Wis. 
v. A. W. & W., et al. 
April 30—Washington, D.C.—Examiner Dunn: 
31986, 5th Sup.—Cancellation of Joint 
Routing—A.C.L.—Southern Ry. 
I, & §. 6572, 6th Sup.—Cancellation of 
Routi 1 a bd England to Fla. (ACL). 
~~ ashington, D.C.—Examiner Mc- 
oud: 
32111—Atlantic Coast Line R.R. Co., et al. 
v. Southern Ry. Co., et al. 


MOTOR 


Changes in Assignments 


Hearing in MC-106644, Sub. 33, Superior 
Trucking Co., Inc., Atlanta, Ga., common 
carrier application, assigned March 7, at 
Milwaukee, Wis., canceled. 

Hearing in MC-113855, Sub. 15, Interna- 
tional Transport, Inc., North Fargo, ND. 
common carrier application, assigned March 
7, at Salt Lake City, Utah, canceled. 

Hearing in MC-C-2033, Middlewest Motor 
Freight Bureau v. Adams, Mike, et al., as- 
signed March 18, at Des Moines, Ia., canceled 
and reassigned March 28, at Fed. Off. Bldg., 
Des Moines, Ia., before Examiner Luttrell. 

Hearing in MC-2130, Sub. 50, Couch Motor 
Lines, Inc., Shreveport, La., common carrier 
application, assigned March 27, at Jung 
Hotel, New Orleans, La., transferred to March 
27, at Masonic Temple Bldg., New Orleans, 
La., before Examiner Hagerty. 

Hearing in MC-99346 Sub. 3, Stomac Motor 
Express, Inc., Fort Dodge, Ia., common cal- 
rier application, assigned March 29, at Des 
Moines, Ia., canceled. 

Hearing in I. & S. M-9343, Aluminum 
Cable Between Listerhill, Ala. and Miss., a& 
signed April 2. at Chicago, Ill., canceled. 

Hearing in MC-115309, Sub. 2, Transport 
Service, Portland, Ore., common carrier 4p 
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ition, assigned March 11, at Portland, 
, canceled. 
searing in MC-93890, Sub. 12, McDowall 
sport, Inc., Orlando, Fla., common car- 
ier application, assigned March 20, at Bir- 
ingham, Ala., canceled. 
rearing in MC-107477, Sub. 6, Auto Express, 
Dinsmore, Fla., common carrier appli- 
m, assigned March 20, at Birmingham, 
canceled. 
iring in MC-109689, Sub. 43, W. S. Hatch 
Woods Cross, Utah, common carrier ap- 
ition, assigned March 20, at State Comm., 
Lake City, Utah, transferred to March 
at Utah Motor Transport Association 
. 308 West 8th S. St., Salt Lake City, 
, before Examiner Angle. 
irings in MC-106437, Sub. 4, Crolle 
king, Wanaque, N.J., contract carrier ap- 
tion, and MC-109677, Sub. 12, Fort 
rd Express Co., Inc., Fort Edward, N.Y., 
non carrier application, assigned March 
t 45 Broadway, New York, N.Y., trans- 
d to March 22, at 42 Broadway, New 
_ N.Y., before Examiner Riegner. 
ring in MC-112497, Sub. 84, Hearin Tank 
Inc., Baton Rouge, La., common car- 
pplication, assigned March 29, at Jung 
_ New Orleans, La., transferred to March 
t Masonic Temple Bldg., New Orleans, 
yefore Examiner Hagerty. 
ring in- MC-116368, Johnson Transfer 
Basin, Wyo., common carrier applica- 
assigned March 11, at Billings, Mont., 
led. 
ring in MC-116302, Film & News Ex- 
Inc., Denver, Colo., contract carrier 
vation, assigned March 11, at Denver, 
canceled. 
ring in MC-107227, Sub. 42, fnsured 
porters, Inc., San Leandro, Calif., com- 
carrier application, asssigned March 11, 
Portland, Ore., canceled. 
iaring in MC-31024, Sub. 24, Neptune 
rage, Inc., New Rochelle, N.Y., common 
rier application, assigned March 14, at 
Customs Hse., Denver, Colo., transferred 
irch 14, at Cosmopolitan Hotel, Denver, 
o., before Examiner Freidson. 
earing in MC-116407, Wooten Wholesale 
Dwarf, Ky., common carrier application, 
assizned March 15, at Louisville, Ky., can- 
celed 

Hearing in MC-C-2016, Greyhound Corp., 
a Delaware Corp. v. American Bus Lines, 
Inc., assigned March 18, at Sheraton-Cadil- 
lac Hotel, Detroit, Mich., transferred to 
March 18, at U.S.P.O. & Ct. Hse., Detroit, 
Mich., before Jt. Bd. 9. 

Hearings in MC-112076, Sub. 3, Lowell R. 
Rasmussen, Monticello, Utah, common car- 
rier application, and MC-114364, Sub. 23, 
Wright Motor Lines, Inc., Rocky Ford, Colo., 
common carrier application, assigned March 
18, at State Comm., Salt Lake City, Utah, 
transferred to March 18, at Utah Motor 
Transport Association Bldg., Salt Lake City, 
Utah, before Examiner Angle. 

Hearings in MC-108473, Subs. 13 and 14, 
St. Johnsbury Trucking Co., Inc., St. Johns- 
bury, Vt., assigned April 3, at State Comm., 
Concord, N.H., transferred to April 3, at 
Concord Public Library, Concord, N.H., before 
Jt. Bds. 20 and 186, respectively. 

Hearing in MC-107515, Sub. 250, Refriger- 
ated Transport Co., Inc., Atlanta, Ga., com- 
mon carrier application, assigned April 11, 
at Atlanta, Ga., canceled. 

Hearing in MC-30091, Sub. 37, Miller & 
Miller Motor Freight Line, Wichita Falls, 
Tex., common carrier application, assigned 
May 1, at Dallas, Tex., canceled and reas- 
signed May 7, at Baker Hotel, Dallas, Tex., 
before Jt. Bd. 89. 

Hearing in MC-FC-58237, Union Dispatch, 
Inc., Garwood, N.J., Transferee, and Union 
Dispatch, Garwood, N.J., Transferor, MC-FC- 
58238, Safeway Trucking Corp., Newark, N.J., 
Transferee, and Union Dispatch, Garwood, 
N.J., Transferor, and MC-FC-35110, Union 
Dispatch, Inc., South Plainfield, N.J., Lessee, 
and Union Dispatch, Garwood, N.J., Lessor, 
assigned March 12, at Washington, D.C., can- 
celed and reassigned April 2, at Washington, 
D.C., before Examiner Pettis. 

Hearing in MC-116370, Harry Leon Sill 
and Elizabeth L. Sill, Towanda, Pa., contract 
carrier application, assigned March 15, at 
State Off. Bldg., Newark, N.J., before Jt. Bd. 
42, will begin at 1:00 o’clock p.m., instead 
of 9:30 o’clock a.m. 


Hearing in MC-29647, Sub. 21, Charleston 
Bros. Transportation Co., Inc., Hagerstown, 
Md., common carrier application, assigned 
March 15, at Washington, D.C., canceled and 
reassigned March 22, at Washington, D.C., 
before Jt. Bd. 199. 

Hearing in I. & S. M-8677, Building Ma- 
terial—Ill. to Ia., and I. & S. M-8710, Build- 
ing Material—Waukegan, Ill. to Ia., assigned 
March 18, at Chicago, Ill., postponed to a 
time and place to be fixed. 

Hearing in MC-116120, Draffen Truck Line, 
Calvert City, Ky., assigned March 18, at 
Paducah, Ky., canceled. 

Hearing in I. & S. M-9315, Frozen Fruit 


Products—Fla. to Midwest, assigned March 
19, at Washington, D.C., canceled. 

Hearing in I. & S. M-9344, Exceptions on 
Aluminum Articles in South, assigned April 
2, at Chicago, Ill., canceled. 

Hearing in MC-28439, Sub. 72, Daily Motor 
Express, Inc., Carlisle, Pa., common carrier 
application, assigned March 18, at Wash- 
ington, D.C., canceled. 

Hearing in MC-116255, Cox Car Leasing, 
Inc., Tulsa, Okla., contract carrier applica- 
tion, assigned March 19, at Oklahoma City, 
Okla., canceled and reassigned March 20, at 
Fed. Bldg., Oklahoma City, Okla., before 
Examiner McCarthy. 

Hearings in MC-115523, Sub. 13, Clark Tank 
Lines Co., Salt Lake City, Utah, common 
carrier application, MC-1872, Sub. 41, Ash- 
worth Transfer, Inc., Salt Lake City, Utah, 
and MC-25518, Sub. 12, John Bunning Trans- 
fer Co., Rock Springs, Wyo., common carrier 
application, assigned March 20 and 21, at 
US. Ct. Rm., Salt Lake City, Utah, respec- 
tively, transferred to March 20 and 21, at 
Tribune Bldg., Salt Lake City, Utah, respec- 
tively, before Jt. Bd. 30 and 280, respectively. 

Hearing in MC-C-2062, Querner Truck 
Lines, Inc., et al. v. Alamo Motor Lines, 
et al., assigned March 28, at San Antonio, 
_ postponed to a time and place to be 

ed. 

Hearing in MC-C-1807, Bohl Tours, Inc., et 
al. v. Edward Scheibly, Sr., et al., assigned 
April 1, at New York, N.Y., canceled and 
reassigned March 21, at Fed. Bldg., Albany, 
N.Y., before Examiner Riegner. 

Hearing in MC-103880, Sub. 174, Producers 
Transport, Inc., Benton Harbor, Mich., com- 
mon carrier application, assigned April 17, 
at U.S. Custom Hse., Chicago, I1l., trans- 
ferred from Examiner Roberts to Jt. Bd. 141. 


New Assignments 


March 18—Nashville, Tenn.—Dinker-Andrew 
Jackson Hotel—Jt. Bd. 107: 
MC-C-1859—Southeastern Greyhound Lines 
v. Continental Tennessee Lines, Inc. 
= - — Washington, D.C.— Examiner 
roft: 
MC-8989, Sub. 165—Howard Sober, Inc., 
Lansing, Mich., common carrier applica- 


tion. 

MC-42329, Sub. 130—Hayes Freight Lines, 
‘Inc., Springfield, Ill., common carrier ap- 
Plication. 

MC-113855, Sub. 19—International Trans- 
port, Inc., Fargo, N.D., common carrier 


application. 
City, Utah—State 


March 21—Salt Lake 
Comm.—ZJt. Bd. 80: 

MC-25518, Sub. 12—John Bunning Transfer 
Company, Rock Springs, Wyo., common 
carrier application. 

March 21— Washington, 
Carpenter: 

MC-66900, Sub. 17—Houff Transfer, Inc., 
Weyers Cove, Va., common carrier ap- 
plication. 

March 22—San Francisco, Calif.—Old Mint 
Bldg.—Examiner Linn: 

MC-103993, Sub. 79—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

MC-106398, Sub. 74—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

April 1—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 20: 

MC-69394, Sub. 3—The Gray Line, Inc., 

— Mass., common carrier applica- 
on. 
April 1—Washington, D.C.—Examiner Coyle: 

MC-106965, Sub. 99—O’Boyle Tank Lines, 
Washington, D.C., common carrier appli- 
cation. 

April 2—Chicago, Ill—U.S. Custom Hse.— 
Examiner Luttrell: 


D.C. — Examiner 


I. & S. M-9346, 2nd and 3rd Sups.—Com- 
modity Rates—Eastern Central Territory. 
April eo Va.—P.O. & U.S. Ct. Rms. 
MC-116418—Porter Bus Line, Ahoskie, NC., 
contract carrier application. 


aot =") atta D.C.—Examiner Mc- 
loud: 
MC-C-2008—Building or Roofing Materials 
—O. to Pa. 
April 2—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Myers: 
MC-42329, Sub. 131—Hayes Freight Lines, 
Inc., Springfield, Ill., common carrier ap- 
plication. 


April 8—Washington, D.C.—Examiner Han- 


back: 

MC-29886, Sub. 92—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

April 15—Milwaukee, Wis.—Hotel Schroeder— 
Examiner Messer: 

MC-110988, Sub. 42—Kampo Transit, Inc., 
— Wis., common carrier applica- 

on. 
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April 15—Washington, D.C.—Examiner Car- 
penter: 

MC-6181, Sub. 5—Lerner, Hammonton, N.J., 
common carrier application. 

April 16—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 106: 

MC-116395—Jack Holt, Thomaston, Ala., 
common carrier application. 

April 16—Lansing, Mich.—Olds Hotel—Ex- 
aminer Harrison: 

MC-116241, Sub. 1—Gibbard Bros. Elevator, 
Imlay City, Mich., common carrier ap- 
plication. 

April 16—Washington, D.C.—Examiner Coyle: 

MC-9655, Sub. 3—J. R. Butler, Dunmore, 
Pa., common carrier application. 

April 16—Washington, D.C.—Examiner Croft: 

MC-116467—Moffatt Trucking Limited, On- 
tario, Canada, common carrier applica- 


tion. 
April 17—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Smith: 
MC-116236—Maloney & O’Connor Trans- 
portation Co., Inc. 
se a Orleans, La.—Jung Hotel—Jt. 
da. 164: 
MC-1124, Sub. 134—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 


plication. 
N.Y.—Fed. Bldg.—Exam- 


April 18—Albany, 
iner Smith: 

MC-64828, Sub. 8—Gartland Motor Lines, 
Poughkeepsie, N.Y., common carrier ap- 
plication. 

April 18—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Messer: 

MC-107496, Sub. 91—Ruan Transport Corp., 

Des Moines, Ia., common carrier applica- 


tion. 

MC-103654, Sub. 39—Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 

April 18—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Jt. Bd. 282: 

MC-107496, Sub. 89—Ruan Transport Corp., 

Des Moines, Ia., common carrier applica- 


tion. 

MC-108449, Sub. 42—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

April 18—New Orleans, 
Jt. Bd. 164: 

MC-106977, Sub. 16—Motor Freight Lines, 
Ine., Houston, Tex., common carrier ap- 
plication. 

April —" Orleans, La.—Jung Hotel—Jt. 
Bd. 28: 

MC-112497, Sub. 86—Hearin Tank Lines, 
Inc,. Baton Rouge, La., common carrier 
application. 

April 19—Boston Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Smith: 

MC-76490, Sub. 1—Chelmsford Ideal Truck- 
ing, Inc., Chelmsford, Mass., common 
carrier application. 

MC-116451—George L. Andersen, Somerville, 
Mass., contract carrier application. 

April 22—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 231: 

MC-97776, Sub. 4—Rogers Freight & Truck- 
ing Service, Oak Bluffs, Mass., common 
carrier application. 

April 22—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215: 

MC-1510, Sub. 57—Southwestern Greyhound 
Lines, Inc., Fort Worth, Tex., common 
carrier application. 

April 22—Minneapolis, Minn.—Fed. Ct. Bldg. 
Examiner Messer: 

MC-36165, Sub. 4—Hines Transfer, Inc., 
Ellsworth, Wis., common carrier applica- 
tion. 

April 22—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Jt. Bd. 146: 

MC-116446—Harold Schugel, New Ulm, 

Minn., contract carrier application. 
April 23—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Smith: 

MC-116470—Toro Bros., New Haven, Conn., 
contract carrier application. 

April 23—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Messer: 

MC-108119, Sub. 3—E. L. Murphy Trucking 
Co., St. Paul, Minn., common carrier ap- 
plication. 

April 24—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Smith: 
MC-85130, Sub. 4—Bradley’s Express, Mid- 
— Conn., common carrier applica- 
on. 
April 24—Little Rock, Ark.—State Comm.— 
Jt. Bd. 217: 

MC-52460, Sub. 39—Hugh Breeding, Inc., 

Tulsa, Okla., common carrier application. 
April 24—San Francisco, Calif.—Old Mint 
Bldg.—Examiner Linn: 

MC-113903, Sub. 2—Brookings Livestock 
& Trucking, Co., Brookings, Ore., com- 
mon carrier application. 


La.—Jung Hotel— 
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April 25—New York, N.Y.—346 Broadway— 
Examiner Smith: 

MC-105902, Sub. 8—Penn Yan Express, Inc., 

Penn Yan, N.Y., common carrier applica- 


tion. 

MC-106239, Sub. 2—Kwik Trucking Co., 
New York, N.Y., contract carrier applica- 
tion. 


April 26—Bismarck, N.D.—State Comm.—Jt. 
Bd. 124: 


MC-116263, Sub. 1—Yellowstone Transit Co., 
Hettinger, N.D., common carrier applica- 
tion. 

April 26—New York, N.Y.—346 Broadway— 
Examiner Smith: 

MC-59759, Sub. 6—Food Products Trucking 
Co., Elizabeth, N.J., contract carrier ap- 
plication. 

April 29—New York, N.Y.—346 Broadway—Ex- 
aminer Smith: 

MC-115279, Sub. 2—Morris Shapiro, Pater- 
son, N.J., common carrier application. 
April 30—New York, N.Y.—346 Broadway— 

Examiner Smith: 

MC-112324, Sub. 2—P. Toscano & Sons Mov- 
ing Co., Inc., Brooklyn, N.Y., common 
carrier application. 

May 1—Rapid City, S.D.—Alex 
Hotel—Examiner Messer: 

MC-116462—Imel West Side Trailer Sales, 
Rapid City, S.D., common carrier appli- 
cation. 

May 3—Sioux Falls, S.D.—U.S. Ct. Rms.—4Jt. 
Bd. 26: 


Johnson 


MC-32213, Sub. 3—L. R. Porter, Mitchell, 
S.D., common carrier application. 
May 3—Sioux Falls, S.D.—U.S. Ct. Rms.— 
Examiner Messer: 
MC-116425—Cody Trucking Service, Big 
Stone City, S.D., contract carrier appli- 
cation. 


May 6—Sioux Falls, $S.D.—U.S. Ct. Rms.—Jt. 
Bd. 26: 


MC-116468—Arnold Monrad, Sioux Falls, 
S.D., common carrier application. 
May 8—Chicago, Ill—U.S. Custom Hse.— 
Examiner Messer: 
MC-64932, Sub. 226—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 
May 9—Chicago, Ill—U.S. Custom Hse.— 
Examiner Messer: 
MC-52752, Sub. 9—Western Transportation 
Co., Chicago, Ill., common carrier ap- 
plication. 


FEDERAL MARITIME 
BOARD NEWS 





Bulk Ship Construction 
Differential Pact Asked 


Application for construction-differ- 
ential subsidy aid for the building of 
from one to three 26,000 deadweight-ton 
bulk carriers has been submitted for 
approval to the Maritime Administration 
by the Clover Carriers Corporation of 
New York, it was announced March 14 
by Clarence G. Morse, chairman of the 
Federal Maritime Board and maritime 
administrator. 


“Clover Carriers Corporation in their 
application stated that it was their in- 
tention to employ the vessels for the 
carriage of bulk commodities, moving 
primarily in tramp-type service, such as 
ore, sulfur, bauxite, grain and coal,” said 
Mr. Morse. “The service or trade in 
which they would operate, they declared, 
would depend on where such movements 
would be required and would prove most 
profitable. 


“The applicants stated that opportun- 
ities exist for both short-term and long- 
term charters of these vessels but that 
no commitments are contemplated in the 
near future for the use of the proposed 
ships, until actual delivery of the vessels 
is not more than one year away. 


“General characteristics of the pro- 
posed vessels would follow the Maritime 


Administration’s design of single screw 
bulk cargo ship listed as C5-S-RM20a. 
The applicant has indicated that plans 
will be submitted later to increase the 
cubic capacity of the ship by increasing 
the size of the holds and the wing 
tanks.” 


‘Robin Line’ to Avoid 


‘Mormac’ Trade Routes 


An agreement, identified as No. 8209, 
between Seas Shipping Co., Inc., and 
Moore-McCormack Lines, Inc., filed with 
the Federal Maritime Board for its 
approval under section 15 of the 1916 
shipping act, provides that Seas Ship- 
ping Co. will not operate for 10 years 
directly or indirectly on trade route 15A 
(between U.S. Atlantic ports and South 
and East African ports); on trade route 
1 (between US. Atlantic ports and east 
coast of South American ports; on trade 
route 6 (between U.S. north Atlantic 
ports and Scandinavia and Baltic Ports), 
or on trade route 24 (between U.S. Pa- 
cific ports and east coast of South Amer- 
ica ports), as presently operated by 
Moore-McCormack Lines. Tanker op- 
erations are excepted. 


The agreement is subject to approval 
by the board of an earlier agreement 
under which Moore-McCormack would 
acquire ownership of the fleet of Seas 
Shipping Co., known as the “Robin Line.” 
(T.W., March 9, p. 70). 


Ship Agreement Canceled, 


Two Agreements Approved 


The Federal Maritime Board has an- 
nounced the approval of two agree- 
ments, and the cancellation of one 
agreement, under the provisions of sec- 
tion 15 of the shipping act of 1916. 


The agreements approved were: 


No. 8196, Between Matson Navigation 
Co. and Hamburg-American Line cover- 
ing the transportation of canned pine- 
apple and pineapple juice under through 
bills of lading from Hawaii to European 
continental sea ports, with transship- 
ment at ports on the Pacific coast of the 
United States. 


No. 8198, between Matson and North 
German Lloyd, covering the same opera- 
tion as No. 8196. 


The agreement canceled was No. 7998, 
between carriers comprising the Fern- 
Ville Far East Lines joint service and 
Waterman Steamship Corp., providing 
for cancellation of approved transship- 
ment agreement No. 7998, covering the 
transportation of cargo under through 
bills of lading from Puerto Rico to the 
Phillippine Islands, with transshipment 
at New Orleans. Cancellation was by 
agreement No. 7998-C. 


New Maritime General Counsel 


The appointment of E. Robert Seaver, 
formerly Assistant Deputy Attorney 
General, as general counsel of the Fed- 
eral Maritime Board and Maritime Ad- 
ministration has been announced by 
Clarence G. Morse, chairman of the 
F.M.B. and maritime administrator. Mr. 
Seaver replaces Edward D. Ransom, who 
resigned recently to resume the private 
practice of law in San Francisco. 
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‘Pan Am,’ W. R. Grace & Co, 
At Odds Over Proposal to 


Give Up Stock in ‘Panagra’ 


Pan American World Airways 
announced on March 11 thar it 
was proposing a plan to the iyi] 
Aeronautics Board under which Pan 
American and W. R. Grace & Co, 
would each be divested of its 5( per 
cent stock interest in Pan American- 
Grace Airways, “as sought by At- 
torney General Brownell in an 
anti-trust suit brought three years 
ago.” 


W. R. Grace & Co. immediately re- 
jected* the plan, which Pan American 
said would end “the nearly 30-year-old 
feud” between the two companies. 

The Pan American announcement 
came after the C.A.B. served an order 
instituting an investigation with re- 
spect to the details of agreements and 
arrangements and interlocking directo- 
rates among Pan American and its 
affiliates, including Pan American-Grace 
Airways. 

The C.A.B. order was issued in No. 
85986, Pan American World Airways, Inc., 
and Various Affiliates. It was served on 
March 8. The board said it believed a 
broad review of “the financial aspects of 
the relationships among Pan American 
and affiliates’ should be _ instituted. 
Among the reasons given by the board 
for the probe was to determine whether 
all agreements subject to its jurisdiction 
had been filed with it and whether the 
agreements were “sufficiently specific to 
govern the proper distribution of reve- 
nues and expenses among Pan Ameri- 
can and affiliates.” 


Grace & Co. Statement 


J. Peter Grace, president of W. R. 
Grace & Co., said that the Pan Ameri- 
can plan was “a repetition of a proposi- 
tion which P.A.A. has been attempting 
to sell in Washington—to give the ap- 
pearance of giving up its half of Panagra 
while actually seizing a complete route 
of its own.” 


Mr. Grace also asserted that Pan 
American had been “seeking by every 
type of pressure and every trick in its 
ample bag to whipsaw the Department 
of Justice and the C.A.B. into actually 
enlarging its grip on air travel in the 
western hemisphere by giving it a new 
route over the traditional Panagra line 
on the west coast of South America.” 


Pan American Plan 


Pan American said the plan to be filed 
with the C.A.B. would require the airline 
to transfer its half of the Panagra stock 
to a government-appointed trustee and 
cause its directors to resign. Pan Ameri- 
can added: 


“The trustee would be authorized to 
sell the Pan American stock, or join in 
selling the assets of Pan American- 
Grace, to Braniff International Airways, 
now the smaller of the two American 
airline systems competing to South 
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America. This would be in line with the 
government’s announced policy of 
s.rengthening Braniff. Competition to 
the merged Panagra-Braniff service at 
important South American-west coast 
traffic centers, which is also required by 
government policy, would be accomp- 
lished by amendment of Pan American’s 
certificate for service from the Miami, 
Orleans, Houston and California 
ways to the Canal and beyond to 
and Buenos Aires. This would per- 
through service between this part 
outh America and California and on 
ye Orient, which is needed for the 
enience of U.S. Pacific coast traffic 
for effective U.S.-flag competition 
ist foreign-flag carriers operating 
en the Orient and South America.” 
a American asserted that its appli- 
n “also brings into the open efforts 
ntly being made by W. R. Grace & 
o persuade the Department of Jus- 
‘o sign a separate consent decree 
1 would dismiss Grace as a defend- 

n the anti-trust suit.” 

A serting that Grace would not be 
reqi red to divest itself of its Panagra 
sto. under the settlement allegedly be- 
ing -uggested to the Justice Department, 
Pa: American also said that Grace 
hac recently applied to the C.A.B. for 
an etxension of Panagra as “a third 
airline, under Grace steamship control, 
nor‘ from the Canal to Miami, Wash- 
ingion and New York on the east coast 
and Los Angeles and San Francisco on 
the west coast—paralleling the Grace 
steamship services from both coasts.” 

That plan, Pan American said, would 
violate government policy embodied in 
the civil aeronautics act and in the 
anti-trust laws. Pan American said the 
proposal it was making to the C.A.B. 
would: 

“(1) Permit badly needed direct Amer- 
ican-flag air service from the Pacific 
coast of the U.S. to points on the west 
coast of South America, as has been 
provided from the Atlantic coast of the 
U.S. for a number of years. To date 
this service has been blocked by Grace. 

“(2) Completely meet the demand of 
the Department of Justice that Pan 
American and Grace divest themselves 
of their stock interests in Panagra. 

“(3) Give the government complete 
latitude as to setting up a sound pattern 
of competition by two American-flag 
airlines in South America, as it has 
done in other parts of the world. 

“(4) Enable the government to deter- 
mine how much share, if any, the Grace 
steamship interests should be permitted 
to retain in South American air trans- 
portation and also whether Grace should 
be able to nominate and elect directors 
ot officers of a competing parallel air 
Ine, 

“(5) Bring an end to the long-stand- 
ing controversy between Pan American 
and Grace.” 


Canadian Air Plea Dropped 


At the request of the Canadian Em- 

bassy, the Civil Aeronautics Board has 
dismissed the application for a foreign 
alr carrier permit in No. 7745, Execu- 
tive Air Service, Ltd. 
_ The carrier had filed with the board 
in February, 1956, an application for a 
foreign air carrier permit authorizing it 
to engage in casual, occasional or infre- 
quent transportation between Toronto, 
Ont. Canada, and the continental 
United States. 

The board said it had been informed 


by the Canadian Embassy that the Air 
Transport Board of Canada had can- 
celed the license of Executive Air Serv- 
ice to operate in international non- 
scheduled charter commercial air 
service, and had requested that the ap- 
plication be dismissed. 


U.S.-Mexican Air Transport 
Pact Clears Way for C.A.B. 


To Add to Existing Routes 


The Civil Aeronautics Board has 
expressed its gratification on the 
signing of the first bilateral air 
transport agreement between the 
United States and Mexico, and stated 
that it marked a significant forward 
step in the development of air trans- 
portation and friendly relations be- 
tween the two nations. 


“This agreement, culminating more 
than 10 years of negotiations, is tangible 
evidence of the increasing understanding 
and mutual esteem that exists between 
the United States and Mexico,” and will 
serve to further develop these good rela- 
tions by making possible increased trade 
and travel between our two great coun- 
tries,’ said James R. Durfee, chairman 
of the C.A.B. 

The board’s announcement added: 

“The U.S.-Mexican air agreement will 
become effective June 5 and includes 
seven routes for American carriers from 
points in the United States into Mexico 
with reciprocal routes for Mexico. The 
agreement stipulates for the present that 
neither country will designate more 
than one carrier to fly over each route, 
although all routes may be flown non- 
stop at the carrier’s discretion. 


Certificated Carriers 


“At an informal meeting with the US. 
air carriers which were originally certifi- 
cated to fly the routes recommended by 
the board in its Latin-American decision 
of 1946 Chairman Durfee read from a 
letter addressed to him today by Presi- 
dent Eisenhower, in which the President 
stated: 


“Tt is important to the foreign rela- 
tions of the United States, as well as 
beneficial to the American people, that 
we be in a position to take immediate 
advantage of the rights secured to us 
under that agreement (U.S.-Mexican bi- 
lateral). Accordingly, on the advice of 
the Attorney General I am recognizing 
the validity of the certificates issued in 
1946, and hereby approve them and de- 
termine that they stand unrevoked.’ 


“Chairman Durfee pointed out that in 
the Latin-American case of 1946 Western 
Air Lines, Inc., had been selected as 
the U.S. air carrier to fly from Los 
Angeles to Mexico City, and that East- 
ern Air Lines, Inc., had been the 
carrier selected to fly from New Orleans 
to Mexico City. This could mean that 
service from Los Angeles by Western and 
from New Orleans by Eastern to Mexico 
City could begin on the effective date 
of the U.S.-Mexican Air Agreement 90 
days hence, if these two carriers are 
ready to serve their new routes. 

“The new U.S.-Mexican Air Agree- 
ment grants authority for the United 
States to designate U.S. air carriers to 
operate over seven routes between the 
United States and Mexico. These new 
routes compared with the situation cur- 
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rently existing relating to them are, as 
follows: 

“(a) New York, Washington-Mexico 
City: (No such operating authority for 
any U.S. air carrier exists at the pres- 
ent time. However, the New York- 
Mexico City nonstop case, CAB Docket 
2909, which involves applications for 
such service by American Airlines, Inc., 
Eastern Air Lines, Inc. and Pan Ameri- 
can World Airways, is in process.) 


“(b) Chicago, Dallas, San Antonio- 
Mexico City: (American Airlines is 
presently operating on the Dallas, San 
Antonio-Mexico City Leg of this route 
and was granted permanent authority 
to do so in the Latin American case 
of 1946. American also operates between 
Chicago and Dallas and currently offers 
one-plane service between Chicago, Dal- 
las and Mexico City. However, no US. 
air carrier currently holds nonstop op- 
erating authority between Chicago and 
Mexico City. Therefore, if a US. car- 
rier desires to operate such a nonstop 
service between these two points it must 
obtain authority from the Board.) 


“(c) Los Angeles-Mexico City via in- 
termediate points in the United States: 
(Western Air Lines, Inc. was granted 
authority to operate this route in the 
Latin-American case of 1946 but was 
never able to consummate its authority 
until the present time.) 


“(d) New Orleans-Mexico City: (East- 
ern Air Lines, Inc. was awarded au- 
thority to operate this route in the 
Latin American case of 1946 and was 
unable to implement such service until 
now. Since Eastern is certificated by 
the board to operate a route between 
New York and New Orleans by various 
intermediate east coast area cities, it 
will thus be able to offer one-plane 
service between any of those cities 
through New Orleans to Mexico City.) 

“(e) New Orleans-Merida and beyond 
to Guatamala and beyond: (Pan Ameri- 
can World Airways presently operates 
this route and received permanent au- 
thority to do so in the Board’s Latin 
American decision of 1946.) 

“(f) Miami to Merida and beyond to 
Guatamala and beyond: (Pan American 
World Airways presently operates this 
route and received permanent authority 
to do so in the Board’s Latin American 
decision of 1946.) 


“(g) Houston, Brownsville-Tampico, 
Mexico City, Tapachula and beyond to 
Guatamala and beyond: (Pan American 
World Airways presently operates this 
route and received permanent authority 
to do so in the board’s Latin American 
decision of 1946.) 


“At the present time two Mexican 
air carriers operate between that country 
and the United States. Service between 
Mexico City and Los Angeles is rendered 
by Compania Mexicana de Aviacion 
(C.M.A.), and service between Mexico 
City and Miami is rendered by Guest 
Aerovias Mexico. Otherwise no Mexican 
air service is currently operating between 
Mexico and the United States. How- 
ever, the new agreement with Mexico 
grants the following routes permissible 
for Mexican carriers to operate from 
Mexico to the United States as follows: 


“(a) Mexico City-Washington, New 
York; (b) Mexico City-Chicago, via in- 
termediate points in Mexico; (c) Mexico 
City-Los Angeles, via intermediate points 
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in Mexico; (d) Mexico City-New Orleans, 
via intermediate points in Mexico; (e) 
Mexico City-Miami and beyond, via in- 
termediate points in Mexico; (f) Mexico 
City-San Antonio, via intermediate points 
in Mexico; (g) pending.” 


Braniff Request 


Charles E. Beard, president of Braniff 
Airways, has made public a letter he 
wrote to the chairman of the Civil Aero- 
nautics Board requesting that Braniff 
be designated for Route B between Chi- 
cago and Mexico City, via intermediate 
points including Dallas and San Antonio, 
Texas. 


He said that Braniff held the necessary 
certificates “authorizing it to engage in 
air transportation over the aforemen- 
tioned route.” He added that one pur- 
pose of his request was to “provide 
service to Mexico from that large area 
of the United States served by Braniff 
and which could not be served by any 
other carrier holding authorizations to 
serve Mexico.” 


Canadian Airline Granted 


Three-Year Foreign Permit 


With the approval of President Eisen- 
hower, the Civil Aeronautics Board has 
issued a foreign air carrier permit to the 


applicant in No. 8222, Laurentide Avia- 
tion, Ltd. 


The permit authorizes Laurentide for 
a three-year period to operate as a for- 
eign carrier in the transportation of per- 
sons and property of a casual, occasional 
or infrequent nature between Montreal, 
Que., Canada, and all points in the 
United States within the states of Maine, 
Vermont, New Hampshire, Connecticut, 
Massachusetts, Rhode Island, New York, 
Pennsylvania, North Carolina, Michigan, 
Ohio, Illinois, Virginia, and the District 
of Columbia. 

Issuance of the permit was found 
in the public interest where there was 
evidence that persons required direct 
transportation in light aircraft between 
the aforementioned points for those 
whose itinerary could not be met by using 
scheduled air services or scheduled trans- 
portation. It was also found to be in 
harmony with existing arrangements be- 
tween the C.A.B. and the Air Transport 
Board of Canada. 


C.A.B. Suspends Air Lines’ 


Baggage Examination Rule 


The Civil Aeronautics board has sus- 
pended until June 7, and entered into an 
investigation of, a rule published for vari- 
ous air carriers providing that the car- 
riers should refuse to transport, or should 
remove at any point, any passenger who 
refused to allow his baggage to be ex- 
amined. 


The action was by an order in No. 
8594, Rule Whereby Carriers Would Not 
Transport Passengers Refusing to Per- 
mit Examination of Baggage. The order 
suspended Rule 14(A)(3) on twenty-first 
revised page 25 of Agent J. B. Walker’s 
tariff C.A.B. No. 27 (insofar as applicable 
to interstate air transportation). 

The board made the following airlines 
respondents in the proceeding: 


Braniff Airways, Eastern Air Lines, 
National Air Lines, United Air Lines, 


Allegheny Airlines, Bonanza Air Lines, 
Canadian Pacific Air Lines, Continent- 
al Air Lines, Frontier Airlines, Lake 
Central Airlines, Los Angeles Airways, 
Mohawk Airlines, North Central Airlines, 
Northeast Airlines, Piedmont Aviation, 
Southern Airways, Southwest Airways, 
Trans-Canada Air Lines, Trans-Texas 
Airways, West Coast Airlines and West- 
ern Air Lines. 


Purpose of Rule 


As to the purpose of the rule, the 
board said in its order: 


“The apparent purpose of the rule is 
to aid in enforcing the carriers’ right to 
inspect baggage tendered by a passenger. 
If the carriers believe that their present 
tariff rules, which give them the right 
to inspect baggage and to refuse to 
transport any such baggage which con- 
tains dangerous articles or otherwise 
violates their tariff requirements, are 
insufficient to insure against transport- 
ing baggage which should not be trans- 
ported, this may be a basis for revising 
and tightening the provisions of the rules 
relating to the carriers’ right to refuse 
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to carry baggage. It does not appear to 
be a reasonable basis for asserting a 
right to remove the passenger in viola. 
tion of the carriers’ common law duty 
to make their services available to the 
public. 

“The board, after consideration 
thereof, finds that the proposed rule may 
be unjust and unreasonable, unjustly 
discriminatory, unduly preferential, up. 
duly prejudicial, or otherwise unla\ ful,” 


Air Forwarder Case Argument 


The Civil Aeronautics Board has «iven 
notice of oral argument to be held | fore 
it on March 27 in No. 1705-6, Air Freight 
Rate Case—Minimum Rates for Air 
Freight Forwarders. 

The board instituted the proceedi 1g to 
determine whether or not air freight 
forwarders should be made subject to the 
existing minimum rate order applicable 
to domestic air carriers. A board ex- 
aminer recommended that the forwarders 
should not be made subject to that order 
(T.W., Jan. 19, p. 69). 


COURT NEWS 


Teamsters, Six Truck Lines 


Sued in ‘Hot Cargo’ Case 


The Union Storage & Warehouse Co., 
Inc., of Charlotte, N.C., trading as North- 
South Lines, has sued the International 
Brotherhood of Teamsters and six truck- 
ing companies for $250,000 for damages 
North-South contends it has sustained 
as a result of alleged refusal by the de- 
fendant truck lines to interchange 
freight with it, because of so-called “hot 
cargo” clauses in their contracts with 
the Teamsters. 

The case was docketed in the Superior 
Court of Mecklenburg County, N.C., as 
No. 29-854, Union Storage & Warehouse 
Co., Inc., doing business as North-South 
Lines, v. the International Brotherhood 
of Teamsters, Chauffeurs, Warehousemen 
and Helpers of America, Associated 
Transport of North Carolina, Inc., Akers 
Motor Lines, Inc., Carolina Freight Car- 
riers Corp., Hennis Freight Lines, Inc., 
Miller Motor Express, Inc., and Mason 
& Dixon Lines, Inc. 


A member of the Charlotte law firm 
of Blakney & Alexander, which filed the 
suit for North-South, said the alleged 
refusal of the other lines to take freight 
from North-South or deliver freight to 
North-South was the outgrowth of an 
unsuccessful Teamster attempt to gain 
recognition as bargaining agent for 
North-South’s employes. 

He said North-South viewed the sit- 
uation as an attempt to force it to vio- 
late North Carolina’s “right-to-work” 
law and thus brought suit in the state 
rather than the federal courts, even 
though, the attorney said, some inter- 
state freight was involved. 

The suit asks $125,000 in actual dam- 
ages and $125,000 in punitive damages, 
according to court officials. The attorney 
said no trial date has yet been set. 


Court Ordered to Dismiss 


Carbon Black Case as Moot 


The Supreme Court of the United 
States on March 11 vacated the judg- 
ment of a federal district court which 
had held a Commission order, setting 
aside a prior suspension order, invalid 
after the rates in question had gone into 
effect. The high court remanded the 
two cases to the district court with 
directions to “dismiss the cause as 
moot.” 


The court acted per curiam in No. 
125, Arkansas & Louisiana Missouri Rail- 
way Co. v. Amarillo-Borger Express, Inc., 
and No. 224, United States v. Same. 


Railroads in the southwest had pub- 
lished reduced rates and charges on car- 
bon black. The Commission’s board of 
Suspension voted not to suspend, but to 
investigate the schedules. On appeal 
to division 2 of the Commission, as an 
appellate division, the schedules were 
suspended, but the division later vacated 
the suspension order. On appeal of the 
motor carriers who had complained to 
the Commission about the reduced rates, 
the federal district court for the north- 
ern Texas district, Dallas division, set 
aside the order vacating the prior order 
of suspension. The railroads and the 
Commission appealed the case to the 
Supreme Court. The railroads asserted 
that the district court had struck down 
administrative procedure of more than 
40 years’ standing. 


The LC.C., in its appeal, questioned 
the court’s power to review its order, 
and also said that the district court 
had established “the further precedent 
of invalidating rates which have already 
gone into effect and requiring the ob- 
servance of rates which had been pre- 
viously canceled.” That power, the Com- 
mission, said, it did not itself have (T.W. 
July 14, 1956, p. 61). 
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TRANSPORTATION 
LEGISLATION 





P:oposed Transport Legislation Reflects 
D fering Ideas of I.C.C., Administration 


“ommission and Commerce Department Together Recommend 99 changes 


| Law But Only Six Proposals by Each Side Relate to Same Sections 


f 1.C. Act, and Their Provisions Differ. 


Transport Policy Involved. 


By JOHN B. McDONALD 


\.ost of the major transportation 
bill: which have been “in the works” 
for oresentation in this first session 
of ‘he Eighty-fifth Congress have 
no\ been introduced. 

C mparison of the proposed legislative 
mesures shows a wide range of views 
as to What should be done to the nation’s 
tran:portation laws. Particularly notice- 
able are the differences between the 26 
legislative proposals of the Commission 
taken collectively, and an omnibus bill 
written by the Commerce Department to 
implement the recommendations of the 
Presidential Advisory Committee on 
Transport Policy and Organization. 


The divergence between the Commis- 
sion’s recommendations and the pro- 
posals of the Commerce Department can 
be illustrated statistically without delv- 
ing into the substance of the various 
proposed changes. Together, the Com- 
mission and the department seek 99 
specific changes in transportation law, 
mostly in the interstate commerce act. 
On each side, however, only six proposals 
touch on the same sections of law. 


Elsewhere the two sets of recommenda- 
tions go off on separate paths, the Com- 
mission recommending 31 changes in 
sections of the act which are ignored 
by the department and the department 
proposing 48 changes in other sections 
which the Commission would leave un- 
changed. 


‘Cabinet Bill’ Introduced 


Companion measures embodying the 
provisions of the 1957 version of the so- 
called Cabinet committee bill have been 
introduced in the Senate and House by 
Senator Magnuson, of Washington, and 
Representative Harris, of Arkansas, who 
are chairman, respectively, of the Sen- 
ate and House interstate and foreign 
commerce committees. The bills are 
identified as S. 1457 and H.R. 5521 (T.W., 
March 9, p. 22). 

The Commission has drafted a series 
of bills to carry out the 26 legislative 
proposals made in its seventieth annual 
report (T.W., Feb. 2, p. 21), and most 
of these have been introduced by Sena- 
tor Magnuson and Representative Har- 
ris. Still awaiting introduction are bills 
to carry out four of the I.C.C. recom- 
mendations—No. 4, to subject to I.C.C. 
regulation all for-hire motor carriers 
not specifically exempted; No. 5, to clar- 
ify the so-called agricultural commodity 
exemption applicable to motor carriers; 
No. 9, to repeal the second proviso of 
Section 206(a) (1), relating to motor car- 


riers which hold state operating rights, 
and No. 22, to require that suits to set 
aside Commission orders be brought 
against the Commission instead of the 
United States. 


1.C.C.-Supported Bills 


The bills to carry out the other 22 
recommendations of the Commission, 
and the subject to which they relate 
are these: 


Recommendation No. 1, penalty per 
diem charges, H.R. 3226 and S. 942 
(T.W., Jan. 26, p. 61, and Feb. 2 p. 88); 
No. 2, rates over circuitious routes, H.R. 
2808 and S. 939 (T.W., Feb. 2, p. 88); 
No. 2, section 22 amendment, H.R. 3233 
and S. 939 (T.W., Jan. 26, p. 62, and 
Feb. 2, p. 88); No. 6, contract carrier defi- 
nition, H.R. 5123 and S. 1384 (T.W., 
March 2, p. 87); No. 7, section 20b 
amendment, H.R. 3775 and S. 940 (T.W., 
Feb. 2, p. 88); No. 8, amendment of sec- 
tion 204(a), S. 1490 (T.W., March 9, p. 
21) and H.R. 5664, introduced March 6; 
No. 10, temporary or term certificates, 
H.R. 5661, introduced March 6, and S. 
1458 (T.W., March 9, p. 78). 


Also, No. 11, charter service rights, 
H.R. 5660, introduced March 6, and S. 
1459 (T.W., March 9, p. 78); No. 12, tem- 
porary authorities for longer than 180 
days, H.R. 5662, introduced March 6, and 
S. 1460 (T.W., March 9, p. 78); No. 13, 
amendment of section 212(a), H.R. 5331 
and S. 1461 (T.W., March 9, p. 78); No. 
14, relating to issuance of securities by 
motor carriers, H.R. 3625 and S. 938 
(T.W., Feb. 2, p. 88); No. 15, filing of 
actual charges by motor contract car- 
riers, H.R. 3774 and S. 942 (T.W., Feb. 
2, p. 88); No. 16, revocation of water 
carrier certificates, H.R. 3773 and S. 941 
(T.W., Feb. 2, p. 88); No. 17, exempt 
shipper groups, H.R. 4392 and S. 1381 
(T.W., Feb. 9, p. 85, and March 2, p. 87); 
No. 18, motor carrier contracts with 
freight forwarders, H.R. 4393 and S. 1382 
(T.W., Feb. 9, p. 85, and March 2, p. 87); 
No. 19, certificates for freight forwarders, 
H.R. 4391 and S. 1383 (T.W., Feb. 9, p. 
85, and March 2, p. 87); No. 20, Clayton 
act amendment, H.R. 5329 and S. 1385 
(T.W., March 2, p. 87); No. 21, trans- 
portation of explosives act amendment, 
H.R. 5629, introduced March 6, and S. 
1491 (T.W., March 9, p. 31); No. 23, 
safety appliance, hours of service, and 
locomotive inspection act amendments, 
H.R. 5663, introduced March 6, and S. 
1492 (T.W., March 9, p. 31); No. 24, 
prescription of rules, etc., for installa- 
tion, inspection, maintenance and re- 
pair of power or train brakes, H.R. 5124 
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and S. 1386 (T.W., March 2, p. 87, and 
March 9, p. 31); No. 25, administration 
of locomotive inspection act, H.R. 5330 
and S. 1462 (T.W., March 2, p. 87, and 
March 9, p. 31); and No. 26, medals 
of honor for heroism in connection with 
accidents involving I.C.C.-regulated 
motor vehicles, H.R. 5328 and S. 1463 
(T.W., March 9, p. 31). 

The first of those bills to receive con- 
sideration in public hearings in Congress 
will be those embodying the Commis- 
sion’s safety recommendations. A Sen- 
ate subcommittee will begin hearings 
- — March 20 (T.W., March 

» Pp. . 


Basic Position of I.C.C. 


As to other legislative proposals, the 
Commission’s basic position, as indicated 
in its annual report, is that the present 
act is generally sound, although in need 
of “certain fundamental corrections 
which are appropriate to the preserva- 
tion of a sound transportation system.” 

The Commission mentioned “difficul- 
ties” in carrying out the provisions of 
the interstate commerce act and the 
national transportation policy, but re- 
garded those troubles as “inherent in 
the maintenance of an energetic, for- 
ward-looking transportation system free 
from debilitating excesses of competi- 
tion.” The Commission thus is seeking 
no change in the existing transportation 
policy declaration. 

The Department of Commerce, how- 
ever, in its effort to implement the report 
of the Presidential Advisory Committee 
on Transport Policy and Organization 
(sometimes called the “Weeks commit- 
tee” in view of service by Secretary of 
Commerce Weeks as its chairman), has 
asked Congress to change the national 
transportation policy declaration in its 
entirety. 


In the main, the present policy declares 
it to be the policy of Congress “to pro- 
vide for fair and impartial regulation of 
all modes of transportation ... so ad- 
ministered as to recognize and preserve 
the inherent advantages of each.” 


‘Cabinet Bill’ and Transport Policy 


The “Cabinet committee bills’ drawn 
up by the Commerce Department and 
introduced as S. 1457 and H.R. 5521 
(T.W., March 9, p. 22) would have Con- 
gress declare, instead, a policy to “en- 
courage and promote full competition 
between modes, as well as among Car- 
riers of each mode, of transportation .. .” 


Under the proposed new national 
transportation policy, Congress also would 
declare an intent “to reduce economic 
regulation of the transportation industry 
to the minimum consistent with the pub- 
lic interest and to the end that the 
inherent economic advantages ... of each 
mode of transportation may be fully 
realized in such a manner as to reflect 
its full competitive advantage.” The new 
policy would then add that such regula- 
tion is to be “fair and impartial, without 
special restrictions, conditions, or limita- 
tions on individual modes of transport.” 


1L.C.C. and Rate ‘Freedom’ 


In the comparison of the present 
transportation policy supported by the 
Commission and the Commerce Depart- 
ment’s proposed revision, therefore, the 
disagreement as to transport law shows 
up in general terms. The Commission, 
in its annual report, characterized the 
Commerce Department proposals, placed 
before the Eighty-fourth Congress in its 
second session, as containing a “serious 

. removal” of rate-making restraints 
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and indicated it would oppose greater 
“freedom” in rate making, as it did in 
Congress last year. 

Here is the complete text of the new 
national transportation policy proposed 
by the Commerce Department: 

“Tt is hereby declared to be the 
national transportation policy of the 
Congress— 

“(1) to provide for and develop, under 
the free enterprise system of dynamic 
competition, a strong, efficient and finan- 
cially sound national transportation in- 
dustry by water, highway, and rail, as 
well as other means, which is and will 
at all times remain fully adequate for 
national defense, the postal service, and 
commerce; 

“(2) to encourage and promote full 
competition between modes, as well as 
among carriers of each mode, of trans- 
portation at charges not less than rea- 
sonable minimum charges, nor more than 
reasonable maximum charges, so as to 
encourage technical innovations, the de- 
velopment of new rate and service tech- 
niques, and the increase of operating and 
managerial efficiency, full use of facilities 
and equipment, and the highest stand- 
ards of service, safety, economy, effi- 
ciency, and benefit to the transportation 
user and the ultimate consumer, but 
without unjust discrimination, undue 
preference or advantage, or undue 
prejudice, and without excessive or un- 
reasonable charges on noncompetitive 
traffic; 

“(3) to cooperate with the several 
States and the duly authorized officials 
thereof, and to encourage fair wages 
and equitable working conditions; 

“(4) to reduce economic regulation of 
the transportation industry to the mini- 
mum consistent with the public interest 
and to the end that the inherent econ- 
omic advantages, including cost and 
service advantages, of each mode of 
transportation may be fully realized in 
such a manner so as to reflect its full 
competitive economic capabilities; and 

“(5) to require that such minimum 
economic regulation be fair and impar- 
tial, without special restrictions, con- 
ditions, or limitations on _ individual 
modes of transport. 


“All the provisions of this act shall be 
construed, administered, and enforced 
with a view of carrying out the above 
declaration of policy.” 


LC. Act Changes Proposed 


In addition to recommending a new 
transportation policy, the Commerce De- 
partment bill proposes 51 amendments, 
many of them far-reaching, to the in- 
terstate commerce act, and the addition 
of two new sections. 


The Commission’s 26 recommendations 
embrace 45 proposed changes in existing 
law, of which 37 would pertain to the 
interstate commerce act and eight would 
affect related laws. 


The only six provisions of the inter- 
state commerce act as to which both 
the Commission and the Commerce De- 
partment have recommended changes 
are: Paragraph (1) of section 4, the 
long and short haul provision; section 
22, special rates on government traffic; 
paragraph 15 of subsection (a) of section 
203, defining contract carriers; para- 
graph 17 of subsection (a) of section 
203, defining private carriers; subsection 
(a) of section 218, schedules of motor 


contract carriers, and subsection (c) of 
section 402, dealing with exemption of 
shipper groups engaged in consolidation 
of freight. 

The Commission made no recom- 
mendation for change in the rate- 
making sections of the act, an area in 
which the Cabinet committee bill again 
proposes major alterations. A subcom- 
mittee of the House interstate and for- 
eign commerce committee held hearings 
on the Weeks committee report and on 
the Cabinet committee bill last year, 
but no hearings were held on the Senate 
side. 

The new Cabinet committee bill, in 
its rate-making provisions, follows largely 
the recommendations made last year. 
It would revise paragraphs (1), (3) and 
(7) of section 15 and would substitute 
new language for that presently con- 
tained in section 15a, setting forth the 
“rule of rate making.” 

At this point, a third element enters 
the picture. Another proposal to amend 
section 15a has been introduced in the 
House. This bill, H.R. 5523, introduced 
by Representative Harris, of Arkansas, 
(T.W., March 9, p. 22), would write into 
the act the three rate-making “shall 
nots” in just about the same language 
as proposed by railroad spokesmen dur- 
ing the hearings last year on the Cab- 
inet committee bill. 


The legal differences in the present 
act, the proposed section 15a in the new 
Cabinet committee bill and H.R. 5523, 
will be brought out when hearings are 
held on the question. Meantime, here 
are the differences in language for com- 
parison against each other: 


Section 15a in the existing interstate 
commerce act: 


“(1) when used in this section the 
term ‘rates’ means rates, fares and 
charges and all classifications, regula- 
tions, and practices relating thereto. 


“(2) In the exercise of its power to 
prescribe just and reasonable rates the 
Commission shall give due consideration, 
among other factors, to the effect of 
rates on the movement of traffic by the 
carrier or carriers for which the rates 
are prescribed; to the need, in the pub- 
lic interest, of adequate and efficient 
railway transportation service at the 
lowest cost consistent with the furnish- 
ing of such service; and to the need of 
revenues sufficient to enable the car- 
riers, under honest, economical, and ef- 
ficient management to provide such 
services.” 


Department’s Provision 


Section 15a proposed in Commerce 
Department bill: 


“(1) In determining whether a rate, 
fare, or charge, or classification, regula- 
tion, or practice to be applied in con- 
nection therewith, results in a charge 
which is less than a reasonable minimum 
charge, as used in this act, the Com- 
mission shall not consider the effect of 
such charge on the traffic of carriers of 
the same mode or any other mode of 
transportation; or the relation of such 
charge to the charges of carriers of the 
same mode or to the charge of any other 
mode of transportation; or whether such 
charge is lower than necessary to meet 
the competition of carriers of the same 
mode or any other mode of transporta- 
tion: Provided, however, that the pro- 
visions of this paragraph shall not be 
construed to prohibit any carriers subject 
to this act from protesting or complain- 
ing in the event that a rate, fare, or 
charge is filed or made effective which 
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it believes to be less than a reasonable 
minimum charge. 

“(2) In determining whether rates, 
fares, or charges, or classifications. reg. 
ulations, or practices to be applied jp 
connection therewith, result in charges 
more than just and reasonable maximum 
charges, as used in this act, the Com. 
mission shall not require such charges 
to be reduced below the full cost of 
performing the services to which they 
apply, exclusive of losses in other sery. 
ices. In making such a determin tion, 
the Commission shall take into consid. 
eration the extent and effect of con:peti- 
tion with respect to the service to \ hich 
the charges apply to the end that car. 
riers will be prevented from im) sing 
excessive or unreasonable charges. 

“(3) Differences in the classifica’ ions. 
rates, fares, charges, rules, regula ions, 
and practices as between the diffrent 
modes of transport, each with respect 
to its own type of service, shall not be 
deemed to constitute unjust discrimi. 
nation, undue or unreasonable prejidice 
or disadvantage, or an unlawful prac. 
tice within the meaning of any provision 
of this act so long as the classifications, 
rates, fares, charges, rules, regulations, 
and practices do not result in charges 
which are less than reasonable minimum 
charges, as used in this act. 

“(4) The establishment, maintenance, 
publication, and application of rates or 
charges for individual shipments of prop- 
erty subject to incentive minimum 
weights or in volume which make due 
allowance for differences in the han- 
dling costs of a carrier subject to this 
act and which are established for the 
purpose of meeting competition of other 
modes of transportation shall not be 
construed or held to constitute unjust 
discrimination, or undue or unreasonable 
advantage, preference, or prejudice.” 

H.R. 5523 would not change the exist- 
ing subsections (1) and (2) of 15a but 
would add this additional section: 

“(3) In the exercise of its power to 
determine and prescribe just and reason- 
able rates for carriers subject to this 
act, the Commission shall not consider 
the effect of such rates on the traffic 
of any other mode of transportation; 
or the relation of such rates to the rates 
of any other mode of transportation; or 
whether such rates are lower than neces- 
sary to meet the competition of any other 
mode of transportation.” 

The Cabinet committee bill was pre- 
sented to Congress by Secretary of Com- 
merce Weeks as identical to the 1956 
bill except for certain “clarifying and 
technical changes.” Among _ these 
changes were insertion of the words “as 
well as among carriers of each mode” 
in the proposed new national transpor- 
tion policy, and a new subsection in the 
bill’s proposed new section 22 (T.W., 
March 9, p. 22). 


Analysis by N.LT. League 


The National Industrial Traffic League 
said in its circular No. 4488, issued on 
March 6, that four other changes in 
the 1957 Cabinet committee bill also were 
“important.” 

It mentioned the rewording of the pro- 
posed amendment of paragraph (1) of 
section 4 of the interstate commerce act, 
which is presented below; addition of 
the phrase “carriers of the same mode” 
in three places in proposed amendment 
of section 15a of the act, also set forth 
below; and the 1957 bill’s elimination of 
the following sentence from it proposed 
revisions of subsection (b) of section 218 
and from subsection (h) of section 307 of 
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the act: “Such minimum rate or charge, 
or such rule, regulation, or practice, so 
prescribed by the Commission, shall give 
no advantage or preference to any such 
carrier in competition with any common 
carrier subject to this act, which the 
Cc mmission may find to be undue or in- 
consistent with the public interest and the 
national transportation policy declared 
in (his act, and the Commission shall 

due consideration to the cost of the 

ices rendered by such contract car- 


r further purposes of comparison, 
e follow the texts of the six sections 
vhich both the Commission and the 
merce Department have _ recom- 
ied changes, together with the com- 
ble part of the existing act. 


Long and Short Haul Charges 


t+. ragraph (1) of section 4: 

..isting act—“It shall be unlawful for 
an: common carrier subject to this part 
or art III’ to charge or receive any 
gre. ‘er compensation in the aggregate 
for ‘ne transportation of passengers, or 
of like kind of property, for a shorter 
than for a longer distance, or to charge 
any greater compensation as a through 
rate that the aggregate of the inter- 
mediate rates subject to the provisions of 
this part or part ITI, but this shall not 
be construed as authorizing any com- 
moi carrier within the terms of this 
part or part III to charge or receive as 
greal compensation for a shorter as for 
a longer distance: Provided that upon 
application to the Commission such 
common carrier may in special cases, 
after investigation, be authorized by the 
Commission to charge less for longer 
than for shorter distances for the trans- 
portation of passengers or property; and 
the Commission may from time to time 
prescribe the extent to which said des- 
ignated common carrier may be relieved 
from the operation of this section, but in 
exercising the authority conferred upon 
it in this proviso the Commission shall 
not permit the establishment of any 
charge to or from the more distant 
point that is not reasonably compensa- 
tory for the service performed; and no 
such authority shall be granted on ac- 
count of merely potential water com- 
petition not actually in existence: And 
provided further, That tariffs proposing 
rates subject to the provisions of this 
paragraph may be filed when application 
is made to the Commission under the 
provisions hereof, and in the event such 
application is approved, the Commission 
shall permit such tariffs to become ef- 
fective upon one day’s notice.” 


Weeks Committee’s Section 4(1) 


Cabinet committee bill—‘“It shall be 
unlawful for any common carrier sub- 
ject to this part or part III to charge 
or receive any greater compensation in 
the aggregate for the transportation of 
passengers, or of like kind of property, 
for a shorter than for a longer distance 
over the same line or route in the same 
direction, the shorter being included 
within the longer distance, or to charge 
any greater compensation as a through 
rate than the aggregate of the inter- 
mediate rates subject to the provisions of 
this part or part III except in cases 
where any or all of the single factor 
rates used to make up the aggregate- 
of-intermediate rate has been established 
by the carrier to meet competition, but 
this shall not be construed as authoriz- 
ing any common carrier within the terms 
of this part or part III to charge or re- 
ceive as great compensation for a shorter 


as for a longer distance; Provided, how- 
ever, That such common carrier may 
charge less for longer than for shorter 
distances for the transportation of pas- 
sengers or property if the charge estab- 
lished to or from the more distant point 
(a) is necessary to meet actual competi- 
tion of another carrier or carriers, and 
(b) is not less than a just and reason- 
able minimum charge.” 


The Commission—‘“It shall be unlaw- 
ful for any common carrier subject to 
this part or part III to charge or receive 
any greater compensation in the aggre- 
gate for the transportation of passengers, 
or of like kind of property, for a shorter 
than for a longer distance over the same 
line or route in the same direction, the 
shorter being included within the longer 
distance, or to charge any greater com- 
pensation as a through rate than the 
aggregate of the intermediate rates sub- 
ject to the provisions of this part or part 
III, but this shall not be construed as 
authorizing any common carrier within 
the terms of this part or part III to 
charge or receive as great compensation 
for a shorter as for a longer distance: 
Provided, That upon application to the 
Commission and after investigation, such 
carrier, in special cases, may be author- 
ized by the Commission to charge less 
for longer than for shorter distances for 
the transportation of passengers or prop- 
erty, and the Commission may from time 
to time prescribe the extent to which 
such designated carriers may be relieved 
from the operation of the foregoing pro- 
visions of this section, but in exercising 
the authority conferred upon it in this 
proviso, the Commission shall not per- 
mit. the establishment of any charge to 
or from the more distant point that is 
not reasonably compensatory for the 
service performed; and no such authori- 
zation shall be granted on account of 
merely potential water competition not 
actually in existence; And provided fur- 
ther, that any such carrier or carriers 
operating over a circuitous line or route 
may, subject only to the standards of 
lawfulness set forth in other provisions 
of this part or part III and without fur- 
ther authorization, meet the charges of 
such carrier or carriers of the same type 
operating over a more direct line or 
route, to or from the competitive points, 
provided that rates so established over 
circuitous routes shall not be evidence on 
the issue of the compensatory character 
of rates involved in other proceedings; 
and provided further, that tariffs propos- 
ing rates subject to the provisions of this 
paragraph requiring Commission author- 
ization may be filed when application is 
made to the Commission under the pro- 
visions hereof, and in the event such 
application is approved, the Commission 
shall permit such tariffs to become effec- 
tive upon one day’s notice.” 


Special Government Rates 


In section 22, both the Commission and 
department would permit most of the 
existing language to stand and would 
add new sections. 

In the existing section, the Commission 
would add to the first phrase of the 
first sentence, permitting lower rates for 
government units, the words “during 
time of war or national emergency, as 
declared by the Congress or the Presi- 
dent” and to the phrase relating to 
reduced fares for government units the 
words, “during time of war or national 
emergency.” 

The Cabinet committee bill would strike 
from that first sentence the words, “for 
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the United States, state or municipal 
governments, or’ and the words “or of 
the ‘transportation of persons for the 
United States government free or at re- 
duced rates.” 

After revising the first sentence of 
section 22, the Commission then would 
add these two new sections: 


“(b) Notwithstanding any other pro- 
vision of law, any rates, fares, and 
charges, and rules, regulations, and prac- 
tices with respect to the transportation 
of persons or the carriage, storage, or 
handling of property for or on behalf 
of the United States, or with respect to 
the carriage, storage, or handling of 
property for or on behalf of any state 
or municipal government, by any cor 
mon carrier, including freight forwaru- 
ers, subject to part I, II, III, or IV of this 
act, offered, negotiated, or established 
under the provisions hereof by quotation 
or contract when accepted or agreed to 
by the Secretary of Defense, the Secre- 
tary of Agriculture, or the Administra- 
tor of the General Services Administra- 
tion, or by any official or employe of the 
United States to whom they may dele- 
gate such authority, or, in the case of 
transportation services performed for 
state or municipal governments, when 
accepted or agreed to by a duly author- 
ized official or employe thereof, shall be 
conclusively presumed to be just, reason- 
able, and otherwise lawful, and shall not 
be subject to attack or reparation after 
the date of such acceptance or agreement 
upon any grounds whatsoever except for 
actual fraud or deceit, or clerical mis- 
take. Such rates, fares, or charges, and 
rules, regulations, or practices, may be 
canceled or terminated upon not less 
than ninety days’ written notice by the 
United States, or state or municipal 
government, or by any of the other 
parties thereto. 


“(c) Any such rates, fares, or charges, 
rules, regulations, or practices so made 
and accepted under the provisions hereof 
shall not be considered to have any 
bearing upon, or otherwise affect, the 
justness, reasonableness, or lawfulness of 
any rates, fares, or charges, or of any 
rules, regulations, or practices with re- 
spect to transportation services thereto- 
fore performed for, or on behalf of, the 
United States, state or municipal gov- 
ernments, nor shall the provisions of this 
section be construed as any indication 
that similar rates, fares, or charges or 
similar rules, regulations, or practices 
theretofore effective were or were not 
binding upon or enforceable against the 
United States, or any state or municipal 
government.” 


After making its first sentence re- 
visions, the Cabinet committee bill would 
add these new sections to the existing 
section 22: 

“(b) Notwithstanding any other pro- 
vision of law, the establishment, main- 
tenance, publication, and application of 
rates, fares, charges, rules and regula- 
tions of special application for the trans- 
portation of property for the United 
States, state, or municipal governments 
and of persons for the United States 
Government by carriers subject to this 
act is hereby authorized, subject to tariff 
rates, fares, charges, rules and regu- 
lations which would otherwise be ap- 
plicable as maxima. Such rates, fares, 
charges, rules and regulations may be 
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made retroactive or changed on less 
than thirty days’ notice upon the filing 
with the Commission by the government 
agency concerned of a statement set- 
ting forth the necessity therefor. Rates, 
fares, charges, rules and regulations 
authorized by this subsection or sub- 
section (c) of this section shall not be 
subject to suspension nor to the provi- 
sions of section 4, but shall be subject to 
all other applicable provisions of the 
Act: Provided, however, That the pro- 
visions of the act with respect to filing, 
publication, and posting of tariff sched- 
ules and contracts will be waived where 
the security of the United States so 
requires upon the filing of an appropri- 
ate statement with the Commission by 
the government agency concerned. 

“(c) Nothing in this section shall be 
construed to affect the validity of any 
free or reduced rates, fares, or charges 
for transportation service rendered prior 
to the effective date hereof, and such 
rates, fares, or charges may be con- 
tinued effective for future application if 
filed and published as provided in sub- 
section (b) of this section within 180 
days after the effective date of this 
amendment, and shall be subject to all 
other applicable provisions of such sub- 
jection.” 


Defining Contract Carriers 


Paragraph 15 (a) of section 203: 

The existing act—‘“The term ‘contract 
carrier by motor vehicle’ means any per- 
son which, under individual contracts 
or agreements, engages in the trans- 
portation (other than _ transportation 
referred to in paragraph (14) and the ex- 
ception therein) by motor vehicle of 
passengers or property in interstate or 
foreign commerce for compensation.” 

Commission proposal—The Commis- 
sion would amend that paragraph to 
read: 

“The term ‘contract carrier by motor 
vehicle’ means any person which en- 
gages in transportation by motor vehicle 
of passengers or property in interstate 
or foreign commerce, for compensation 
(other than transportation referred to 
in paragraph (14) and the exception 
therein), under continuing contracts 
with one person or a limited number of 
persons for the furnishing of transporta- 
tion services of a special and individual 
nature required by the customer and not 
provided by common carriers.” 

To bolster that change, the Commis- 
sion additionally would change three 
other sections of the act, as follows: 

1. By adding to section 203 the fol- 
lowing new subsection: 


“(c) Except as provided in section 
202(c), section 203(b), in the exception 
in section 203(a) (14), and in the second 
proviso in section 206(a)(1), no person 
shall engage in any transportation for 
compensation, by motor vehicle, in inter- 
state or foreign commerce, on any public 
highway or within any reservation under 
the exclusive jurisdiction of the United 
States, unless there is in force with 
respect to such person a certificate or 
a permit issued by the Commission au- 
thorizing such transportation.”; and 

2. By adding to section 212 the follow- 
ing new subsection: 

“(c) The Commission may upon its 
own initiative, upon application of a 
permit holder or upon complaint of an 
interested party, after notice and hear- 


ing, revoke a permit and issue in lieu 
thereof a certificate, if it finds that any 
person holding a permit whose operations 
on the date of enactment of this para- 
graph do not conform with the definition 
of a contract carrier in section 203(a) (15), 
as revised (in this bill) are those of a 
common carrier; and are otherwise law- 
ful. The certificate of public convenience 
and necessity so issued shall authorize 
the transportation, as a common carrier, 
of the same commodities between the 
same points as authorized in the permit.” 

3. By inserting between the words 
“thereunder,” and “that” in the second 
sentence of section 209(b), the following: 
“that existing common carriers are un- 
willing or unable to provide the type of 
service for which a need has been 
shown,” and by changing the third sen- 
tence thereof to read as follows: 


“The Commission shall specify in the 
permit the business of the contract car- 
rier covered thereby and the scope 
thereof, and it shall attach to it at the 
time of issuance, and from time to time 
thereafter, such reasonable terms, condi- 
tions, and limitations, consistent with 
the character of the holder as a con- 
tract carrier, including terms, conditions 
and limitations respecting the person 
or persons and the number or class 
thereof for which the contract carrier 
may perform transportation service, as 
may be necessary to assure that the 
business is that of a contract carrier 
and within the scope of the permit, and 
to carry out with respect to the operation 
of such carrier the requirement estab- 
lished by the Commission under section 
204(a)(2) and (6): Provided, That within 
the scope of the permit and any terms, 
conditions or limitations attached 
thereto, the carrier shall have the right 
to substitute or add to its equipment 
and facilities as the development of its 
business may require.” 

The Cabinet committee bill—‘“The 
term ‘contract carrier by motor vehicle’ 
means any person who engages in trans- 
portation by motor vehicle of passengers 
or property in interstate and foreign 
commerce for compensation (other than 
transportation referred to in paragraph 
(14) and the exception therein) on the 
basis of bilateral contracts for specialized 
or individualized service or _ services 
equivalent to bona fide private carriage 
by motor vehicle.” 


Defining Private Carriers 
Paragraph 17(a) of section 203: 


The existing law—‘‘The term ‘private 
carrier of property by motor vehicle’ 
means any person not included in the 
terms of ‘common carrier by motor ve- 
hicle’ or ‘contract carriers by motor ve- 
hicle’ who or which transports in inter- 
state or foreign commerce by motor 
vehicle property of which such person 
is the owner, lessee, or bailee, when such 
transportation is for the purpose of sale, 
lease, rent, or bailment, or in further- 
ence of any commercial enterprise.” 

The Commission—The existing para- 
graph would be retained with this fur- 
ther statement added at the end: 

“Provided, however, that any such 
person who purchases, transports, and 
sells property for the purpose of foster- 
ing a highway transportation business 
is engaging in a public transportation 
service and shall, nevertheless, be in- 
cluded within the terms ‘common Car- 
rier by motor vehicle’ or ‘contract car- 
rier by motor vehicle.’ ” 


The Cabinet committee bill: “The term 
‘private carrier of property by motor 





TRAFFIC Wort 


vehicle’ means any person not includeg 
in the terms ‘common carrier by motor 
vehicle’ or ‘contract carrier by motor 
vehicle,’ who, in a commercial operation, 
transports in interstate or foreign com. 
merce by motor vehicle property of which 
such person is the owner, lessee, or bailee: 
Provided, That such ownership, ease 
or bailment was not undertaken for the 
purpose of such transportation.” 


Contract Motor Schedules 


Subsection (a) of Section 218: 

The Commission would make lan :uage 
changes to require that contract :notor 
carriers file “actual rates or charges” 
instead of “minimum rates or chavges,” 
that no change be made in such rates 
except on 30 days notice (existiny law 
bars only reductions) and would make 
it unlawful for rates different from the 
filed rates to be charged. 

The Cabinet committee bill woul de- 
lete the word “minimum” from the first 
part of the subsection and would strike 
these four sentences from the subsection: 

“No such contract carriage, unless 
otherwise provided by this part, shall 
engage in the transportation of passen- 
gers or property in interstate or foreign 
commerce unless the minimum charges 
for such transportation by said carrier 
have been published, filed and posted in 
accordance with the provisions of this 
part. No reduction shall be made in 
any such charge either directly or by 
means of any change in any rule, regu- 
lation or practice affecting such charge 
or the value of service thereunder, ex- 
cept after thirty days’ notice of the 
proposed change filed in the aforesaid 
form and manner; but the Commission 
may, in its discretion and for good cause 
shown, allow such change upon less 
notice, or modify the requirements of 
this paragraph with respect to posting 
and filing of such schedules, either in 
particular instances, or by general order 
applicable to special or peculiar circum- 
stances or conditions. Such notice shall 
plainly state the change proposed to be 
made and the time when such change 
will take effect. No such carrier shall 
demand, charge, or collect a less com- 
pensation for such transportation than 
the charges filed in accordance with this 
paragraph, as affected by any rule, reg- 
ulation, or practice so filed, or aS may 
be prescribed by the Commission from 
time to time, and it shall be unlawful 
for any such carrier, by the furnishing 
of special services, facilities, or privileges, 
or by any other device whatsoever, to 
charge, accept, or receive less than the 
minimum charges so filed or prescribed: 
Provided, That any such carrier or car- 
riers, or any class or group thereof, may 
apply to the Commission for relief from 
the provisions of this paragraph, and 
the Commission may, after hearing, grant 
such relief to such extent and for such 
time, and in such manner as in its judg- 
ment is consistent with the public inter- 
est and the national transportation policy 
declared in this act.” 

In place of those sentences, the Cabi- 
net committee bill would substitute 
these: 

“No such contract carrier, unless 
otherwise provided by this part shall 
engage in the transportation of passen- 
gers or property in interstate or foreign 
commerce unless the rates, fares and 
charges actually maintained and charged 
for such transportation by said carrier 
have been published, filed, and posted in 
accordance with the provisions of this 
part, or in the alternative, at the car- 
rier’s option, unless the actual contract 
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or contracts of such carrier covering such 
transportation have been published, filed, 
and posted in lieu thereof, in accordance 
vith such regulations as the Commission 
shall prescribe. In all other respects, 
every such carrier shall be subject to 
section 217.” 


Exempted Shipper Groups 
section (c) of section 402: 


existing law—‘“The provisions of 
art shall not be construed to apply 
» the operations of a shipper, or 
ip or association of shippers, in 
cons: \idating or distributing freight for 
ther-elves or for the members thereof, 
on a nonprofit basis, for the purpose of 
secu. ng the benefits of carload, truck- 
load, or other volume rates, or (2) to the 
yper ions of a warehouseman or other 
ship rs’ agent, in consolidating or dis- 
trib) (ng pool cars, whose services and 
respo ‘sibilities to shippers in connection 
with uch operations are confined to the 
term ial area’ in which such operations 
are »-rformed.” 

Th: Commission—“‘(1) Except as pro- 
vided in paragraph (2) of this subsec- 
tion, ‘he provisions of this part shall 
not construed to apply (A) to the 
opere‘ions of a shipper, or a group or 
assoc: ition of shippers, in consolidating 
or dis'ributing freight for themselves or 
for the members thereof, on a nonprofit 
basis. for the purpose of securing the 
penefiis of carload, truckload, or other 
volume rates, or (B) to the operations 
of a warehouseman or other shipper’s 
agent. in consolidating or distributing 
pool cars, whose services and responsi- 
bilities to shippers in connection with 
such operations are confined to the 
terminal area in which such operations 
are performed. 


“(2) After hearing in an investigation 
instituted on its own motion or upon 
complaint the Commission, by order, 
shall make the exemption provided for 
by paragraph (1) inapplicable to any 
person if it finds that the activities of 
such person are not being conducted 
solely for the purposes, and within the 
limitations, specified in such paragraph, 
or that making such exemption inap- 
plicable to such person is necessary to 
carry out the purposes of this part and 
the national transportation policy de- 
clared in this act. In the administra- 
tion of this paragraph the Commission 
shall consider, among other things, the 
facts and circumstances surrounding the 
organization and establishment of such 
activities; the scope of the activities, 
geographically and as to commodities 
handled and persons served; the basis 
of charges, if any, for the service or 
services provided; and the extent such 
activities are in competition with the 
services of freight forwarders subject to 
this part.” 


The Cabinet committee bill would add 
this paragraph (2) to the subsection, 
making the first part subject to it: “(2) 
After hearing in an investigation in- 
stituted on its own motion or upon com- 
plaint the Commission, by order, shall 
make the exemption provided for by 
paragraph (1) inapplicable to any per- 
son if it finds that the activities of such 
person are not being conducted solely 
for the purpose, and within the limita- 
tions, specified in such paragraph, or 
that making such exemption inapplicable 
to such person is necessary to carry out 
the purposes of this part and the na- 
tional transportation policy declared in 
this act. In the administration of this 
paragraph the Commission shall con- 


ag 


sider, among other things which in its 
opinion are pertinent and relevant, the 
facts and circumstances surrounding the 
organization and establishment of such 
activities; the scope of the activities, 
geographically and as to commodities 
handled and persons served; the basis of 
charges, if any, for the service or serv- 
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ices provided; and the extent such ac- 
tivities are in competition with the 
services of freight forwarders subject to 
this part.” 


House Group Will Study I.C.C. Accounting 
Rules, Called ‘Absurd’ by One Accountant 


Legal and Monetary Affairs Subcommittee of Government Operations 
Committee of House May Open Hearings Week of April 8, Chairman 
Of Group Says. Accountant Says Rules ‘Help Label’ Rails ‘as Dying.’ 


Representative Blatnik, of Minne- 
sota, chairman of the legal and 
monetary affairs subcommittee of 
the House government operations 
committee, said March 13 that the 
subcommittee was arranging a “full- 
scale investigation” of accounting 
rules prescribed by the Commission. 


He said he and the subcommittee’s 
staff decided on the survey after hear- 
ing, in a closed-door session on March 
5, from an accounting official who is a 
critic of the Commission’s accounting 
rules especially those affecting railroads, 
and on March 8 from Chairman Clarke 
and other officials of the Commission. 

After those meetings, Mr. Blatnik said, 
the subcommittee’s staff consulted with 
the Securities and Exchange Commis- 
sion, the railroad associations and ac- 
counting groups. 

“The material we developed,” he said, 
“convinced me and the staff that there 
was a basis for a full-scale investigation 
of allegations that the Commission’s 
accounting rules are obsolescent.” 

He said he tentatively planned public 
hearings on the accounting rules during 
the week of April 8 and added that he 
expected “no objections from the other 
subcommittee members” as to the plans. 

The matter of accounting prescribed 
by the Commission was touched on in 
a recent hearing before the House ap- 
propriations subcommittee on independ- 
ent offices (see elsewhere in this issue). 
In the course of the hearing, which 
concerned the agency’s budget for fiscal 
1958, the subcommittee received an I.C.C. 
compilation showing that 4,243 transpor- 
tation companies “with gross revenues 
aggregating about $17 billion annually” 
were subject to I.C.C. accounting regu- 
lations. The table broke down these 
companies as follows: Motor carriers, 
3.218; railroads and allied companies, 
727; water lines, 153; pipe lines, 82; 
freight forwarders, 63. 


Accountant Critical 


The critic of the accounting rules with 
whom the subcommittee conferred on 
March 5 was Leonard Spacek, managing 
partner of Arthur Andersen & Co. A 
subcommittee staff member said the 
group’s attention was drawn to Mr. 
Spacek’s assertions by a speech he made 
in Milwaukee on February 12 before 
the Milwaukee chapter of the Controllers 
Institute of America. 


In that speech, Mr. Spacek made the 
contention among others, that railroad 
accounting methods established by the 


! 


Commission were “absurd practices which 
have helped label the industry as dying” 
and were doing “vicious damage” to the 
public. 

Mr. Spacek, in the first part of his 
speech, discussed the accountant’s role in 
modern business society and said there 
was a need for further development of 
what he called “generally accepted prin- 
ciples of accounting” based on “impartial 
treatment” of stockholders, customers, 
management and the public. Then he 
added: 

“Until new thinking prevails, ‘generally 
accepted accounting principles’ will have 
little substance, as now illustrated by the 
example of the accounting prescribed 
by the Interstate Commerce Commission 
for the railroads. The railroads follow 
accounting rules completely different 
from those followed by all other busi- 
nesses. 

‘Vicious Damage’ 


“These rules are imposed on the pub- 
lic to the public’s detriment,” Mr. Spacek 
declared, and he continued: 

“I do no have time in this discussion 
to demonstrate the vicious damage done 
to the public by the Interstate Com- 
merce Commission’s accounting rules. 
It is sufficient now to point out that 
Congress, through the Securities and 
Exchange Commission, imposes ‘gener- 
ally accepted accounting principles’ on 
all corporations except the railroads. 
Congress placed railroad accounting 
under the Interstate Commerce Com- 
mission and that Commission completely 
ignores the principles of accounting 
made mandatory for other corporations.” 

Mr. Spacek listed a few of what he 
said were Commission accounting meth- 
ods. He said railroads are not allowed 
certain depreciations that other firms 
obtain, carried balance sheets listing 
property “that in large part have been 
retired long ago,’ and were forced to 
charge the cost of new ties and rails to 
“expense.” 

Mr. Spacek called these “a few of 
the absured practices in railroad ac- 
counting which have helped label the in- 
dustry as dying.” 

“These practices,” he said, “in my 
opinion have contributed greatly to the 
mistreatment and poor appraisal of the 
industry in the minds of the public. 
How can any industry show a dynamic, 
progressive future if it is not given a 
chance to show its true condition?” 

On the other hand, Mr. Spacek. as- 
serted that other railroad accounting 
practices resulted in “overstated railroad 
profits” and gave this example: 

“The big profit-maker for railroads 
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was five-year amortization of property 
costs for income tax purposes. Railroad 
management testified under oath that 
they were getting a deferment of taxes. 
In later reports to stockholders, they 
said the deferment of taxes was all 
profit. In some cases, the temporary tax 
reductions doubled reported profits. No 
other industry follows this practice.” 


Commission’s Views 


During the House appropriations sub- 
committee hearing, Commissioners 
Arpaia told Representative Thomas, of 
Texas, chairman of the subcommittee, 
that the Commission accounting review 
work “is probably the only guaranty you 
have that rates will be based on the 
proper allocation of expenses to railway 
operation.” Representative Thomas had 
questioned the need for all the employes 
the Commission had dealing with on ac- 
counting work. 

Mr. Arpaia said that this activity 
“leads to the discovery of many instances 
where expenditures are charged to rail- 
road operations, expenses which do not 
properly belong there.” 

“As a result,” he added, “if such items 
were not checked on, you would have 
the railroad people, and the other car- 
riers as well, establishing a higher base 
on which the propriety of the level rates 
is determined.” 

Following up those statements, Com- 
missioner Arpaia then gave Represent- 
ative Thomas an example of the work 
of the Commission’s Bureau of Accounts, 
Cost Finding and Valuation and joined 
in the discussion, which was contained 
in the transcript of the hearing, as fol- 
lows: 


“Mr. Arpaia. The bureau of transport 
economics and statistics develops and 
tabulates the overall statistics, but the 
actual investigation of the accounts of 
these carriers is made by the field peo- 
ple in the bureau of accounts, cost 
finding, and valuation. 


“TI will give you an example. This 
bureau is the one which I happen to 
supervise this year. From its activities 
we have discovered violations of account- 
ing procedures and of the Elkins act. A 
piece of property may have been bought 
for $250,000, 25 or 30 years ago. A rail- 
road sells it to a shipper for less than it 
paid for it. Obviously something is 
wrong. Of they put into operating ex- 
penses things that do not belong there 
or improperly allocate expenditures 
thereby inflating or deflating rail earn- 
ings for the year they were made, as the 
case may be. You may have a lot of 
things like that that are innocent and 
a lot of them that are deliberate. 


“Mr Thomas. How does than affect 
the rates? 


“Mr. Arpaia. The rates are based on 
expenses properly charged to railway 
operations only. 


“Mr. Thomas. The Commission is in- 
terested in rates, service, and so on, and 
you let the railroads conduct their busi- 
ness within certain prescribed rules, reg- 
ulations, and limitations. What they do 
with their property should be their con- 
cern and not the Commission’s. 


“Mr. Arpaia. Let us use a good example. 
That is true except to the extent the 
public is affected. Take the case of 
where you have a motor carrier who has 
a leasing subsidiary, and siphons off all 


of the profits from operations to the 
subsidiary and shows a deficit for the 
operating company. It then says “I am 
not making enough money on the pres- 
ent rates.” This is not true. At the 
same time the company controlled by 
the same stockholder is taking all of 
the profit of the operating company. 
As far as the public is concerned they 
show they are not making money from 
carrier services but we know they are. 

“Mr. Thomas. How did the subsidiary 
come into existence? Did you approve— 

“Mr. Arpaia. We have no control over 
that. The control we have is to make 
sure that operating expenses for run- 
ning a railroad or a motor carrier or a 
water carrier are so allocated. We can- 
not control what people will do with their 
own property, but we can control how 
those expenses are going to be allocated. 
They may have all kinds of gimmicks but 
we will not, and should not, let the 
books reflect anything but the true op- 
erating expenses. 

“Mr. Jonas. Don’t they have to dis- 
close all that information when they 
come before the Commission for a rate 
increase? 


“Mr. Arpaia. If we didn’t have this 
control there would be no way of check- 
ing that. We have to analyze those fig- 
ures in the light of what we know, and 
we have to analyze those annual reports, 
a we have to check those things in the 
field. 


“Right now we have some serious situ- 
ations which have developed. We have 
cases where they allocated some so- 
called tax claims as a credit for a cer- 
tain year. As a matter of fact, there 
was no basis for it. There are a lot of 
angles to this .. .” 


Mr. Jonas is a member of the House 
from North Carolina. 


Air Baggage, Capital Gain 
Reinvestment Bills Offered 


Two bills have been introduced in 
Congress to amend the civil aeronautics 
act of 1938 with respect to reinvestment 
by air carriers of the proceeds from the 
sale of operating property and equip- 
ment (H.R. 5822) and to require in cer- 
tain cases that air carriers provide 
transportation for additional baggage at 
air freight rates (S. 1532). 

H.R. 5822, introduced by Representa- 
tive Harris, of Arkansas, chairman of 
the House interstate and foreign com- 
merce committee, would eliminate from 
“other revenue,” in determining the need 
of an air carrier for mail compensation, 
gains derived from the sale or other 
disposition of flight equipment if the 
carrier notified the board, or supplied 
evidence, that it intended to, or had 
invested the gains in flight equipment. 


S. 1532, introduced by Senator Long, 
of Louisiana, would amend section 404(a) 
by adding a subparagraph “(1)” after 
“(a)” at the beginning of the subsection 
to require, for first-class regular fare 
passengers, the furnishing of air trans- 
portation for not more than 100 pounds 
of baggage at a rate the same as for 
air freight of the same weight between 
the same points, without regard to min- 
imum charges. 

Such baggage transportation would be 
in addition to that regularly furnished 
without charge with each such fare, and 
on the same aircraft as that provided 
for the passenger, with some exceptions, 
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and if not on that aircraft then on the 
next regular flight where passenger ang 
mail carriage permitted. 


A.A.R. Witness Opposes 
Recreational Benefits as 


Waterways Justification 


A railroad spokesman, testifying 
on bills which would requir® the 
Army Chief of Engineers to evaluate 
the recreational benefits and wild- 
life developments resulting from 
flood control, navigation or reciama- 
tion projects, objected to the m: thods 
of “evaluation” used by the Army 
Corps of Engineers to justify con- 
struction of waterway improve ‘nents 
which, he said, were used w:thout 
charge by a competing form of ! rans- 
portation. 


Gregory S. Prince, general solicitor for 
the Association of American Railroads, 
appeared March 13 before the Senate 
committee on public works and testi- 
fied on S. 1164 and S. 1221, bills “to 
make the evaluation of recreationa! bene. 
fits and wildlife development resulting 
from the construction of any flood con- 
trol, navigation, or reclamation project 
an integral part of project planning, and 
for other purposes.” 

“Our concern with the policies relating 
to the approval of navigation projects is 
a natural one,” said Mr. Prince. “Under 
present policies navigation projects are 
constructed, operated and maintained by 
the federal government without reim- 
bursement by the users. Thus water car- 
riers operating over such rights of way 
provided and maintained at no cost to 
themselves are able to charge rates that 
do not reflect the full cost of transporta- 
tion. They are thus enabled to attract 
and divert from the railroads a certain 
amount of traffic solely by reason of this 
artificial advantage. 


“Thus, even in the case of navigation 
projects that are economically sound (and 
I concede that there are such), the rail- 
roads are injured and suffer from un- 
fair competition. We shall continue to 
strive to bring about a correction of this 
situation through having the Congress 
adopt a system of user charges on gov- 
ernment-provided Waterways.” 


‘Additional Competition’ 


Mr. Prince said that the railroads were 
now concerned with the threat of addi- 
tional competition on waterways which, 
even under the present evaluation pro- 
cedures of the Engineers, “are not con- 
sidered to be economically feasible.” He 
said he used the word “even” because, 
in his judgment, “those procedures lead 
to the recommendation by the Army 
Engineers of many unsound and ec0- 
nomically unjustifiable projects.” 


In an outline of the method by which 
the Engineers determined to recommend 
the construction of a navigation proj- 
ect, Mr. Prince said that they balanced 
costs (carrying charges) and what were 
called “benefits” after reducing them t 
an annual basis. Those “benefits,” said 
Mr. Prince, “consist almost wholly of 
what the Engineers refer to as ‘savings 
in transportation costs,” adding: 


“These ‘savings’ are the difference be- 
tween the assumed cost of transportation 
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over the proposed project and that by 
existing means and routes of transpor- 
tation on the volume of traffic estimated 
for the proposed waterway. If the an- 
nual ‘savings’ thus calculated exceed the 
ial costs, the project is considered 
he Engineers to be economically 
fed. Apparently, the annual ‘bene- 
need to exceed the annual costs by 
the narrowest of margins to meet 
est applied... .” 

Prince cited as two examples of 
ts recommended by the Army En- 
s “where the assumed benefits 
exceed the assumed costs,” the 
ssee-Tombigbee project, and the 

ithony Falls project. 


Example Cited 


the Tennessee-Tombigbee project, 
id, the total estimated cost was 
10,000, and the benefit ratio esti- 
at 1.05:1, the amount of the an- 
vansportation ‘savings’ having been 
ited at- $6,251,000, compared with 
ted annual costs of $5,953,000. 
is,” said Mr. Prince, “the Army 
ers found that the federal govern- 
was justified in spending $125,000,- 
000 i:.r the construction of a project for 
the . urpose of transferring almost dollar 
for collar about $6,000,000 annually of 
legitiinate transportation costs from the 
users Of the waterway to the tax- 
payers. ...” 
Mr. Prince said he understood that 
the two bills would, in effect, permit the 
Army Engineers to recommend approval 
of a navigation project even though 
the economic benefits did not equal the 
economic charges, with the possibility 
that the Engineers would be in a posi- 
tion to recommend a navigation project 
under H.R. 1164 if the benefits were ap- 
proximately 15 per cent less than an- 
nual costs if, by using the formula set 
out in the bill, “they should find recre- 
ational benefits in that amount.” Under 
S. 1221, he said, the maximum amount 
of non-reimbursable costs which could 
be attributed to recreational benefits 
would be 10 per cent. 

“It seems to me this is all wrong,” 
Mr. Prince declared. 


mat 
nua 
esti 
est 


Eng 
men 


Effect on Transport System 


“If the project is economically un- 
sound then its creation weakens the na- 
tional transportation system and does 
immeasurable harm to a mode of trans- 
portation that must pay its own way. 
Additionally, harm is done to every ship- 
per that must continue to ship its goods 
by the form of transportation from 
which traffic has been diverted by rea- 
son of the creation of this uneconomical 
project. To say that this inequity and 
discriminatory treatment is cured by 
providing recreational benefits for a cer- 
tain group of citizens, completely dif- 
ferent of course from those discriminated 
against, just does not seem to me to be 
sound.” 

Later Mr. Prince, further commenting 
on the evaluation procedures employed 
by the Engineers, said that “there is at 
no time an objective consideration of the 
relation of the proposed undertaking to 
over-all transportation requirements or a 
balanced analysis of the transportation 
needs and facilities of all types in the 
region concerned.” He added: 

“This deficiency has been recognized in 
times past by various authorities, and 
that such is the case must be abundantly 
clear to anyone who has examined re- 
ports by the Army Engineers on proposed 
navigation projects. 

“The construction of a navigation proj- 


ect results in adding to our national 
transportation system. It has long been 
recognized that an oversupply of trans- 
portation can create as many problems 
and difficulties as an undersupply of 
transportation. The economic problems 
presented in connection with the con- 
struction of a navigation project are 
clearly transportation problems and not 
engineering problems. The agency of gov- 
ernment charged with responsibility for 
carrying out most of the policies of Con- 
gress with respect to transportation is 
the Interstate Commerce Commission. It 
is the body with the greatest amount of 
experience and the greatest amount of 
knowledge in determining the effect that 
an addition to our national transporta- 
tion system would have on the existing 
segments of that system and the over- 
all benefits to the shippers of the country. 
The Army Engineers have no special 
competence in this field and it is open to 
serious question whether the Army Engi- 
neers should serve as the advisers to 
Congress on this matter.” 


Morse Asks Senate Action 


Soon on Boyd Nomination 


Senator Morse, of Oregon, called on 
the Senate March 12 to speed its con- 
sideration of the renomination of Robert 
O. Boyd to be a member of the National 
Mediation Board. He requested action 
that day. 

Senator Johnson, of Texas, majority 
floor leader, asked Mr. Morse “to be 
patient for a short time” and promised 
the nomination would be called up soon. 

Senator Morse said that “Mr. Boyd 
has been off the payroll for one month” 
and “the other two members of the 
board need Mr. Boyd’s assistance.” 

“The brotherhoods and the carriers 
have made known to me.” he added, 
“that both groups would like to have the 
nomination confirmed at the earliest 
possible date.” 


Wyoming Asks End to Rate 
Rises on Per Cent Basis 


The Wyoming legislature has asked 
Congress to “correct the policy of the 
Interstate Commerce Commission in 
making percentage increases on freight 
rates and charges without regard to the 
increase in distance.” 

The legislature’s memorial, presented 
to the Senate on March 12 and referred 
to the committee on interstate and for- 
eign commerce, said percentage increases 
“disrupts the relationship in rates be- 
tween marketing areas” and “hinder com- 
mercial progress in the state of Wyo- 
ming.” 

The memorial asked that any freight 
rate increase found needed by the Com- 
mission “be a definite amount per 100 
pounds based On an amount found neces- 
sary for a shorter distance.” 

In two other state memorials on trans- 
portation matters, the legislatures of 
South Dakota and Illinois asked for re- 
peal of the transportation taxes. 


Support for Tax Study 


Two more transportation interests, the 
Association of American Railroads and 
the Texas & Pacific Railway Co., have 
written Senator Wiley, of Wisconsin, that 
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they favor his bill (S. 769) to establish 
a commission on federal taxation (T.W. 
March 9, p. 78). He included their letters 
along with others he placed in the 
Congressional Record of March 8. 


R.R.B. Witnesses Disagree 
On Bills to Provide Larger 
Benefits for Rail Employes 


Subcommittees of the Senate com- 
mittee on labor and public welfare 
and the House committee on inter- 
state and foreign commerce, in hear- 
ings on several bills to amend the 
railroad retirement act, the week of 
March 11, received testimony relat- 
ing primarily to proposals to increase 
retirement benefits by about 10 per 
cent and to finance this increase by 
raising the rate of contribution for 
both employes and management 
from 6% to 7% per cent. 


Those proposals were embodied in 
H.R. 4353, introduced by Representa- 
tive Harris, of Arkansas, and in identi- 
cal measures sponsored by 14 other mem- 
bers of the House, and, also, in S. 1313, 
introduced by Senator Morse, of Oregon, 
for himself and 14 other senators. The 
provisions of these measures have been 
endorsed by the Railway Labor Execu- 
tives’ Association (T.W., Feb. 16, p. 86). 

Members of the Railroad Retirement 
Board showed differences of opinion on 
the need for this proposed legislation in 
testimony on March 12, opening a study 
of railroad retirement bills by the rail- 
road retirement subcommittee of the 
Senate labor and public welfare com- 
mittee. Senator Morse heads the sub- 
committee. 

The board members expressed their 
varying positions again in a statement 
submitted to the commerce and finance 
subcommittee of the House interstate 
and foreign commerce committee. The 
subcommittee began its study of rail- 
road retirement legislation in a one-day 
session on March 11 with further testi- 
mony slated later before the full com- 
mittee. 

In a detailed analysis of the terms 
proposed in H.R. 4353 and S. 1313, the 
R.R.B. said that added revenues of $312 
million a year for which the bills would 
provide would exceed the additional dis- 
bursements by about $150 million an- 
nually. This would not only pay for the 
increased benefits, the statement said, 
but would. have the effect of erasing a 
deficit caused by a 10 per cent increase 
in benefits last year without a corre- 
sponding increase in tax rates. The 
fund’s “actuarial deficiency” now was 
2.98 per cent of the payroll involved, 
the board added, and this would be 
reduced to 0.37 per cent by H.R. 5353 
and S. 1313. 


Horace W. Harper, labor member of 
the board, urged enactment of the leg- 
islation, while member Thomas M. Healy, 
industry member, recommended against 
it. Chairman Howard W. Habermeyer, 
the board’s public member, took a neu- 
tral position. The views of the individual 
members were contained in statements 
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attached to the analysis of the bill and 
presented, with the analysis, to the Sen- 
ate and the House subcommittees. 


Other Bills Opposed 

In other material filed by the board, 
the members joined unanimously in op- 
posing most other railroad retirement 
bills pending in Congress, often on the 
ground that the measures did not make 
provision to finance the proposed ex- 
tensions of benefits and liberalizations of 
regulations. 

One report submitted for the record of 
the House subcommittee disclosed that 
the Bureau of the Budget opposed a pro- 
posal to make contributions to the rail- 
road retirement fund exempt from fed- 
eral income tax and the tax-withholding 
law. This has been proposed in a bill 
(H.R. 3665) by Representative McCarthy, 
of Minnesota, and also has been sup- 
ported by the Railway Labor Executives’ 
Association as a means of ending an as- 
serted “tax on a tax.” 

The Budget Bureau said enactment of 
H.R. 3665 or similar bills pending in both 
House and Senate would not be in ac- 
cord with the program of the President. 
It gave two reasons for its stand: That 
such an exemption would amount to 
“special treatment favoring a_ select 
group of employes” and that approval 
of such an exemption “would lead to 
proposals for comparable treatment for 
other employes with resulting adverse 
effects upon income tax revenues.” 

In the opening session of the House 
subcommittee hearing, at which only 
sponsors of railroad retirement legisla- 
tion were heard, new proposals for pos- 
sible future financing of railroad re- 
tirement and unemployment benefits 
were voiced in a discussion between Rep- 
resentative Van Zandt, of Pennsylvania, 
sponsor of a number of rail retirement 
bills, and Representative Mack, of Illi- 
nois, chairman of the subcommittee. 

Mr. Van Zandt testified that it was 
his conviction that there is “an absolute 
necessity of maintaining the stability 
of the retirement fund and keeping it in 
solvent condition.” He questioned, how- 
ever, if rail employes could continue to 
finance the program through increased 
contributions. He said many are “find- 
ing it difficult to exist on the present 
scale of benefits” and suggested that per- 
haps the Congress should appropriate 
money directly for the fund. 

Representative Mack replied that he 
had misgivings about such a step be- 
cause “the government is only the trus- 
tee.” He said it was his view that “there 
should be a question as to whether they 
could make direct appropriations.” 

He added that “perhaps we should 
call on the railroads to make up the 
subsidized fund or the railroad brother- 
hoods to make contributions to it.” 

In addition to testimony by the board 
members, the Senate subcommittee, 
meanwhile, received testimony favoring 
S. 1313 from Guy F. Fain, grand presi- 
dent of the National Association of Re- 
tired and Veteran Railway Employes; 
E. L. Oliver, economic advisor to the 
Railway Labor Executive Association, 
and Lester P. Schoene, an attorney who 
said he represented the association and 
the Brotherhood of Locomotive Engi- 
neers. 

Thomas Stack, president of the Na- 
tional Railroad Pension Forum, Inc., 


gave the Senate subcommittee a state- 
ment in which he said S. 1313 included 
“fringe benefits” unwanted by his group. 
He said his members would not object to 
a contribution increase to 7 per cent 
on the basis of a base monthly salary 
of $350, if more revenue was found to 
be needed. In addition to boosting the 
rate to 7%4 per cent, as S. 1313 would ex- 
pand the base to $400 a month. 

In his statement on the bill, Mr. 
Habermeyer said S. 1313 “would place 
the system on a sound financial basis.” 
He said the fund now was under-fi- 
nanced by about $170 million annually. 
While giving that report, however, Mr. 
Habermeyer added: 

“The extent to which benefits should 
be liberalized depends, of course, on two 
factors: (1) The reasonable require- 
ments of the beneficiaries in the light 
of present conditions, and (2) the ability 
of the railroad industry to absorb the 
additional costs entailed thereby. 

“T hope that whatever action may be 
taken with respect to liberalizing bene- 
fits, the final result will place the pro- 
gram on an actuarially sound basis.” 


Financial Details Reviewed 


Mr. Harper, in calling for enactment 
of S. 1313, reviewed the financial details 
of the proposals and called them “‘mod- 
est.” He added that the bill would put 
the fund on a sound basis that said the 
“small deficit” involved should not be 
an obstacle to the bill. 

He said he felt the effect of the bill’s 
terms, “even apart from other economic 
considerations,” would be “to stabilize 
employment and, therefore, actually to 
reduce the cost of the unemployment 
insurance system.” 

Mr. Healy declared that “the continual 
pressure for more and more benefits” 
under the railroad retirement and un- 
employment insurance “with its resulting 
burden on the railroad industry ... is 
wholly unjustified and can lead only to 
disaster.” He said S. 1313 would mean 
for the railroads an eventual additional 
cost of $257 million annually, with an 
immediate extra burden of $200 million. 


“There are limits to liberalization,” he 
said, “and I think that that point has 
been reached long since in the railroads 
social-insurance systems. To go further 
would inflict serious and completely un- 
necessary injury to a special, and very 
important, segment of the nation’s econ- 
omy.” 

H.R. 5353 and S. 1313, in addition to 
increasing retirement benefits and taxes, 
also would increase unemployment bene- 
fits. The board’s statement gave this 
summary of this provision: 


“A new schedule of daily benefit rates 
ranging from $.50 to $1.70 higher than 
present rates would be provided. The 
alternative rate, which is now 50 per 
cent of the employee’s daily rate of pay 
in his last employment with an employer 
in the ‘base’ year, would be increased 
to 60 per cent of such daily rate of pay. 
The maximum daily benefit rate would 
be increased from $8.50 to $10.20. These 
increases would be effective with re- 
spect to benefits payable in general 
benefit years after the benefit year end- 
ing on June 30, 1957, and in extended 
benefit periods, described below, as early 
as January 1, 1957.” 


Traffic Safety Hearings Set 


A public hearing on traffic safety has 
been scheduled for March 25 and 27 
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by the traffic safety subcommittee of the 
House interstate and foreign commer 
committee. Representatives of the Ng. 
tional Safety Council and the American 
Bar association are scheduled as the 
opening witnesses. 
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Lake Michigan Diversion 
Rise Would Harm Shipping, 


Army Engineers Report 


A permanent increase of 1,009 
cubic feet per second in the rate of 
water diversion from Lake Michigan 
would eventually reduce the «nnuj 
carrying capacity of the Great-Lakes 
fleet by about 300,000 tons and result 
in an estimated annual loss of $240, 
000 in shipping revenues, the Corps 
of Army Engineers has reporied to 
Congress. 


The damage would be caused, the re. 
port said, by the lowering of the level 
of the lakes. Lakes Michigan and Hw. 
ron eventually would be lowered about 
one inch, the report said, while Lake 
Erie would be lowered about five- 
eighths of an inch. 

In the report (S. Doc. 28) entitled, 
“Effects of an Additional Diversion of 
Water From Lake Michigan at Chi- 
cago,” the engineers said shipping would 
be “adversely” affected by such an in- 
crease in diversion over a_ three-year 
period but added it was not practicable 
to attempt to evaluate the damage in 
this case “because of the small extent of 
the lowering and also because of the 
temporary nature of the lowering there 
would be no means of estimating the 
lake stages which would prevail at 
the time lowering of the lakes is effec- 
tive.” 

The report was requested by the Bu- 
reau of the Budget in connection with 
pending legislation that would permit 
the diversion rate at Chicago to be in- 
creased by 1,000 cubic feet a second for 
a three-year experimental period. 

Chicago Sanitation Issue 

Chicago diverts the water for sanita- 
tion purposes and has been trying for 
years to get the rate increased, as re- 
cently explained by Senator Douglas, 
of Illinois. Supporting such efforts are 
states which lie along the Mississippi 
River. The diverted water enters the 
Illinois Waterway and makes its way 
down the Mississippi and states along 
that river want more water for naviga- 
tion purposes (T.W., Feb. 16, p. 86). 

While the permanent diversion rate is 
1,500 cubic feet a second, the authorized 
diversion rate until March 31, under 4 
recent Supreme Court order, is 8,500 cubic 
feet a second. 


In recent years, President Eisenhower 
has vetoed bills calling for the diversion 
increase on the ground that the inter- 
ests of Canada and other USS. states 
bordering on the Great Lakes were in- 
volved and that therefore more engineer- 
ing study of the matter was needed, as 
well as consultation with Canada 

The Army engineers said in their report 
that if all U.S. vessels on the Great 
Lakes were required to load one inch 
less the annual tonnage loss would be 
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about one million pounds. It added, how- 
ever, that even with increased diversion 
this would be an unlikely all-season need 
because of natural fluctuations in the lake 
levels and the fact that some of the ships 
in the fleet never aproached the maxi- 
mum loading depth because of their 
smaller size. 

The engineers then said that the level 
loss through a permanent increased di- 
version of 1,000 cubic feet—one inch in 
Michigan and Huron and five-eighths 
inch in Erie—would begin about three 
years after the increased diversion was 
started. 


Canadian Fleet Involved 


The report said it was estimated that 
a lowering of the lake levels would also 
affect adversely the Canadian lakes 
fleet, to about 22 per cent of the extent 
the American fleet was affected. 

Here are the over-all navigation con- 
clusions listed in the report: 

“Lowering of lake levels resulting from 
an increase in diversion from Lake Mich- 
igan will affect navigation on the Great 
Lakes. The comparison of the United 
States Great Lakes fleet is such that 
many vessels must load at reduced drafts 
except during periods of high lake levels 
because of limited depths in the connect- 
ing channels between the lakes and in 
the harbors. There will be no effect on 
navigation on Lake Ontario resulting 
from an increase in diversion from Lake 
Michigan as the levels of Lake Ontario 
will be regulated in connection with the 
St. Lawrence seaway and power projects. 
Effects on Great Lakes navigation are 
therefore limited to the effect of lower- 
ing the levels of Lakes Michigan, Huron, 
and Erie. In estimating the effect of 
lowering of lake levels on navigation 
cognizance is given to the fact that 
advantage is taken by vessel operators 
of increments of available water depth 
as small as 1 inch in the loading of ves- 
sels. 

“A three year increase in diversion of 
1,000 cubic feet per second from Lake 
Michigan would result in a maximum 
lowering of levels of about 0.05 foot on 
Lake Michigan-Huron and about 0.03 
foot on Lake Erie. These small tempor- 
ary lowerings would tend to adversely 
affect navigation, except during high 
lake stages. However, it is not believed 
practicable to evaluate such effects be- 
cause of the small extent of the lowering 
and also because of the temporary nature 
of the lowering there would be no means 
of estimating the lake stages which would 
prevail at the time lowering of lake levels 
is effective. 

“A permanent increase in diversion of 
1,000 cubic feet per second from Lake 
Michigan would result in an ultimate 
lowering of levels of Lake Michigan- 
Huron by 0.08 foot or about 1 inch and 
of Lake Erie by 0.05 foot or about five- 
eighths inch. Based on the future an- 
ticipated United States Great Lakes 
commerce and fleet as of 1985; the gen- 
eral present pattern of traffic on the 
Great Lakes; waterway improvements 
to the connecting channels and harbors 
which can be expected to be accom- 
plished; and the natural variation in 
levels of the Great Lakes, it is estimated 
that the lowering of levels of Lakes 
Michigan, Huron, and Erie as indicated 
above will reduce the average annual 
carrying capacity of the United States 
bulk cargo Great Lakes fleet by about 


300,000 tons and result in an average 
annual economic loss of about $240,000. 
No estimate has been made of the effect 
on future St, Lawrence seaway traffic or 
on the Canadian fleet of the lowering 
of lake levels resulting from an increase 
in diversion from Lake Michigan. 


Could Be Corrected 


“The lowering of lake levels resulting 
from the permanent increase in diversion 
from Lake Michigan considered herein 
can be compensated for by construction 
of remedial works in the St. Clair River, 
the outlet of Lake Huron, and by opera- 
tion of the International gated control 
dam now under construction in the 
Niagara River, the outlet of Lake Erie. 
The provision of such compensation 
would require coordination and agree- 
ment with Canada. If such compensa- 
tion were accomplished, the increase in 
diversion from Lake Michigan would have 
no effect on Great Lakes navigation. 

“Increases in diversion considered here- 
in are not considered to have any meas- 
urable effect on navigation on Lake 
Ontario or the St. Lawrence River. All 
pools will be regulated from and includ- 
ing Lake Ontario downstream through 
Lake St. Francis in the St. Lawrence 
River. Regulation plans for these pools 
can be adjusted as may be required to 
accommodate the small reductions in 
flow resulting from an increase of 1,000 
cubic feet per second in diversion from 
Lake Michigan. In the uncontrolled nav- 
igable reaches of the St. Lawrence River 
in Lake St. Louis and from Montreal 
to the ocean, a reduction in flow of 1,000 
cubic feet per second would have a maxi- 
mum lowering effect of about 0.03 foot at 
low-water stages. The effect on naviga- 
tion of this lowering is not considered to 
be measurable. 


“Recent studies of present and pro- 
spective water requirements for naviga- 
tion on the Illinois Waterway show that 
the authorized diversion of 1,500 cubic 
feet per second from Lake Michigan is 
adequate to meet those requirements 
from the standpoint of lockages and 
maintaining project depths. No attempt 
is made herein to determine the effects 
of an increase in diversion on quality 
of water in the upper reaches in the 
Illinois Waterway, including the Chicago 
area. In previous consideration of the 
quality of water in the interest of nav- 
igation and following discussions of this 
matter with representatives of the Public 
Health Service it was felt that studies 
would be required of the effects of an 
actual increase in diversion of a min- 
imum of 1,000 cubic feet per second for 
a period of about 3 years in order to 
determine the effects on quality of water 
of an increase in diversion. 


Alton Lock Situation 


“Under present conditions, less than 
project depth of 9 feet is available over 
the Alton Lock sills on the Mississippi 
during low-water periods. During such 
periods an increase in diversion of 1,000 
cubic feet per second from Lake Michigan 
would increase depths about 2 inches 
over the Alton lock sills and would per- 
mit increased loading of barges by that 
amount. This benefit to navigation has 
not been evaluated. A Corps of Engineers 
survey report was submitted to Congress 
on December 27, 1956, recommending 
that a dam be constructed in the Mis- 
sissippi River about 13 miles below Alton 
lock. This dam, if constructed, will main- 
tain river levels such that the project 
depth of 9 feet will be available over the 
lower Alton lock sills at all times. After 
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completion of this work, an increase jy 
diversion from Lake Michigan wouid not 
be required for the maintenance o! proj. 
ect depths in this reach of the Miss'ssippj 
River. 

“In the reach of the Mississippi River 
between St. Louis and Cairo, it h is not 
been practicable to maintain full } roject 
depth of 9 feet during certain lov 
periods. An increase in diversion 
cubic feet per second from Lake 
gan would raise low-water stages 
1.5 inches in this reach and wouk 
benefit to navigation. This ben 4 
navigation has not been evaluate: 
believed that sufficient navigation : 
will be made available in presei 
proposed reservoirs on tributaries 
Mississippi River to alleviate ma’: 
the low-water conditions in this 
of river such that an increase in ; 
sion from Chicago would have li 
any, effect on improved navigation. 


Merger Notice Exempticn 
Asked by Transport Men 


Spokesmen for the railroad, tricking 
and air industries have urged the House 
anti-trust and monopoly subcommittee 
to exempt federally regulated industries 
from the provisions of a pending bill that 
would require pre-notice to the govern- 
ment of certain pending mergers. 

The subcommittee is studying HR. 
2143, which would require such notifica- 
tion. The measure already contains a 
provision exempting most regulated in- 
dustries from its terms. Exempted 
would be any transaction which under 
existing law requires advance approval 
of a federal regulatory agency and is, 
when such approval is obtained, exempt 
from anti-trust prosecution. The bill 
would require, however, that in such 
cases the agency “promptly notify” the 
Attorney General of the applications (T. 
W., March 9, p. 76). Attorney General 
Brownell has endorsed this provision. 

The transportation industry witnesses, 
appearing before the subcommittee on 
March 8, urged that the regulatory ex- 
emption be retained in H.R. 2143 or 
placed in any similar bill approved by 
the subcommittee. 

Appearing were Philip F. Welsh, gen- 
eral attorney for the Association of 
American Railroads; J. D. Durand, sec- 
retary and assistant general counsel of 
the Air Transport Association of Amer- 
ica; and James F. Fort, assistant to the 
general counsel of the American Truck- 
ing Associations, Inc. 

Mr. Welsh filed no statement with the 
subcommittee but testified that the 
railroad industry considered the regula- 
tory exemption in H.R. 2143 important 
and desirable and recommended that 
any bill that might be favorably con- 
sidered other than H.R. 2143 should 
include that exemption. 

Mr. Durand filed a statement setting 
forth similar views, pointing out to the 
subcommittee that airline mergers are 
subject to the jurisdiction of the Civil 
Aeronautics Board. 

He said that the airline industry 
“agrees completely with the Civil Aero- 
nautics Board that however necessary 
the proposed legislation may be for un- 
regulated corporations, it is completely 
unnecessary insofar as the airlines are 
concerned.” 


Reason for Retention of Exemp ‘ion 


In arguing for retention of the reg- 
ulatory exemption, Mr. Fort dec ared 
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that che responsibility for protecting the 
interest in trucking company 

cer cases should be retained by the 
state Commerce Commission and 

1 not be divided between the De- 


vent of Justice, and the Commis- 


Attorney General presently has 
rht to intervene in merger pro- 
rs before the I.C.C.,” Mr. Fort 
‘He has the same rights as any 
intervenor to be heard and to 
cnown his views.” 
1e Attorney General wanted to 
fied of the filing of applications 
Cc. authorization of trucking com- 
nergers, such notification should 
rom the Commission, not from 
vidual merger applicant, Mr. Fort 
le objected to certain language 
264, another bill before the sub- 
tee. This bill, he said, would 
some trucking companies to no- 
only the I.C.C. and to obtain its 
il prior to consummating the 
but also to give the prescribed 
o the Attorney General. 
ations of the Commission on the 
f intervenors, Mr. Fort said, pro- 
an adequate procedure, particu- 
view of the fact that it is the 
ather than the Department of 
which has the duty to enforce 
tion of the Clayton act against 
subject to its jurisdiction,” he 
i, 

r. Fort said the regulated-industries 
exem} ion in H.R. 2143 should be in- 
cluded in any pre-merger notification 
bill. 


Sparkman Favors ‘Equality 
Of Opportunity’ Measure 


Senator Sparkman, of Alabama, chair- 
man of the Senate small business com- 
mittee, appearing before the subcommit- 
tee on anti-trust and monopoly of the 
Senate judiciary committee March 12 in 
support of S. 11, one of the so-called 
“equality of opportunity” bills, intended 
to control price discrimination in the 
interests of small business, said that 
the bill would not prevent a seller under 
certain circumstances to absorb freight 
charges to meet competition. 


“The prospective application of S. 11 
presents one other problem of keen in- 
terest to small business and also to busi- 
hessmen, generally,” said he. “That would 
be whether S. 11 would affect the legality 
of delivered pricing systems in current 
use. The answer to this problem is ex- 
tremely important. 

“Happily, the answer is short and clear. 
According to the report which our com- 
mittee last year issued on S. 11, the bill 
would not prevent ‘a seller in good 
faith absorbing freight to meet the law- 
ful and equally low price of a com- 
petitor in non-conspiratorial, individual 
competitive situations.’ Further, I note 
that S. 11, as now before us, contains 
language specifically designed ‘to in- 
sure that [its] provisions shall not be 
construed to alter the law applicable, 
before the enactment of the amendment, 
to the absorption of freight or of ship- 
ping charges.’ ” 

Earlier in his statement, Senator 
Sparkman, describing the bill as making 
the defense of meeting competition in 
g00d faith inoperative in all cases of 
price discrimination where the reason- 
ably probable effect of the discrimina- 
tion was to lessen competition substan- 
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WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
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tially, said that it would not “in any 
way prevent a seller from establishing 
price differentials based upon differences 
in costs of manufacturing, selling, deliv- 
ery, and certain auxiliary services.” 


Hearings on Ship Sale 


Restriction Bill Scheduled 


Public hearings on a bill (S. 1488) that 
would restrict transfer of American 
vessels to foreign registry have been 
scheduled for April 9, 10 and 11 by the 
merchant marine and fisheries subcom- 
mittee of the Senate interstate and 
foreign commerce committee. 

In a statement announcing the hear- 
ings, Senator Magnuson, of Washington, 
chairman of the committee, said the 
bill, which he introduced, carried 
“stringent restrictions upon the author- 
ity of the Federal Maritime Board to 
authorize transfers of United States flag 
vessels to foreign registry.” 

“This is now being done,” he added, 
“in connection with the vessel replace- 
ment program.” 

The bill, among other things, would 
bar the lease or charter of any U.S. flag 
ship to any person not a USS. citizen for 
a period of more than a year without 
the prior approval of the Maritime Ad- 
ministrator, and would forbid the sale 
of any U.S. ship to a person not an 
American citizen unless the Federal 
Maritime Board approved unanimously 
(T.W., March 9, p. 74). The bill would 
set up the terms under which the board 
could make such a finding. 


In conjunction with S. 1488 the sub- 
committee will inquire into, Senator 
Magnuson said, “sufficiency of tanker 
and tramp availability to meet emerg- 
gencies such as that caused by the Suez 
Canal closing, and the tanker replace- 
ment program.” 


Senator Magnuson said the subcom- 


. mittee also would examine the adequacy 


of the service rendered to American 
foreign commerce for subsidized vessel 
operators on the presently authorized 
essential trade routes, with special em- 
phasis on trade routes 17 and 18, which 
traverse the Suez Canal. 


He invited interested parties who 
wished to testify before the subcommit- 
tee, to inform the clerk of the committee, 
and said that any prepared statements 
to be submitted, or read into the record, 
must be in the hands of the subcommittee 
no later than Friday, April 5. 


The hearings will be held in Room 


G-16 of the Capitol, beginning at 10 A.M. 
each day. ; 


Bills Would Expand Farm 
Exemption, Eliminate Tax 


A bill to amend the agricultural ex- 
emptior in the motor carrier act, and an- 
other to exempt certain shipments of 
farm produce from the tax on the trans- 
portation of property, have been intro- 
duced in the House. 


H.R. 5823, introduced by Representa- 
tive Harris, of Arkansas, chairman of 
the House interstate and foreign com- 
merce committee, would amend section 
203(b)(6) of the interstate commerce 
act to read as follows: 


“(6) Motor vehicles used in carrying 
property consisting of ordinary livestock, 
live poultry, fish (including shellfish), or 
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H.R. 5870, introduced by Repr: 
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4272 of the Internal Revenue C 
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by adding at the end thereof the _ ollow- 
ing new subsection: 

“(f) Farm Commodities—In the case 
of any shipment of an unprocesse« agri- 
cultural commodity (including li: estock 
and poultry) the tax imposed by section 
4271 shall not apply to the amoun’‘s paid 


for the transportation of such commod- 
ities.” 


Transport Rate Provision 


In Area Development Bill 


Representative Hays, of Arkansas, has 
introduced a bill, H.R. 5827, to provide 
for financial aid in the industrialization 
of under-developed areas, and for other 
purposes. 


The bill would create an Industrializa- 
tion Commission, composed of the Sec- 
retaries of Agriculture, Commerce and 
Labor, with the Secretary of Commerce 
acting as chairman. It would permit 
the President to establish an advisory 
committee to work with the commission. 


Jointly, the commission and the ad- 
visory committee would study and rec- 
ommend action to Congress with respect 
to a number of matters involved in in- 
dustrialization, including the rates or 
charges for, and the services or facilities 
“provided by railway, water, road and 
other transportation facilities,” and lim- 
itations on and handicaps to local indus- 
trialization created by such rates, charges 
or services. 


More House Bills on Topics 
In 1.C.C. Recommendations 


Six additional measures to carry out 
legislative recommendations of _ the 
Commission have been introduced in the 
House by Representative Harris, of Ar- 
kansas, chairman of the House inter- 
state and foreign commerce committee. 
Identical versions of the bills were offered 
previously in the Senate. 


H.R. 5664 would carry out Commission 
recommendation 8, that a new section 
2262 be added to the interstate commerce 
act so as to require the filing of brief 
statement by motor carriers subject now 
only to the safety and hours of service 
regulations of the Commission. The 
companion bill in the Senate is S. 1490. 

Commission recommendation 10, 
amend section 207(a) so as to make Cer- 
tain the Commission’s authority to issue 
temporary, or term certificates of public 
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convenience and necessity, would be im- 
ple nented by H.R. 5661 (S. 1458). 
}.R. 5660 would amend section 208(c) 
rovide that any common carrier by 
vehicle transporting passengers 
»» a certificate issued under this 
yn or before June 1, 1957, may 
ort in interstate or foreign com- 
to any place special or chartered 
; under such rules and regulations 
Commission shall have prescribed.” 
“ould carry out commission recom- 
tion 11 (S. 1459). 
5662, carrying out recommenda- 
. would authorize the Commission 
t temporary authorities and tem- 
approvals beyond a period of 180 
S. 1460). 
transportation of explosives act, 
34 years ago, would be com- 
rewritten by H.R. 5629 in accord 
ommission recommendation 21 
). It would be changes especially 
rn transportation of radioactive 
is. 
5663, implementing recommenda- 
would increase the penalties now 
a for violations of various safety 
; and section 222 of the inter- 
ymmerce act (S. 1492). 


Pou iry Inspection Bill 
Change Asked by A.A.R. 


Gresory S. Prince, general solicitor for 
the Association of American Railroads, 
has assed a House agriculture subcom- 
mittee studying proposed legislation for 
federai inspection of poultry shipments to 
exclude railroads from most of the penal- 
ties carried in the bills. 

He said, in a letter to Representative 
Watts, of Kentucky, chairman of the 
subcommittee on poultry and eggs, that 
several of the bills before the group 
would make railroads eligible for fines 
for violations of inspection of poultry 
required by the proposed bill when they 
would have “no control” or knowledge of 
such violations. His letter was almost 
identical with a statement an A.AR. 
spokesman entered in the record of a 
Senate committee hearing on similar 
legislation (T.W., March 9, p. 80). 

Mr. Prince asked that any measure 
passed by the House subcommittee con- 
tain an amendment exempting carriers 
from all penalties except those provided 


for failure to maintain certain specified 
records. 


Fireworks Transport Bills 


_Two bills to prohibit the transporta- 
tion of fireworks in interstate or foreign 
commerce have been introduced in the 
Senate. They are S. 1499, introduced by 
Senator Chavez, of New Mexico, and S. 


1518, introduced by Senator Curtis, of 
Nebraska. 


Air Flight Resolution Passed 


The Senate on March 8 passed a 
resolution (S. Res. 87) in which it called 
on the Civil Aeronautics Board and 
other appropriate authorities to “ex- 
ercise immediately and to the fullest 
practicable extent the authority which 
they now possess under existing law to 
reguiate the flight of civilian, military 
and private aircraft ... over and in 
the \icinity of urban areas in order that 
the possibility of damage to persons 


and property resulting from airplane 
accidents be lessened and that greater 
safety be provided both in the air and 
on the ground.” 


Hearing on C.A.B. Nominee 


The Senate interstate and foreign 
commerce committee conducted a hear- 
ing March 13 on the qualifications of 
Louis J. Hector, of Florida, nominated 
by the President for appointment as a 
member of the Civil Aeronautics Board. 
No opposition witnesses were heard but 
the committee put off its scheduled vote 
on the nomination because its chair- 
man, Senator Magnuson, of Washington, 
was absent from Washington, D. C. 

Mr. Hector was nominated by Presi- 
dent Eisenhower to take the place of 
Joseph Adams, whose term expired De- 
cember 31, 1956. Testimony support- 
ing Mr. Hector’s nomination was pre- 
sented by Senators Smathers and 
Holland, both of Florida. 


LABOR NEWS 


Switchmen, Railroads End 
Dispute With Three-Year 
Pact Including Wage Boost 


Settlement of the dispute between 
the Switchmen’s Union of North 
America and railroads whose yard 
foremen, yard helpers and switch 
tenders are represented by the 
S.U.N.A. was announced by the Na- 
tional Mediation Board, March 8. 


The board said the S.U.N.A. had ac- 
cepted a “package” settlement which 
followed the “pattern” of those accepted 
earlier by unions representing 80 per 
cent of the railroads’ employes, including 
the so-called non-operating rail employe 
organizations and the Brotherhood of 
Locomotive Firemen and Enginemen 
(T.W., Nov. 10, 1956, p. 76, and Dec. 1, 
1956, p. 88). 


The agreement between the S.U.N.A., 
bargaining agent for about 8,000 rail 
employes, on the one hand, and eight 
trunk-line railroads and six terminal 
switching companies in western territory, 
on the other, the N.M.B. said, provided 
for a total wage increase of 26% cents an 
hour, of which 12% cents was made effec- 
tive retroactively as of November 1, 1956. 
It said the remainder of the increase 
would be made effective in two equal 
steps, the first on November 1, 1957, the 
second on November 1, 1958. Two and 
one-half cents of the increase, the board 
said, was in lieu of carrier-financed 
hospital and medical benefits for em- 
ployes’ dependents. The agreement also 
contained provisions for seven paid hol- 
idays a year for regularly assigned yard 
workers, beginning January 1, 1958, and 
for a cost-of-living escalator clause under 
which wage rates will be geared to 
changes in the consumers’ price index 
as announced by the Labor Department’s 
Bureau of Labor Statistics. Under this 
escalator clause, the board said, rates of 
pay would go up or down 1 cent for 
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each one-half point change in the index, 
with 117.1 as the index base. Adjust- 
ments which might be necessary under 
this part of the agreement, said the 
N.M.B., would be made every six months, 
beginning May 1, 1957. 

In event of no change in the con- 
sumers’ price index between now and 
April, the board said, the employes rep- 
resented by the S.U.N.A. and the other 
rail employe unions which had signed 
agreements containing escalator clauses 
would receive an additional 2 cents an 
hour, effective May 1. 


The board said the agreement con- 
tained a clause preventing increases or 
decreases in pay, other than those for 
which the agreement provided, before 
November 1, 1959. 


The dispute developed after the S.U.- 
N.A. served a notice on the railroads 
on which it had representation, asking 
for wage increases totaling 25 per cent 
and for “penalty payments” for work 
done on seven holidays in the year, 
such payments to be two and one-half 
times the basic wage rate (T.W., April 
7, 1956, p. 71). 
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Canadian Carloadings Fall 
Slightly in 7-Day Period 


Cars of revenue freight loaded on 
Canadian railways totaled 75,439 in the 
seven-day period ended February 21, a 
decrease of 1.3 per cent under the 76,388 
cars in the corresponding period of 1956, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 


Principal commodities moved in 
smaller volume, the bureau said, were: 
Grain, 6,100 cars (versus 6,739 in 1956); 
coal, 4,882 (6,055); crude petroleum, 
485 (1,015), and lumber, timber and ply- 
wood, 3,483 (4,050). Commodities moved 
in greater volume were plywood, 6,040 
(5,566), and newsprint paper, 4,038 
(3,486). Cars received from connections 
rose 1.5 per cent to 35,359 from 34,837. 


The bureau said that loadings in the 
eastern division decreased 1.8 per cent to 
50,106 cars from 51,032 in 1956, and in 
the western division they dropped 0.1 
per cent to 25,333 cars from 25,356. 
Receipts from connections rose 0.2 per 
cent in the east to 31,297 cars from 
31,245, and 13.1 per cent in the west to 
4,062 from 3,592. 


For the period from January 1 to 
February 21, affected by a nine-day strike 
against the Canadian Pacific Railway 
Co., carloadings totaled 520,198, a de- 
crease of 5.4 per cent from 550,039 in the 
same period a year earlier, according to 
the bureau. Cars received from connec- 
tions declined 7.7 per cent to 233,895 
from 253,416 in 1956. 


Airline Business Increase 


Airline business transactions through 
the Airlines Clearing House were up 16.7 
per cent in January, 1957, compared with 
the same month in 1956, the Air Trans- 
port Association of America reported. 
The total interline business transacted 
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in January this year was $61,86: 595.19, 
compared with $53,021,911.23 in J \nuary, 
1956, the association said. 


5.12 Per Cent Drop in Rail 
Employment, 0.03 Per Cent 


In Compensation Reported 


Compensation paid to emp! 
Class I steam railways, exclu 
Switching and terminal com 
amounted to $448,592,275 in | 
ber 1956, as against $448,711 
December, 1955, a decrease 
per cent, according to a co 
tion of wage statistics of those 
statement M-300, prepared 
Commission’s Bureau of Tr: 
Economics and Statistics. 

Total number of employes rep 
the carriers as of the middle of De 
1956, was 1,015,987, a decrease o 
or 5.12 per cent under the num: 
ported for December 1955. 

The total number of hours paid for 
was 7.19 per cent less in Decembe', 1957, 
than in December, 1956. A comvarison 
of the number of employes who 1 eceived 
pay during the month with the total 
hours paid for showed 182 hours an em- 
ploye in December, 1956, and 186 hours in 
December, 1955. In December, 1956, em- 
ployes received pay for 9,105,257 hours 
of overtime which was 5.24 per cent of 
the straight time paid for. 

Compensation for “time paid for but 
not worked,” for December, 1956, was 
reported as follows: Executives, officials, 
and staff assistants, $92,158; professional, 
clerical, and general, $5,847,597; main- 
tenance of way and structures, $4,793, 
073; maintenance of equipment and 
Stores, $8,929,154; transportation (other 
than train, engine and yard) $3,154,331; 
and transportation (yardmasters, switch 
tenders, and hostlers), $452,593. 

In the train and engine service, com- 
pensation for December, 1956, was re- 
ported as follows: Straight time paid 
for, $106,521,699; overtime paid for, $11, 
914,591; constructive allowances, $12,474- 
682; total, $130,910,972. Miles actually 
run totaled 355,359,497, and miles paid 
for but not run totaled 36,845,631. 
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1.C.C. Waybill Study 


The Commission has issued statement 
TC-2, Carload Waybill Statistics, 1955, 
Weight Distribution of Carloads for Each 
Commodity Class by Type of Car, con- 
sisting of a 1 per cent sample of carload 
terminations in 1955. The statement was 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 


Rail Financial Data 


At the end of December, 1956, Class I 
railroads, exclusive of switching and ter- 
minal companies, had total current 
assets of $3,535,823,947, including $847, 
052,552 in cash, as compared with $3,733,- 
474,473, including cash of $900,967,388 at 
the end of December, 1955, according to 
a statement (M-125) of selected income 
and balance sheet items of those roads, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistic 

The statement showed that $216.273,157 
of funded debt would mature within six 
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:hs from the end of December, 1956. 
compared with funded debt of 
58,583 matured within six months 
he end of December, 1955. 
1) current liabilities stood at 
977,418 at the end of December, 
s against $2,129,591,555 at the end 
ember, 1955. Included in the cur- 
‘abilities was accrued tax liability 
18,572,164 at the end of December, 
‘1.S. Government taxes accounted 
9,825,088 of the accrued tax li- 
at the end of December, 1956, as 
red with $533,247,233 at the end of 
er, 1955. 


sport Tax Revenues Up 
ot on Property, Coal 


nternal Revenue Service has re- 
that a total of $113,893,000 was 
i by the federal government from 
er cent excise tax on charges for 
nsportation of property, includ- 
_ in the second quarter of fiscal 
17 (October, November and De- 

This was about $8 million less 
, the corresponding period a year 


LR.S. also reported tax collec- 

f $61,525,000 on charges for the 
trar rtation of persons, which were 
abou! £11 million above the amount col- 
leiec in the corresponding period of 
195 

The tax on the transportation of oil 
by pipeline amounted to $9,313,000 in 
the 1956 quarter, compared with $8,191,- 
000 ear earlier, and the tax on diesel 
fuel (ncluding special motor fuels) pro- 
duced $9,652,000 in the 1956 quarter as 
concerned with $5,166,000 in the 1955 
quarter, 

The manufacturers’ excise tax on gas- 
oline amounted to $409,452,000 in the last 
1956 quarter, compared with $279,116,000 
in the corresponding 1955 quarter, and 
the same tax on automobile trucks and 
buses was $46,213,000 in the second fiscal 
1957 quarter as compared with $16,355,- 
000 a year earlier. Both manufacturers’ 
excise taxes were affected by provisions 
of the Highway Revenue Act of 1956, ac- 
cording to the report. 

Cumulative excise tax totals for the 
first two quarters of fiscal 1957 (July 
through December, 1956), and compara- 
tive figures for the corresponding period 
a year earlier, were reported as follows: 

Transportation of oil by pipeline, 
$18,289,000 ($16,532,000 in 1955); trans- 
portation of persons (seats and berths 
included), $118,761,000 ($106,375,000) ; 
transportation of property (including 
coal), $232,460,000 ($230,944,000); diesel 
fuel (including special motor fuels), 
$16,682,000 ($12,257,000); gasoline, $693,- 
255,000 ($539,328,000), and automobile 


— and busses, $98,067,000 ($89,678,- 
0) 


Freight Car Supply Report 


US. railroads reported an average daily 
Surplus of 5,982 freight cars and an aver- 
age daily shortage of 2,225 freight cars 
for the week ended March 2, as compared 
With a surplus of 6,324 cars and a shortage 
ot 2.403 cars for the week ended February 
23, according to the car service division 
of the Association of American Rail- 
roaq 

I surplus for the latest period con- 
Sisted of 2,255 plain box cars, three auto 
box, 32 gondola, 1,292 hopper (includes 


637 covered), 1,592 stock, 37 flat, 668 re- 
frigerator, and 103 miscellaneous. The 
shortage for that period was made up 
of 1,414 plain box cars, two auto box, 
600 gondola, 123 hopper, five stock, 65 
flat, and 16 miscellaneous. The carriers 
reported no shortage of refrigerator cars. 


Cars Unloaded at U.S. Ports 
Up 8 Per Cent in February 


Carloads of export and coastal freight, 
except coal and coke, unloaded at At- 
lantic, Gulf and Pacific ports in Feb- 
ruary totaled 93,753, as against 87,023 
in February, 1956, an increase of 6,730 
cars, or 8 per cent, according to a com- 
pilation issued by E. P. Miller, manager 
of port traffic of the car service division 
of the Association of American Rail- 
roads. 

Export grain accounted for 26,583 of 
the total number of cars unloaded in 
February, 1957, an increase of 5,416 cars, 
or 26 per cent, over the total of 21,167 
cars in February, 1956. 

Cars of export freight, other than 
grain, totaled 60,396 in February, 1957, 
as compared with 55,806 in February, 
1956, an increase of 8 per cent. 

In the coastal trade, 6,774 cars were 
unloaded in February, 1957, as against 
10,050 cars in February, 1956, a decrease 
of 33 per cent. 


February Rail Employment 


Employes of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies totaled 988,664 at the middle of 
February, 1957, a decrease of 0.75 per 
cent under the figure for January, 1957, 
and a decrease of 5.07 per cent under 
February, 1956, according to a rail em- 
ployment compilation prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. The February, 
1957, employment was reported as fol- 
lows: 

Executives, officials, and staff assist- 
ants, 16,329; professional, clerical, and 
general, 191,530; maintenance of way and 
structures, 162,957; maintenance of equip- 
ment and stores, 257,455; transportation 
(other than train, engine, and yard), 
113,803; transportation (yardmasters, 
switch tenders, and hostlers), 13,964, and 
transportation (train and engine service), 
232,626. 


TRANSPORT SERVICES 
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Transcon Lines Acquires 


New Tractors, Trailers 


Delivery of the first units of a $1,000,- 
000 order for 43 additional “tailor-made” 
diesel tractors and 30 new trailers to 
Transcon Lines, for use on its 7,000-mile 


system between industrial west coast 
areas and industrial regions in the mid- 
west and south, has been announced by 
Scribner Birlenbach, president of Trans- 
con. 

“Transcon’s new tractors, known as 
White-Freightliners and manufactured 
according to company specifications, are 
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lighter, higher-powered and more eco- 
nomical to operate than conventional- 
type tractors,” Mr. Birlenbach said. “The 
trailers are equipped with an exclusive 
device which makes it possible for loads 
to be adjusted at state boundaries to 
comply with individual state size and 
weight laws.” 


Scribner Birlenbach (left), president of Transcon 

Lines, and W. D. Patterson, vice-president of 

The White Motor Co., inspect one of Transcon’s 

new ‘tailor-made’ White Freightliners, the first 
of 43 ordered by Transcon. 


W.A.L. Reservations System 


Western Air Lines has announced that 
it is installing “the most comprehensive 
electronic reservations system ever built.” 

“Capable of handling automatically 
more than 90 per cent of all flight reser- 
vations made at the 47 cities on West- 
ern’s 6,350-mile system, the service will 
be in full operation early next year,” the 
airline said. “Designed by the Tele- 
register Corporation, the electronic net- 
work will enable W.A.L., ticket agents at 
73 locations in 12 states to determine 
instantly what seats are available on any 
of up to 2,000 flight segments for 31 days 
in advance; the agents also will be able 
to sell or cancel space for passengers in- 
stantaneously and automatically by elec- 
tronic controls to be installed and main- 
tained by Teleregister engineers.” 


Air Freight at Newark Airport 


Mercury Air Freight, Inc., air freight 
ground carrier for 17 airlines, has an- 
nounced that it has opened permanent 
headquarters at the Newark (N.J.) Air- 
port. Mercury, with main headquarters 
at New York International Airport, Idle- 
wild, Queens, is a division of Mercury 
Service Systems, Inc. 

Until the opening of the Newark office, 
all shipments to and from Idlewild, La- 
Guardia and Newark airports were 
channeled through the Idlewild head- 
quarters, said Robert W. Williams, 
general manager of Mercury Air Freight. 


Devices to Combat Freezing 
Of Diesel Motors, Detect 
‘Hot Boxes’ Used by Reading 


The Reading Railroad is using thermal 
relays for experimental remote-control 
operation of a diesel locomotive to com- 
bat motor freezing, and is placing in 
operation on its New York branch, this 
month an infra-red ray system to detect 
“hot boxes,” E. Paul Gangewere, vice- 
president, operation and maintenance, 
of the Erie, has announced. 


Both systems, Mr. Gangewere said in a 
talk at the annual “Rail Night Dinner” 
of the Trenton (N.J.) Traffic Club,, used 
the principle of temperature control. 
They were the latest of a series of new 
electronic improvements on the 1,300- 
mile Reading system, he said. 


In the remote control operation, the 
starting and stopping of the motors of 
the diesel locomotive was controlled by a 
series of thermal relays, geared to certain 
temperatures, which was plugged into 
service on completion of its run, Mr. 
Gangewere explained. 

“A cable connects the thermal mech- 


PERSONAL 


Richard S. Denenholz, formerly distri- 
bution analyst for Lever Bros. Co. of 
New York, has joined the Dole Hawaiian 
Pineapple Co. in 
San Jose, Calif., in 
the new position of 
general traffic man- 
ager. He will also 
be a member of 
Dole’s marketing 
division, and in this 
capacity will direct 
all transportation 
operations of the 
division and the 
development of 
routes and methods 
for warehousing 
and shipping for 
Dole and its subsidiaries. Mr. Denen- 
holz has had more than 26 years of 
experience in transportation, both in pri- 
vate industry and government. From 
1930 to 1942 he was with Gottesman & 
Co., New York exporters, and in World 
War II he was transportation officer 
and chief of the freight branch of the 
Army’s section transportation zone in 
New York. In 1947 he was appointed 
chief of transportation for the Federal 
Bureau of Supply. He is practitioner 
before the I.C.C. 


William A. Weber has been named 
general traffic manager of the Aluminum 
Co. of America, Pittsburgh, Pa. He suc- 
ceeds Warner B. Shepherd who retired 
on March 1, after 40 years of continuous 
service with the company. Mr. Weber 
had been assistant general traffic man- 
ager of the company since last Septem- 
ber. Previously he had served for three 
years aS manager of Gulf operations of 


R. S. Denenholz 


TRAFFIC Wort 


anism to the office of an engine hong 
foreman miles away and announces jts 
own motor starting and stopping pro. 
cedures to him through a light and by,. 
zer,” he said. “Thus the locomotive jg 
kept ready for quick service in reezing 
weather .. . The thermal relay systep 
has been operating on a locomo' ive for 
the past six months .. .” 


The infra-red ray system to f 
detection of so-called “hot boxes 
nal bearings overheated by i 
would begin operating in Marc), 
location near Weston-Manville, ! 
the Reading’s New York branch, ; 


“The mechanism consists of a: 
red camera with a shutter 
automatically by each passing j 
Mr. Gangewere said. “A lens pc 
the temperature of each journ:: 
passes, which, if overheated, se’ : 
thermal relay. This relay, in ti 
give an indication at either the 
signal or in the first control towe 
so that the train can be stopped. 


The application, of infra-red r-ys has 
tremendous future possibilities to :umer- 
ous operating problems of railroads, and 
we intend to take full advantage of these 
possibilities.” 


Alcoa Steamship Co., a wholly-owned 
subsidiary. Mr. Weber joined Alcoa 
Steamship Co. in 1946 as manager of its 
Washington office. He formerly was with 
the U. S. Maritime Commission, and 
served as a naval officer in World War 
II. He is a member of the Traffic Club 
of Pittsburgh, and the National Indus- 
trial Traffic League. 


The Bendix Aviation Corporation has 
announced the appointment of R. Earl 
Miller as traffic manager of its Kansas 
City (Mo.) Division, 
Mr. Miller joined 
the Bendix Products 
Division in 1946 in 
South Bend, Ind. In 
his service there he 
advanced to _ the 
post of assistant 
traffic manager. He 
was transferred to 
the corporation’s di- 
vision in Hamilton, 
O., as traffic man- 
ager in 1951 and 
continued in that 
post until his trans- 
fer to the Kansas City Division. Mr. Mil- 
ler has been in traffic and transportation 
work for 17 years. 


R. E. Miller 


Roy Schoenneman, general manager of 
traffic of the Continental Can Co., of 
Chicago, Ill., has announced the ap- 
pointment of Charles F. Theobald, for- 
merly general traffic manager of the 
Robert Gair Co., and Lee J. Sprowls, 


Communications for this deportment 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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formerly traffic manager of the Hazel- 
Atlas Glass Co., to the staff of Con- 
tinental’s traffic department. Mr. Theo- 
bald has been named traffic manager 
of the Robert Gail Paper Products Group 
and Mr. Sprowls has been named traffic 
manager of the Hazel-Atlas Division, 
with headquarters in New York and 
Wheeling, W.Va., respectively. 


John T. Roemish, general traffic man- 
ager of Hearst Magazines, has been ap- 
pointed chairman of the transportation 
committee of the Magazine Publishers 
Association, succeeding the late William 
A. Evans, traffic manager of Time, Inc. 


David J. Jurick has been appointed 
traffic manager of Gimbel’s, New York, 
including its suburban stores in Valley 
Stream, L.I., and Cross County Center 
in Westchester. Mr. Jurick is an I.C.C. 
Practitioner and a graduate of the Acad- 
emy of Advanced Traffic. 


John S. Boidock has been ‘appointed 
general traffic manager of Pharmaceu- 
ticals, Inc., of Newark, N.J. He was 
formerly traffic manager of E. R. Squibb 
& Sons and subsequently administrative 
assistant to the assistant vice-president 
—transportation of the Olin Mathieson 
Chemical Corp., New York. 


| CARRIERS | 


Rail—— 


Harold William Kassling has been 
named executive general agent for the 
Missouri Pacific at Harlingen, Tex., effec- 
tive March 16. He succeeds J. J. Mul- 
holland, deceased. He began his career 
as a junior clerk in the railroad’s freight 
traffic department in 1929. In July of 
1937, he became traffic representative, 
and in August of 1944 he was transferred 
to Houston, Tex., as assistant general 
freight agent. Two years later he became 
general freight agent there, the position 
he held prior to his present promotion. 


Election of Charles E. Ragland, of Chi- 
cago, as vice-president in charge of traf- 
fic, effective March 1, has been an- 
nounced by the Monon Railroad. His 
predecessor in that office, Ferd W. Kuhn, 
died February 21, in West Palm Beach, 
Fla. (T.W., Feb. 23, p. 21). Mr. Ragland 
joined the Monon in 1935 as chief clerk 
in the railroad’s Birmingham office. In 
1941, he was appointed traveling freight 
agent in Birmingham, and in 1945 he was 
named assistant district traffic manager 
there. Later that year, he was trans- 
ferred to New York City as the railroad’s 
eastern traffic manager, and in 1954 
he was named assistant vice-president 
in charge of traffic at Chicago, the po- 
sition he held prior to his current 
promotion. 


S. B. Potter, formerly commercial 
agent for the Norfolk & Western Rail- 
way Co. at Knoxville, Tenn., has been 
promoted to commercial agent at Jack- 
sonville, Fla., effective March 1. The 
position of commercial agent at Knox- 
ville, Tenn., is abolished. 


The appointment of Charles A. Dob- 
ins as comptroller of United States ac- 
counts for the Canadian National Rail- 
ways System, with headquarters in 
Detroit, Mich., has been announced by 
R. D. Armstrong, system comptroller. In 
his new position Mr. Dobbins will ad- 
minister the accounting for Canadian 
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National Railways’ United States gyp. 
sidiaries: Grand Trunk Western Raj. 
road, Central Vermont Railway, :.nd the 
Duluth, Winnipeg & Pacific Railway, 

















The Chicago, Burlington & 
Railroad Co has announced the ,; 
tion of I. W. Crist, formerly «ssi 
superintendent of the Aurora, I! ., Diyj. 
sion, to the position of assistan: to the 
general manager, Lines East, wit’; head. 
quarters at Chicago. W. R. Eble assist. 
ant to the general manager has retireg 
effective March 1. 








J. F. Kolar has been appointed iivision 
freight agent for the Wabash }-ailroag 
at Chicago, effective March 1. ‘ie gy. 
ceeds C. H. Hartmann, promoted 


The St. Louis Southwestern 
Lines (Cotton Belt Route) has an 
the promotion of W. D. Cruse, 
merly clerk in the Blytheville, Ar‘., trag. 
fic agency, to commercial agent at Sap 
Francisco, Calif. The company |.as also 
announced the retirements,  Tectiye 
March 31, of G. T. Johnson, assistant 
superintendent of transportation at 
Tyler, Tex.; W. L. Roper, gener! agent 
at Chattanooga, Tenn.; and M. L. Fink, 
commercial agent at Waco, Tex. 
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R. L. Groover has been appointed 
assistant general manager for the At- 
lantic Coast Line Railroad and its affiilj- 
ate, the Charleston & Western Caroling 
Railway, with headquarters at Wilming-. 
ton, N.C., effective March 1. Philip J, 
Lee has been appointed executive general 
agent for the company, with headquar- 
ters in Tampa, Fla., effective March 10, 
Mr. Groover was formerly chief engineer 
for the A.CL. Mr. Lee was formerly 
assistant freight traffic manager for the 
railroad at Tampa, Fla., a position he 
had held since July 1, 1951. 







Donald G. Olson has been appointed 
to the newly-created position of general 
traffic agent for the Elgin, Joliet & 
Eastern Railway Co. with headquarters 
in Chicago, effective March 1. 








William G. Donovan has been ap- 
pointed New England agent for the 
Akron, Canton & Youngstown Railroad 
Co., under the supervision of the New 
York City traffic department. 










In a series of appointments announced 
by the Central of Georgia Railway, Mike 
Powell has been appointed special rep- 
resentative and foreign traffic manager 
with headquarters in Washington, DC. 
In his new position, he will continue 
to head the company’s foreign traffic 
solicitation and will take over the duties 
formerly held by Frank J. Krupp, de- 
ceased. E. B. Shearouse, formerly assist- 
ant general agent at Washington, DC., 
has been promoted to general agent in 
that city. W. L. Durrett, formerly foreign 
freight agent at New York City, has 
been promoted to general foreign freight 
agent at New York. W. B. Tiebout has 
been transferred from Chicago to New 
York City as foreign freight agent. 
Charles R. Parker, formerly associated 
with the Missouri-Kansas-Texas Rail- 
road Co., has been appointed commercial 
agent in Dallas, Tex. 



































































A testimonial dinner was given on Feb- 
ruary 26 at the Atlanta (Ga.) Athletic 
Club by about 150 friends of George D. 
Sterne honoring him on the eve of his 
retirement as traffic manager of the 
Savannah & Atlanta Railway. M. 
Sterne, who retired March 1, aiter 3 
years of service with the railway, Tt 
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several gifts in recognition of his 
to the transportation industry 
March 9, p. 90). 


yn Trucking Co., of Preston, Md., 

ounced the appointment of E. W. 

5s general traffic manager, suc- 

ceeding T. J. Healy, 

resigned. Mr. Rich, 

who has had 21 

years of experience 

in the motor carrier 

field, comes to Pres- 

ton from _ Shirks 

Motor Express Cor- 

poration, of Lancas- 

ter, Pa., where he 

served as assistant 

general traffic man- 

ager for more than 

five years. Prior to 

that he was traffic 

manager of Ward 

Corporation, of Altoona, Pa. He 

headquarters at the company’s 
‘ffices in Preston, Md. 


D. Phillips, formerly executive 
sident of Buckingham Trans- 
i, Inc., of Rapid City, S.D., was 
named a 
esident of 
York Cen- 
‘nsport Co. 
illips began 
insportation 
4 years ago, 
when, in associa- 
tion with others, he 
organized the Rocky 
Mountain Truck 
Line, with head- 
quarters in Lincoln, 
Neb. An Army of- 
ficer in World War J. D. Phillips 
II. he was released 
from active duty to serve as a civilian 
chief of the Automotive Division of the 
Army Exchange, European Command, 
with headquarters at Frankfort, Ger- 
many, and then returned to the motor 
carrier industry. At the time of his res- 
ignation from Buckingham to accept his 
new position, he was on the board of 
governors of the Common Carrier Con- 
ference of the American Trucking Asso- 
ciations, Inc. 


Eastern Express, Inc., of Terre Haute, 
Ind., has announced the appointments 
of William H. Miller, formerly of the 
Container Corporation of America, to 
the Chicago terminal sales staff, and 
Theodore “Ted” McNerney, formerly of 
the Federal Telephone and Radio Co., to 
the sales staff at the Metuchen, N.WJ., 
terminal. 


Stene B. McCommas has been ap- 

pointed traffic representative at the 
Tulsa, Okla., terminal of Southern 
Plaza Express, Inc. 


Jim F. Arrington, Jr., has joined the 
legal staff of North American Van Lines, 
Inc., James D. Edgett, president, has an- 
nounced. Mr. Arrington began his trans- 
portation career prior to World War II 
When he was employed by the Southern 
Railway. After having served in the 
infantry in the war, he entered govern- 
ment service as civilian chief of the 
general traffic division in the Office of 
Chief of Transportation, Department of 
the Army, with jurisdiction over all 

hold goods movements. Prior to 
with North American, he was 
| traffic manager for TMT Trailer- 
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Ferry, Inc., in the Caribbean area and 
South America. The appointment of 
Charles F. Hulbert as regional manager 
for the company with headquarters in 
Dallas, Tex., has been announced by 
William L. Sneltjes, vice-president of 
sales. Mr. Hulbert will be responsible 
for sales activities in Texas and Okla- 
homa. Previously, Mr. Hulbert was man- 
ager of North American’s overseas divi- 
sion in Mobile, Ala. 


Lamb Transportation Co., of Long 
Beach, Calif., has announced the ap- 
pointment of Harold L. Forell as gen- 
eral manager. Mr. Forell formerly served 
as traffic manager for Buckingham 
Transportation Co., traveling auditor 
for Pacific Intermountain Express, claim 
agent and assistant to the president of 
Asbury System, and secretary-treasurer 
of Arrowhead Freight Lines. 


F. E. Reynolds, formerly assistant vice- 
president of Associated Transport, Inc., 
of New York City, has been named 
treasurer and comptroller of the New 
York Central Transport Co. He began 
his motor career in 1938 with the Moran 
Transportation Lines, which later be- 
came one of the companies making up 
Associated Transport, Inc. 


Lifschultz Fast Freight, of Chicago, 
Ill. has announced the promotion of 
H. L. Rosenthal from traffic manager to 
general traffic manager, effective March 
1. He has been with the company for 
17 years and has held the position of 
traffic manager for eight years. 


Richard N. Bishop has been appointed 
Chicago district sales manager of Whee- 
lock Bros., Inc. He began his transpor- 
tation career in 1948 and has held posi- 
tions as terminal manager and sales 
representative. 


Appointment of Glen B. Dunkle as 
regional representative of the National 
Highway Users Conference has been an- 
nounced by Arthur C. Butler, N.H.U.C. 
director. Mr. Butler said that Mr. Dunkle, 
county agricultural agent at Wichita 
Falls, Tex., at the time of his appoint- 
ment to the N.H.U.C., would represent 
the national conference and work with 
state conference groups in Kentucky, 
Louisiana, Mississippi and Tennessee, and 
reside in Nashville, Tenn. 


Air—— 


Delta Air Lines has announced the 
promotion of E. A. Thompson, formerly 
superintendent of cargo service, to assist- 
ant manager of cargo at Atlanta, Ga. 


Bernard (Frank) Fernandes, formerly 
district sales manager for Alaska Airlines 
in Fairbanks, Alaska, has been appointed 
San Francisco, Calif., district sales man- 
ager of Airborne Freight Corporation. 


Stephen F. Buck has been appointed 
director of ground operations for Riddle 
Airlines. He will direct station organiza- 
tion and ground functions for the com- 
pany in the cities served by the all- 
cargo airline in the United States and 
Puerto Rico. 


Water—— 


A. E. Kihn, manager of the marine 
department of Standard Oil Co. of Cali- 
fornia, and past president of the Marine 
Exchange, of San Francisco, is the presi- 
dent and a director of the newly-or- 
ganized California Shipping Co., which is 
taking over on April 1 the management 
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Toledo, Peoria & Western 
Railroad Company 


and operations of Standard’s subsidiaries, 
California Transport Corporation, Cali- 
fornia Tanker Co., and Standard’s ma- 
rine department, says the Marine Ex- 
change in the March 5 issue of its semi- 
monthly bulletin to its membership. 


Milton Hallem, has announced his res- 
ignation, effective March 31 as port traf- 
fic manager for the Port of San Diego, 
to enter private practice as a traffic con- 
sultant in San Diego and Imperial Coun- 
ties and Baja, California, Mexico. 


OBITUARIES 


The Traffic Club of Pittsburgh, Pa., 
has announced the death, on March 3, 
of V. C. Fagan, general agent of the 
Missouri Pacific Line in Pittsburgh, who 
was a member of the club. 


NEWS OF TRAFFIC CLUBS 


The annual “Bosses’ Night” of the 
Women’s Traffic Club of Philadelphia 
was held at the Bellevue Stratford hotel, 
February 12. The guest speaker, Miss 
Ruth Gail Conger, spoke on “Getting 
Ahead in Traffic and Transportation.” 
John W. Pinnel, manager of the Phila- 
delphia office of Marine Isthmian Agen- 
cy, Inc., was chosen as “The Boss of the 
Year.” On March 12, the club met at 
the Transportation Building, Seven- 
teenth and Market Streets, at 6:30 p.m. 
Dinner was in the Coach and Four 
Restaurant and after the dinner and 
meeting club members toured the Grey- 
hound bus terminal. 


The Traffic Club of Washington, D.C., 
Inc., will meet March 20 at the Willard 
hotel. At this meeting the new officers 
proposed by the nominating committee 
will be voted on. Polls will be open in 
the club rooms from noon until 7:00 p.m. 


The Traffic Club of Erie (Pa.) will hold 
its fortieth annual dinner at the Hotel 
Lawrence on March 21. The guest 
speaker will be Martin Francis O’Neil, 
managing dealer relations for the Fire- 
stone Tire & Rubber Co. of Akron, O. 
Toastmaster for the evening will be Joe E. 
Little, manager of freight sales for the 
Pennsylvania Railroad, Lake Region, at 
Cleveland, O. This event is attended an- 
nually by more than 400 men in indus- 
try and traffic from the area. 


The Transportation Club of St. Paul 
(Minn.) held its weekly luncheon meet- 
ing on March 5 at the Hotel Lowry. The 
club designated the meeting as “Delta Nu 
Alpha Day.” John W. Scott, vice-presi- 
dent of traffic for the Kansas City South- 
ern at Kansas City and national 
president of the Delta Nu Alpha Trans- 
portation Fraternity, was among those 
present. 


The Tri-State Traffic Club (Cumber- 
land, Md.) held its regular monthly 
meeting at the Ali Ghan Shrine Country 
Club on March 13. 


The Bridgeport (Conn.) Traffic As- 
sociation will observe “Airlines’ Night” 
on March 18 at Eichner’s Restaurant. 
The speaker will be Glen B. Eastburn, 
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assistant to the president of New York 
Airways, Inc. Fred Briscoe, of Pan Amer- 
ican Air Lines will show a film entitled 
“Salute to New England.” 
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dinner-dance at the Indian Hill Coup 
Club in Newington, Conn., on March 16. 


The aims, objectives and purp.ses of 
four major national organizatio.s yy 
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These men will direct the activities of the Indianapolis (Ind.) Traffic Club, Inc. in 1957. They 


are the new officers and members of the board of directors. Left to right (seated): Charles “a 
Garen, of Radio Corporation of America, a director, R. G. Williams, attorney, secretary-treasurer; 
J. F. Burnett, of Clemans Truck Line, first vice-president; George Nearpass, of Republic Creosoting | - 
Co., president; J. S. Davis, of Monon Railroad, second vice-president; George Templin, of United Nev 
States Rubber Co., and Fred Harris, of Ziffrin Truck Lines, directors. Standing, left to right (all war 
directors), are John M. Johnson, of Eastern Airlines; R. V. Coffman, of Indiana Farm Bureay will 
Cooperative Association, Inc.; John M. Muzzy of the Richardson Co.; Frank L. Linville, of the gen 
New York, Chicago & St. Louis Railroad; David M. Hessong, of the Atchison Topeka & Santa fe 
Railroad; R. D. Tristram, of the Indianapolis Chamber of Commerce; John W. Bethei, of the |- 
Baltimore & Ohio Railroad; and W. W. Inboden, of the Indiana Farm Bureau Cooperative 
Association, Inc. Directors not pictured here are Neil Grostefon, of the Chrysler Corp.; L, C. 
Pfeffer, of Spector Freight System; and E. C. Hunt, of the St. Louis, San Francisco Railway Co, 


‘Luminaries’ at Wilmington Traffic Club’s Annual Dinner 
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Governor J. Caleb Boggs, of Delaware, made his appearance at the twenty-sixth annual dinner of ee 
the Traffic Club of Wilmington, Del., the night of March 5, after this photograph of some of the ‘sae 
guests of honor and principal participants in the program had been taken, but the governor). 
shared the spotlight as a speaker with Calvin D. Johnson, third from left, special consultant on}, 
public affairs of the American Trucking Associations, Inc., and former member of Congress. Inj. 
his address on preservation of American ideals, Mr. Johnson said that ‘there’s a surging confidence “y 
in this country because we have men in our government who encourage business, and men if} c. 
business who are willing to risk capital because they won't risk capital punishment.’ Governor Boggs Jc... 
congratulated the transportation industry and industrial traffic departments for doing ‘a wonderful “wie 
job’ and for ‘helping to make this land the great land it is.’ In the photograph, left to right}; .. 
are: R. K. Fillingame, vice-president of Wooleyhan Transportation Co. and president of the}... 
Wilmington Traffic Club; Charles H. Rutledge, manager of products information, E. 1. du Pont de ame 
Nemours & Co., toastmaster at the dinner; Walter Pancoe, assistant traffic manager of the Uni. 
du Pont company and first vice-president of the traffic club; R. W. Marshall, vice-president of the} f,, 
du Pont company; Mr. Johnson; H. E. Simpson, president of the Baltimore & Ohio Railroad, ond fc, 
J. A. Fisher, president of the Reading Co. Messrs. Simpson and Fisher were among  uests at 
the speaker’s table. About 650 men aitended the dinner. 
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ine of the Traffic Club of Syracuse 
(N.Y.) on March 18. The organizations 


‘Ito be discussed are the Atlantic States 


Shippers Advisory Board, the American 
Trucking Associations, the Association of 
American Railroads, and the National 
Industrial Traffic League. 


"he thirty-sixth annual dinner of the 
Triffic Club of Hudson County, Inc. will 
be held at the Essex House in Newark, 
N.. on March 19. Co-chairmen for the 
dir ner are Frederick M. Cochran and 
Allert Schill. Charles L. Coffey is in 
chi rge of entertainment. 


rhe next meeting of the Traffic Club 
of t‘aton Rouge (La.) will be held at the 
Lo Cabin on March 19. The guest 
sp ker will be Joe W. Saunders, judge 
of .e Family Court of Baton Rouge. 


‘he annual 
dir1ci 
Trathic 


“Motor Carrier Night” 
meeting of the Richmond (Va.) 
Club will be held at the John 

all hotel on March 18. The guest 
will be Edmund Harding, pro- 

nal after-dinner speaker who bills 
“North Carolina’s ambassador of 
| by appointment of Governor 
Hodges.” 


1c Wachusett (Mass.) Traffic Club 
wi!l observe “Irish Nite” at King’s Corner 
Re ant on March 19. 

Tie Metropolitan Traffic Association of 
New York will observe “Freight For- 
warders’ Night” on March 13. The forum 
will be conducted by George Leonard, 
general council for Acme Fast Freight. 





The Central Valley Transportation Club (Modesto, 
Calif.) recently held its annual dinner and 
installation of officers. Pictured here (left) is 
the newly-installed president of the club, Chester 
E. Edwin, traffic manager of John Inglis Frozen 
Foods; (center) the installing officer, J. C. Suther- 
land, past president of the Oakland Traffic 
Club, and transportation manager of Haslett 
Warehouse Co.; and (right) the retiring presi- 
dent of the club, Thomas K. Beard, vice-president 
of the Modesto and Empire Traction Co. Other 
officers installed were James D. Rich, of the 
Southern Pacific Co., vice-president; Ralph Bow- 
land, manager of Valley Motor Lines, second 
vice-president; Leonard Hardaway, Jr., of Mo- 
desto & Empire Traction Co., secretary-treasurer, 
and the following directors: Leonard A. Day, of 
Union Pacific Railroad; Donald Smith, of Turlock 
Frui ; Brice Draper, of Patterson Produce 
Co Thomas K. Beard of Modesto & Empire 
Traction Co. 





The Pikes Peak Traffic Club (Colorado 
Springs, Colo.) met in the Green Room 
of the Antlers hotel on March 12. The 
guest speaker was Hal Harwood, of 
United Airlines in Denver. 


The Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
will hold a round-table meeting on 
March 21. The speaker will be Ralph I. 
Oatman, superintendent of underwriting 
at Aetna Casualty and Surety Co. He 
will speak on the topic “Liability as Ap- 
plied to the Transportation of Persons 
and Property.” 


“Scheduled Airlines’ Day” was observed 
by the Traffic Club of Minneapolis 
(Minn.) at the Hotel Nicollet on March 7. 


The Will County Transportation Club 
(Joliet, Ill.) has designated March 19 as 
“Industry Night” at the Moose Lodge 
Rooms. R. C. Ulm, manager of product 
research for Graver Tank and Manu- 
facturing Co., Inc., of East Chicago, 
Ind., will be the guest speaker. 


The Women’s Traffic Club of Oakland 
(Calif.) held its regular monthly meet- 
ing at the Villa de la Paix on March 12. 
Members engaged in the railroad and 


95 


freight forwarding industries were host- 
esses for the meeting. Mrs. Helen Tait, 
chief office accountant of pay rolls and 
accounting in the passenger traffic and 
public relations departments of the 
Southern Pacific Co., was the guest 
speaker. Her topic was “Women Are 
Here to Stay.” 


The Transportation Club of St. Paul 
(Minn.) observed “On Line Railroad 
Day” at its weekly luncheon meeting in 
the Arizona Room of the Prom on March 
12. J. W. Haw, director of the depart- 
ment of agricultural development of 
the Northern Pacific Railway, was the 
guest speaker. 


The Trenton, N.J. Chapter No. 38 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., has announced that Andy 
Jusko, of the Fedders-Quigan Corpora- 
tion, and a member of the chapter, has 
been appointed to the national head- 
quarters budget committee. The chapter 
will hold its annual dinner at Cedar 
Gardens in Mercerville, N.J., on March 
28. The speaker for the evening will be 
Walter Cabot, director of traffic for 
Johnson & Johnson, whose topic will 
be “The Value of the Traffic Manager.” 





CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 





Situations Wanted 


GULF COAST AREA INDUSTRIAL. College 
graduate, T.M. degree, 7 years carrier ex- 
perience, age 30, married. Write Box 994. 


TEN GRADUATING SENIORS in Transporta- 
tion desire jobs. Write Division of Trans- 
portation, College of Business Administra- 
tion, Pennsylvania State University, Univer- 
sity Park, Pennsylvania. 








GENERAL TRAFFIC MANAGER 


Thorough background, exceptional per- 
formance record, good administrator, con- 
fident, resourceful and analytical. Multi- 
plant experience with largest companies, 
wide carrier relations background. Write 
Box 995. 


ASST. TRAFFIC MANAGER. Married, various 
schools, now employed with extensive ex- 
perience in grain transit, rates claims 
etc. Desires position with progressive traf- 
fic department in WTL territory. Write Box 
996. 


TRAFFIC MANAGER with industry or motor 
carrier. Practitioner and ASTT certified, 
now managing C. of C. Traffic Bureau. 
Good educational background with 20 years 
multi-plant experience in middlewest. Age 
40. Resume furnished. Write Box 997. 


Books 


THE BOOKS YOU HAVE ALWAYS WANTED. 
Out-of-print books any subject supplied. 
O’Neill, 123 Parkside Ave., Buffalo 14, N.Y. 











For Sale 


TRAFFIC BOOK BUSINESS FOR SALE. 
Mail order. Operating 3 years. Small in- 
vestment. Write Box 992. 


Available at various points in the east 32” 
x 48” four way block type used pallets in 
good condition. Average weight 59 lbs. each. 
Will make attractive deals for quick sale. 
Write Box 990 








Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability . . . to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and. Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 








Where con you ger 
a $1,000 return 





on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 


dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washingten 5, D.C. 


Plecse give me the details of your 
daily transportation reporting service, 
and tell me omnes your special intre- 
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TRAFFIC DATES 


MARCH 
19-20—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 
20-21—New England Shippers Advisory Board, 
Boston, Mass. 
20-21—Southeast Shippers Advisory Board, New 
Orleans, La. 
21-22—Central Freight Claim Conference, Lafay- 
ette, Ind. 
21-22—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 
26-27—Great Lakes Regional Advisory Board, 
Detroit, Mich. 
28—Southwestern Motor Carriers Claim Con- 
ference, Dallas, Tex. 
28—New England Motor Carrier 
Claims Conference, Boston, Mass. 


Freight 


28-29—Trans-Missouri-Kansas Shippers Advisory 
Board, St. Louis, Mo. 
31—Customer Relations Council of American 
Trucking Associations, Inc. (Mar. 31-Apr. 
3), Biloxi, Miss. 


APRIL 


1-5—American Warehousemen’s Association 
(annual convention), Atlantic City, N.J. 

2-4—Railway Systems and Procedures Asso- 
ciation (annual meeting), Chicago, Ill. 

4-5—Northeastern Motor Carrier Freight Claim 


Conference (spring meeting), Baltimore, 
Md. 


10-11—Atlantic States Shippers Advisor 
(spring meeting), Syracuse, N.Y. 


Board 


10-11—Midwest Shippers Advisory Bocrd, Ch. 
cago, Ill. 


17-18—Eastern Industrial Traffic Leag 
annual meeting), Washington, D ¢ 


MAY 


12-18—National Transportation Week ( 
by the Associated Traffic Clubs 
ica). 

14-15—Middlewest Shipper-Motor Car: er Cop. 
ference, Chicago, Ill. 

15-16—Michigan Industrial Traffic Lec jue (ap. 
nual conference on traffic and t: <nsporto. 
tion) Michigan State University, Eos 
Lansing, Mich. 


(semi- 


Onsored 
f Amer. 


15-16—Association of Interstate Commerce Com. 
mission Practitioners (national meeting 
Chicago, Ill. 
16—National Rivers and Harbors Congress, 
Washington, D.C. 
17—National Defense Transportation Day 
(sponsored by the National Defense Trans. 
portation Association). 
20-21—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 


21-23—Southwest Shippers Advisory Board, Anm- 
arillo, Tex. 


Annual Dinner Dates of Traffic Clubs 


MARCH 


18—Traffic Club of the Lehigh Valley, Easton, Pa. 

18—Montgomery Traffic and Transportation Club, 
Montgomery, Ala. 

20—Traffic Club of Rome, N.Y., Rome, N.Y. 

21—Traffic Club of Erie, Erie, Pa. 

21—Vancouver Transportation Club, Women’s 
Division, Vancouver, B.C., Canada 

21—Traffic Club of Montreal, Inc., 
Que., Canada. 

21—Fox Valley Traffic Club, Aurora, Ill. 


APRIL 


2—New Haven Women’s Traffic Club, New 
Haven, Conn. 

3—Piedmont Traffic Club, Charlottesville, Va. 

9—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

10—Transportation Club of Springfield, Spring- 
field, Ill. 

11—North Alabama Traffic Club, Florence, Ala. 

12—Central lowa Transportation Club, Marshall- 
town, la. 

13—Transportation Club of San Francisco, San 
Francisco, Calif. 

13—Women’s Traffic Club of Tulsa, Tulsa, Okla. 

16—Transportation Club of Macon, Macon, Ga. 

16—Savannah Traffic Club, Savannah, Ga. 

18—Kanawha Valley Transportation 
Charleston, W.Va. 

22—Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 

23—Chicago Transportation Club, Chicago, Ill. 

25—Columbus Traffic Club, Columbus, O. 

25—Central Ohio Traffic Club, Mansfield, O. 


Montreal, 


Club, 


26—Western North Carolina Traffic Club, Ashe- 
ville, N.C. 


MAY 


6—Women’s Traffic Club of Lancaster, Lan- 
caster, Pa. 

6—Women’s_ Traffic 
Boston, Mass. 

6—Toledo Transportation Club, Toledo, O. 

8—Danbury Shippers & Carriers Association 
Danbury, Conn. 

8—Wyoming Valley Traffic Club, Wilkes-Barre 
Pa. 

8—Cincinnati 
nati, O. 

8—Women’s Traffic & Transportation Club of 
Portland, Portland, Ore. 

14Traffic Club of Lake Charles, Lake Charles 
La. 

14—Twin City Women’s Traffic Club, 
Paul-Minneapolis, Minn. 

15—Traffic Club of Akron, Akron, O. 

15—Traffic Club of Billings, Billings, Mont. 

15—Hagerstown Traffic Club, Hagerstown, Md. 

20—Traffic Club of Houston, Houston, Tex. 

21—Women’s Traffic Club of Lackawanno Valley 
Scranton, Pa. 

22—Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 

24—Traffic Club of Houston, Houston, Tex. 

27—Women’s Traffic Club of Fort Worth, For 
Worth, Tex. 

28—Central Pennsylvania Traffic Club, 
port, Pa. 


Club of New. England, 


Women’s Traffic Club, Cincin- 


Inc., St 
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Fifty-Mile Check 


ness on the highway. Equipment checked 


Every fifty miles on the road, P-I‘E truck 
drivers bring the sleek P-I‘E trucks to a 
full stop for the safety check. This careful 
safety check is a company rule. Tapping 
with an iron bar tells whether all tires are 
sound. Brakes and cargo are checked, and 
temperature on reefer loads. Safety experts 
find this short break insures driver alert- 


again and again, conscientiously, is the 
best guarantee P-I-E can give a shipper 
that his goods will be delivered safely. At 
P-I-E, all hands are careful hands, dedi- 
cated to moving your shipments smoothly 
and efficiently, and delivering them on 
schedule. 


teal. 


PACIFIC 


GENERAL OFFICES: 299 ADELINE STREET * OAKLAND 


DRY VANS 


INTERMOUNTAIN EXPRESS 


FLAT BEDS ROLL 


20, CALIFORNIA 


TOPS 
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\ every year. M 





route your © through the Port of Lake 
Charies. E I freight rates, excellent stevedoring, 
and modern rgo handling facilities, 

make the Port-df Lake Charles the choice of 
thore and more progressive shippers 


it a point fo route your 
through the Port of Lake 
Rate information turnished on 










P. O. Box 1362, Lake 
Charles, Louisgk 








